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Mr. Herrick Tells 
Of French Plan 
To Outlaw War 


With 


on 


Ambassador Confers 
Secretary Kellogg 
Proposal to Pre- 

serve Peace. 


Suggestion Is in Line 
With Aims of League 


Tentative Treaties Between Two 


‘ 


Countries Have Been Pre- 
pared by American 
Publicists. 

The United States Ambassador to 


France, Myron T. Herrick, 
with the Secretary of State, Frank. B. 


Kellogg, on July 7, it was said at the } 


Department of State, at which time the 
proposals for a treaty to outlaw war 
between the United States and France 
were discussed. 


Mr. Herrick recently returned to this | 


country for a visit and brought with him 
a memorandum from the Prime Minis- 
ter of France, M. Briand, outlining the 
minister’s suggestions for the proposed 
treaty. The treaty proposals were first 
made by M. Briand on April 6 in a state- 
ment to the press. The first official 
cognizance taken of them by the Depart- 
ment of State was on June 11, when a 
formal statement was made that the 
United States was willing to open diplo- 
matic conversations on the subject. The 
full text of this announcement follows: 

“In response to an informal inquiry 
made on June 2 by Monsieur Briand, 
Fereign Minister of France, through Mr. 
Herrick, the American Ambassador, the 
latter has been authorized to say to 
Monsieur Briand that the United States 
will be pleased to engage in diplomatic 
conversations on the subject of a possible 
agreement along the lines suggested by 


@ Monsieur Briand’s statement to the press 


i 
7 


a? 


) 


? 


on April 6 last.” 
Monsieur Briand’s statement referred 
to included the following passage: 

“If there were need of it between the 
two great democracies (France and the 


United States, in order to- give high tes- | 


timony of their desire for peace and to 
furnish a solemn example to other peo- 
ple, France would be willing to enter into 
an agregment with America mutually 
outlawing war, to use your way of ex- 
pressing it. 

“The renunciation of war as an instru- 
ment of national policy is a conception 
already familiar to the signatories of the 
League. covenant and the Locarno 
treaties. Any engagement subscribed to 
in the same spirit by the United States 
with another nation, such as France, 
should greatly contribute in the eyes of 
the world to enlarge and fortify the 
foundation on which the international 
policy of peace is being erected. Thus 
the two great friendly nations, equally 
devoted to the cause of peace, would fur- 
nish the world the best illustration of the 
truth that the condition immediately to 
be obtained is no disarmament but the 
practice of peace.” 

This statement, it was said by the De- 
partment of State, aroused considerable 
interest and was followed later by peace 
proposals made in the form of draft 
treaties and otherwise by American pub- 
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Three Are Appointed 


Trade Commissioners 


Clayton Lane Assigned to Vi- 
enna, Herman Schuette to 
aris, K. M. Hill to Berne. 


Appointments of trade commissioners 


at three posts in Europe were an- 


nounced July 7 by the acting director, | 


O. P. Hopkins, of the Bureau of: For- 
eign and Domestic Commerce. 

Clayton Lane, now assistant chief of 
the Division of Regional Information, 
has been named trade commissioner at 
Vienna. 

Herman Schuette, now a special agent 
in the Automotive Division, has been 
named assistant trade commissioner at 
Paris, where his work will be devoted ex- 
clusively to automotive trade’ promotion. 

Kenneth M. Hill of the Specialties 
Division has been appointed assistant 
trade commissioner at Berne. 

Statement in Vienna. 

In connection with the , appointment 
of, Mr. Lane to the Vienna post, Mr. 
Hopkins made the following statement: 

“Clayton Lane is a native of California 
and,ebtained his education in that State, 
having studied at both Leland Stanford 
University and the University of Cali- 
fornia. He has traveled extensively in 
various sections of the world. 

“During the War he served in the 
United States Naval Flying Corps in the 
Canal Zone, Cuba and France. 

“Mr. Lane entered the service of the 
Commerce Department in 1924 as spe- 
cial agent. The following year he was 
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Philatelists Swell 
Postal Revenues 


| 


Local revenues were increased 
$176,157.95 in the past fiscal year 
from sale of stamps to collectors 
and dealers by the Government’s 
Philatelic Agency, it was announced 
July 7 by the Post Office Depart- 
ment. 

The 
reads: 

The receipts last year were the 
largest in the history of the Phil- 
atelic Agency, exceeding those of 
the year previous by $40,282. Since 
its establishment in December, 1921, 
the receipts have averaged a normal 
annual increase of $10,000. 

Requests for stamps have come to 
the agency from all parts of the 
world. When the Lindbergh air 
mail stamp was issued by the Post 
Office Department the agency was 
swamped with requests for this new 
stamp. 

During the meeting of stamp col- 
leetors-in New York, last October, 
in one week the Philatelic Agency 
sold $30,000 worth of United States 
stamps, representing a net profit of 
that sum to the Government. 


Appeal to Be Taken 
To Collect Fine of 


full text of the statement 


Judgment May Issue if 
Defendant Is in Prison 





for Nonpayment. 


| 
1 
to seek a review by an appellate court 
of a district court decision on the ques- 
tion whether an execution of a judgment 
for a fine may issue even though the de- 
fendant be in custody for non payment 
of such fine, in the in which 
Charles R. Forbes, former director of 
the Veterans’ Bureau, 
| fined, and imprisoned. 
Announcement of <#&&.Department’s 
intention to carry the case to an ap- 
pellate court from the decision of the 


United States District Court at Chicago 
was made July 7 by the Acting Attorney 
General, William J. Donovan. The Dis- 
trict Court held that the Government 
had acted prematurely in seeking judg- 
ment against sureties on the Forbes 
appeal bond inasmuch as he remained 
in the Leavenworth Federal prison and 
may elect at a later date and before his 


case 


was convicted, 


prison sentence expires to pay the fine | 


of $10,000. 
Decision Given in Illinois. 
Following is the full text of the an- 
nouncement: 
An issue has arisen with respect to 
the fine imposed upon Charles R. Forbes, 
now in Leavenworth penitentiary, who 


was convicted in Chicago on a charge of | 


conspiracy to defraud the Government, 
and sentenced to imprisonment for two 
years and to pay a fine of $10,000, 
whether the Government is now privi- 


leged to proceed against the sureties | 
of Charles R. Forbes upon an appeal 


bond, to collect the amount of the fine,” 
which question the Department of Jus- 
tice has directed be taken on appeal to 


Charles R. Forbes: 


| and the sponsor of other postal legisla- 
| tion in past Congresses. 


Ruling Sought on Whether | 
. | as to post-cards 


The Department of Justice has decided | 


| Representative — Kelly 


| 
| 
| 


| 








| are 


the Circuit Court of Appeals for the | 


Seventh Circuit, to review a decision of 
the District Court for the Northern Dis- 
trict of Ilinois. 

The United States District Court at 
Chicago in hearing the suit upon the ap- 
peal bond to recover the amount of the 
fine, held that the suit was premature, as 
Forbes was in prison executing his sen- 
tence and that, as he might later decide 
to pay the fine, the Government was not 
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he Gnited States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARB ACCORDED IN Taras Votunne THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR ADJOURNED. 


Lower Postage 
To Be Asked of 
Next Congress 
rn | 


| 
to} 


Sponsor Bill for Revision 
of Basis for Fixing 
Rates. 


Favors Postal Policy 
Of Service to Public 


Declares Operation for Profit 
Showed Not to Be Object; 
Suggests More Pay for 
Employes. 


The 70th Congress must determine a 
fundamental policy with respect to the 
future of the post office establishment 
in the United States, whether it is to 
. for profit, 
of Pitts- 





Kelly (Rep.) 


| burgh, Pa., for eight years a member of 
| the 


House Committee on 


announced orally on July 7. 
Mr. Kelly is the author of the Postal 
Salary and Postage Rate Act in .1925 


Post Offices, 


Revision of postage rates, particularly 
and transient second 
class matter, he said, is inevitable. He 


| said that instead of a deficit in postal 


| 

} 

| 

' 
revenues there has been a surplus, be- | 
cause the many free services such as 
franked mail, free transmission of news- 
papers within a county, rural free de- 
livery, special rates to religious, scien- 
tific, and fraternal publications, and sim- 
ilar activities should be charged against 
the Treasury as public welfare projects | 
instead of being charged against the | 
postal service revenues on the Govern- 
ment’s books. 

Wants Policy Defined. 

“The biggest question facing the 
United States postal service today,” said 
Representative Kelly, “is the need of a 
declaration of a fundamental policy. We 
have arived at a point where there must 
be a definite decision as to whether the 


; post office establishment is to be con- 


ducted for sevice or for profit. Two 
schools* of thought face each other on | 
this proposition. When the salary bill 
of 1924 was enacted by Congress it was 
vetoed by the President on the ground 
that it carried no provision for corre- 
spondingly increasing postal revenues. 
In order to secure the deserved increase 
in wages for postal employes, Congress 
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| Chinese Nationalists 


Plan Tariff Increase 


Abolition of Internal Transit 
Taxes Proposed in Program 
Effective in August. 


Abolition of the likin, a tax imposed 
in China on the movement of goods be- 
tween provinces, and increases in the 
import tariffs on various commodities ; 
contemplated by the Nanking | 
Nationalist government, according to a | 
cabled dispatch from the Commercial At- 
tache at Shanghai, Julean Arnold, to the 
Department of Commerce. The full text 
of the dispatch follows: 

Nanking nationalist authorities plan 
the abolition of likin and other internal 
transit taxes in the provinces of Kwang- 
tung, Kiangsi, Kiangsu, Fukien, Chekiang 
and Anhuwin in August. 

Although it is proposed to advance 


[Continued on Page 9, Column 2.] 





Value of Revised Charts to Na vigation Shown 


In Statement of Coast and Geodetic Survey 


Division Chief Patten Describes Methods of. Collecting 


Data for Use of Shipping Interests. 


How shipping trusts the accuracy of 
charts for guidance through dangerous 
waters, how waves and currents effect 
changes that often make past surveys 
obsolete, how outside observations by 
States or cities enable large Federal 
economies by cooperation in furnishing 
observation material, are outlined in a 
written statement prepared by the Chieg 
of the Division of Charts of the Coasé 
and Geodetic Survey, R. S. Patten, on 
July 7, The Bureau, by almost a century 
of operations, has accumulated a record, 
that cannot be duplicated, of the shores 
of the United States, Mr. Patten said. 

The total appropriations for the Coast 
and Geodetic Survey for the fiscal year 
begun on July 1 is $2,348,50. Of this 
amount, $122,420 is for Atlantic Coast 
surveys, $315,640 for Pacifie Coast sur- 


veys, $26,775 for tides, currents, etc.,, 


$6,500 for compilation of Coast Pilot, 
$40,000 for magnetic work, $88,735 for 
Federal, boundary and State surveys, 
$10,000 for triangulation and leveling in 


| 
| 
| 


earthquake areas, $3,000 for special sur- } 


? 


s 


veys, and $4,000 for miscellaneous field 
expenses, $80,000 for repair of vessels in | 
the Coast Survey fleet, the remainder of } 
the total being for general expenses, pay, 
etc. The appropriation act for the new 
year sets forth the following: } 
Field expenses: Atlantic Coast, for 
surveys and necessary resurveys of the | 
Atlantic and Gulf Coasts of the United | 
States, including the coasts of outlaying 
islands under the jurisdiction of the 
United States, $122,420, provided that ! 
not more than $45,000 of this amount | 
shall be expended on the coasts of said 
outlying islands and the Atlantic en- 
trance to the Panama Canal. Pacific 
Coast, for surveys and necessary resur- 
veys of coasts on the Pacific Ocean under 
the jurisdiction of the United States, in- 
cluding not to exceed $3,000 for con- | 
struction of necessary shelter for the | 
care of equipment and housing of per- | 
sonnel, $315,640; Tides, currents and so | 
forth, for continuing researches in 
physical hydrography relating to harbors | 
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WASHINGTON, FRI 


City Names on Roofs || New Forest Experiment 


Urged to Aid Flyers 


As a practical tribute to the 
impetus being given. commercial 
aviation by Col. Charles A. Lind- 
bergh, first transatlantic flyer, it 
has been suggested to the Assistant 
Secretary of Commerce for Aero- 
nauties, William P. MacCracken, Jr., 
that cities and towns throughout the 
United States paint their names on 
the roofs of prominent buildings in 
order to guide aviators. 

The suggestion, Mr. MacCracken 
said orally on July 7, came from 
W. C. M. Robertson, Jr., a civilian 
flyer of Birmingham, Ala., who said 
he was prompted in making it be- 
cause of his experience on a recent 
flight from St. Louis. Absence of 
such markings necessitated low and 
dangerous flying in an effort to 
check location with the aid of rail- 
road station signs, Mr. Robertson 
said. 

“The suggestion,” Mr. Mac- 
Cracken said, “that the work be 
undertaken as a tribute to Colonel 
Lindbergh is a most happy one.” 


Philippines Face 


“Bright Future,” in 


Gen. Wood's Opinion | 


Governor Declares Time Has 
Not Yet Come to Grant 
Independence to 
Islands. 


A “very bright future” for the Philip- 
pine Islands from the financial, 
cultural, 


agri- 


commercial, educational and 


public health standpoints, was predicted | 


by the Governor General of the Islands, 


Major General Leonard Wood, in an oral | 


statement on July 7. 


In conference with the Secretary of 
War, Dwight F. Davis, to discuss con- 
ditions in the Philippines, General Wood 
declared that the Islands were in “excel- 
lent condition” financially and agricul- 
turally.” He particularly stressed the 
possibilities of. the Islany? in rubber pro- 
duction, declaring that they were capable 
of producing sufficient rubber to supply 
the demands of the United States. Rub- 


ber trees, he said, grow rapidly in the | 
Islands, and produce a type of commodity | 


that is of good quality. Because the 
work in producing rubber is “very easy,” 
he added, the Filipinos like it. In addi- 
tion, he said, it is a very profitable, clean 
and easy work. 

Fight For Independence. 

Discussing the fight for independence 
being waged by certain parties in the 
Philippines, General Wood said that he 
could not predict how long it will be~be- 
fore the Islands actually are ready for 
independence, stating that the time had 
not yet arrived. “It probably will be 
some years,” he said. “To give the 
Filipinos independence now,” he added, 
“would betray their hope of indepen- 
dence.” 

“The trouble in the Philippines,” he 
said, “is that the people who shout in- 
dependence don’t explain that it means 
higher taxes, expenses of national de- 
fense, and other burdens. None of the 
dark side of the picture is given out.” 

Governor General Wood alluded to a 
report to the Department of War relat- 
ing to the political situation in the Philip- 
pines, the full text of which is given 
below: 


His administration in the Philippines, | 


General Wood declared, had been given 
excellent support in many ways by Gen- 
eral Emilo Aguinaldo, the Filipino Insur- 
gent of 1902, who led the insurrection 
against the United States in 1902. Gen- 
eral Aguinaldo’s conduct, the Governor 
General said, has been “loyal” to the 
United States, and he has been “a good 
friend and fine supporter of the Admin- 
istration.” General Wood stressed, how- 
ever, ‘that General Aguinaldo was _ in 
favor of Filipino independence, but felt 
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Station 


Established at Columbus, Ohio 


Research Activities to Add to Forty Million 
Acres of Forest Land in Central States. 


| 

| In order to add to the 40,000,000 acres 

| of forest Aands in the States 

| Indiana, Illinois, Iowa, Missouri, west- 
ern Kentucky and Tennessee, and north- 
ern Arkansas and to measure timber 
production, a new experiment station will 

| 


be located at Columbus, Ohio, according ! 
to an announcement just made by the ! 


Department of Agriculture. 

This will be the headquarters of what 
is to be known as the Ohio-Mississippi 
| Valley Forest Experiment Station. It 
| was stated that the selection of this lo- 
| cation was made by the Secretary of 
Agriculture, 

Pew study by representatives of the 
| Department of various suitable places 
within the region. 

| The full text of the statement follows: 
The new experiment station 

| operated by the United States 

| Service and will be affiliated with the 
| Ohio State University and the Ohio Ag- 
| ricultural Experiment Station at Colum- 


bus. The Ohio-Mississippi Valley region 


| which is to be covered by this station’s ! 


_ 


of Ohio, ; 


William M. Jardine, after | 


| Ecologist Bernard 
| bus, 
will be | 
Forest ' 


| Ohio. 


research activities includes the States of 
Ohio, Indiana, Illinois, Iowa, 


northern Arkansas. 
E. F. McCarthy Appointed Director. 

E. F. McCarthy, Assistant Director of 
the Appalachian Forest Experiment Sta- 
tion at Asheville, N. C.,, 
pointed Director of this 


has been ap- 
new station. 


| Mr. McCarthy has had many years of ex- 


perience in fotestry work and is familiar 
with the forest conditions and problems 
confronting the forest and 

owners of the Central States. 


Other members of the experiment sta- : 


tion include Junior Foresters John H. 


| Hanley, of Akron, Ohio, and Leonard F. 


Kellogg, of Iowa, and Associate Forest 
Ss. 
Ohio. 


Field work already has begun in con- | 


nection with the new station. A crew is 
now engaged in a study of the growth 
of oaks in the vicinity of Portsmouth, 
The initial appropriation of $30,- 
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Louisiana Sugar Cane Pest 
To Be Fought by Airplanes 


The Department of Agriculture, with 
approval of President Coolidge and the 
Director of the Budget, General Herbert 

| M. Lord, has set aside $50,000 for air- 
| plane dusting of 5,000 acres of sugar 
cane in south central Louisiana for the 
| purpose of eliminating the sugar cane 
borer, it was announced orally, July 7, 
by Representative Aswell (Dem.), of 
Natchitoches, La. 

Mr. Aswell has been conferring with 
| various Federal officials in the effect to 
get aid in the rehabilitation of the flood- 
devastateq area of Louisiana. He said 
he secured the assurance of the use of 
the $50,000, subject to the approval of 
the President, who is in the Black Hills, 
and General Lord, who is in Maine, and 
that he was advised July 7 of their 
approval of the plan. 

“T have just been advised,” Repre- 
sentative Asavell said, “that $50,000 has 
been set aside by the Department for 
airplane dusting against the sugar cane 
borew, which is operating against sugar 
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Petroleum Monopoly 


_ Established in Spain 


|American Holdings Expro- 
priated and Foreigners Ex- 
cluded by Royal Decree. 


Establishment of an oil monopoly by 
Spain, announced in cabled advices to the 
Department of Commerce from its Ma- 
| drid office, will directly affect American 
concetns who do approximately 80 per 
cent of Spain’s petroleum business. This 
was stated orally by the Minerals Divi- 
sion, Department of Commerce. 

The full text of the cablegram an- 
nouncing the expropriation of present 
holdings of domestic and foreign oil com- 
panies, as received from the Commercial 
Attache at Madrid, C. H. Cunningham, 
follows: 

“A recent Spanish royal decree estab- 
Kshes a monopoly on the importation, 
manipulation, distribution and sale of 
|; petroleum and petroleum products, in- 
cluded under items 36 to 48 of the Span- 
ish customs tariff, prohibiting immezli- 
ately the amplification of present in- 
stallations or the creation of new ones. 

° Foreigners Excluded. 

“This decree provides for the expro- 
priation of present holdings of domestic 
and foreign oil companies now operating 
in Spain, excluding foreigners entirely 
from the monopoly, but forcing the sale 
of all necessary equipment, reserving the 
right of refusal to purchase adjunct and 
} accesory property. 

“No mention is made of an intention 
' to purchase existing stocks or good will. 
Spanish companies are given the option 
of cash reimbursement or acceptance of 
shares in the monopoly. 

“The concession for the administra- 
tion of the monopoly is to be for 20 
| years’ duration, the object of the mo- 
nopoly. being to increase Government 
' revenue and to stimulate the Spanish re- 
| fining industry, as well as for other pur- 
| poses, such as the building of tanker 
| fleets, utilization of national alcohol, 
| ete.” 
| 
{ 





It is known to the Department of Com- 
merce that Russian interests have be- 
gun to penetrate European oil markets 
with products of their newly developed 

| oil fieltls. Paralleling this movement is 
j-an apparent overproduction in the Amer- 
| ican fields, which makes shipment of sur- 
; plus to foreign purchasers desirable from 
' the producers’ viewpoint. 
| Recent reports to the Department of 
| Commerce stated that a, bill to form a 
French petroleum monopoly has been 
presented. In Italy state subsidies are 
| granted oil operators. Poland is re- 
| ported considering reviving its cartel. 
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Preparations Made 
For Radiotelegraph 


World Conference 
American As- 
signed to Various Subjects 

Discussion on Pro- 
gram. 


Delegates 


Preliminary phases of American par- | 


in the International Radio- 


telegraph Conference, which will convene 
in Washington, October 4, were consid- 


ered by members of the American dele- 
gation, meeting July 7, with their chair- 
man, Herbert Hoover, in the Department 
of Commerce building. 

Secretary Hoover stated orally that 
the scheme of committee setup and or- 
ganization was discussed at the closed 
conference, with various members being 
assigned to take up different angles of 
the work. 

These were divided into seven parts, 
which were announced as follows: 

1. Conventions. 

2. General regulations. 

3. Mobile and special regulations, 
regulations for point to point communica- 
tion and other services. 

4. Tariff, word count and accounting, 
ete. 

5. Drafting. 

6. International code of signals. 

7. Study of various proposals. 

Proposals to Be Compiled. 


ticipation 


Missouri, | 
western Kentucky and Tennessee, and 


woodland | 


Meyer, of Colum- | 


OBRVERY 
country a vigilant watch and 
close scrutiny of its public serv- 
ants, and 
estimate 
usefulness.” —Grover Cleveland, 
President of the United States, 


| 


| 
| 
| 
| 
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I oreign Bankers 


Visit Washington 
For Conferencé 


Heads of Banks of Issue of 
England, Germany and 
France Meet Reserve 
Board Members. 


‘Also See Officials 


Of the Treasury 


Subjects Discussed Are Not Dis« 
closed, But Sir Montagu 
Norman Says Talk Was 
Informal. 


Representatives of the central banks 
of issue of England, France and Ger- 
many visited Washington July 7 for 
brief conference with members of the 
Federal Reserve Board and officials of 
the Department of the Treasury, and 
later to attend a luncheon conferenve 
given them by the Governor of the Fed- 
eral Reserve Board, D, R. Crissinger. 

The foreign bankers, the Deputy Gov- 
efor of the Bank of France, Charles 
Rist; the Governor of the Bank of Eng- 
land, Sir Montagu Norman, and the 
President of the German Reichsbank, 
Dr. Hjalmar Schacht, have been confer- 
ring a week in New York with the Gov- 
ernor of the Federal Reserve Bank of 
New York, Benjamin Strong. 

Discussions Not Revealed. 

The Acting Secretary of the Treasury, 
Ogden L, Mills, said orally that he had 
met the foreign bankers in New York, 
entertaining them at his country home 
over the Fourth of July holiday. He ex- 
plained, however, that while the meet- 
ings between the officials of the banks 
of issue and Mr. Strong were for im- 
portant purposes, he felt it improper for 
him to disclose the question: which had 
been discussed. 

Mr. Crissinger declined, as did other 
members of the Federal Reserve Board, 
to make public the character of discus- 
sion which took place in the Board’s 
conference but Sir Montagu Norman in- 
formed questioners that the visit and 
conference were purely informal and in 
the nature of courtesy call. Mr. Cris- 
singer reiterated a statement made a 
few days ago that the Reserve Board 
had not been informed as to the nature 
and purposes of the conferences between 


| Mr. Strong and the visiting bankers. 


Gold Purchased Abroad. 
Recent communications from abroad 
received at the Treasury Department 


| were to the effect that the central banks 


These proposals of the various govern- | 


ments participating in the conference, 


said Mr. Hoover, will be compiled be- | 


fore the meetings into a large volume. | 


More than 50 foreign governments are 
expected to participate in the con- 


ference, which will be the first convened | 


since the London conference of 1912. 


The object is to draft an international | 


treaty to which the various governments 
can adhere ir. relation to their 
munications systems, 

The importance of the 1927 conference, 


com- 
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Exclusive Frequency 
Privilege Is Divided 


of issue were concerned with the inter- 
national gold movement, but none of the 
three officials from the European banks 
would confirm this. The Federal Re- 
serve Bank of New York has made heavy 
purchases of gold abroad within the 
last two months, and most of this has 
been left earmarked in London. 

In explanation of the storage of the 
gold in London, after the first heavy pur- 
chase, Mr. Crissinger said the earmark- 
ing plan was merely a means of saving 
expense. The gold was not needed here, 
he said, and by storing it in London, 
the New York Federal Reserve Bank 
was able to save shipping and insurance 
charges and at the same time have the 


| gold available in Europe when exchange 
| conditions required its use. 


Two Nebraska Stations to Share | 


790 Kilocycle Wave Length 
With Schenectady. 


The transfer of two Nebraska stations 
to the frequency of 790 kilocycles (379.5 
meters), now exclusively occupied by 


Station WGY, the high-powered broad- | 
casting station operated by the General | 


Electric Company at Schenectady, N. Y., 
on which it shares several hours a weck 
with Statign WHAZ, owned by Rens- 
selaer Polytechnic Institute, at Troy N. 
Y., was ordered by the Federal Radio 
Commission, effective July 7. 

The full text of the special order 
follows: 

To promote public convenience or in- 
terest, or to serve public necessity, it is 
hereby ordered that Station KMMJ, 
the M. M. Johnson Company, Clay Cen- 
ter, Nebraska, be changed from operat- 
ing on a fréquency of 1,310 kilocycles to 
a frequency of 790 kilocyeles, with a 
power output of 50? watts, sharing time 
on this channel with Station WCAJ. 

It is also ordered that Station WCAJ, 
Nebraska Wesleyan University, Uni- 
versity Place, Lincoln, Neb., be changed 
from operating on a frequency of 860 
kilocycles, to a frequency of 790 kilo- 
cycles, with a power output of 500 watts, 
sharing time on this channel with Sta- 
tion KMMJ. 

Licenses specifying the above fre- 
quency and power, effective July 7, and 
continuing m effect to August 15, will 
be issued at once to these stations in ac- 
cordance with this order, 





Plan for Marketing 
Grapes Is Endorsed 


Senator Edwards Approves Pro-« 
gram of California Vineyard- 
ists to Meet Crisis. 


The California grape industry, re- 
ported as representing 94 per cent of 
American grape production, is confronted 
with disorganized marketing, with great 
wastes and unprofitable returns, the Cali- 
fornia Vineyardists Association de- 
clared in correspondence made publi 
July 7, by Senator Edwards (Dem.), o 
New Jersey. 

The Association asked his cooperation 
in the organization program of rehabili- 
tation in the interest of 30,000 grape pro- 
ducers of California. His reply, dated 
July 7, stated that he would aid the A% 
sociation as far as possible. 

Aid Asked for Program. 

The full text of the correspondence fol- 
lows: 

From the California Vineyardists As- 
sociation, at Fresno, dated June 30, to 
Senator Edwards, and signed by Donald 
D. Conn, managing director: 

“I am submitting to you herewith an 
analysis of the present crisis and a pro- 
gram for improvement in one of the 
basic branches of our agriculture—the 
grape industry of California. 

“Shipments of. California grapes to 
Eastern markets have increased during 
the past 10 years from 10,346 to 66,000 
cars. Disorganized and disorderly mare 
keting, attended by great wastes and une 
profitable returns to the producer, have 
followed. 


“TI earnestly solicit your sympathetie 


[Continued om Pane &. Calumn 4.1 
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Falling Off of Food Products 


Unless Dislocated Price Equilibrium is Restored 


Farming Technique 
Suggested as Aid 


Benefits from Scientific Opera- 
tions Assured by World Eco- 
nomic Conference. 


More general use of technical and 
scientific methods of agriculture, as a 
means of restoring price equilibrium of 
products of the soil, are suggested in 
the report on world agricultural condi- 
tions contained in the summary of the 
recent International 
ence at Geneva made by the President- 
General, Mr. Theunis, the Prime Min- 
ister of Belgium. Copies of the report 
have just been received by the Depart- 
ment of State. 

“Unless practical measures are taken 
to restore price equilibrium,” it is ob- 
served, “it is to be feared that sooner or 
later there will be a diminution in agri- 
cultural production detrimental to the 
welfare of mankind.” 

The section of the report relating to 
‘agriculture takes up the question of 
agricultural and consumers’ cooperative 
societies, agricultural credits, campaigns 
against plant and animal diseases, col- 
onial agriculture and forestry. 
Decline of Agriculture 
Regarded as World Peril 

The full text of this section 
follows: 


is as 


Agriculture is the occupation of the | 


majority of workers throughout the 
world; its various products represent in 
value the greater part of human labor, 


and the exchange of its products against | 
industrial products forms, indeed, the | 


basis of world trade. 
.The agricultural population remains 


for humanity a reservoir of energy Ca- | 


pable of preserving the nations from 
the rapid human wastage which may 
result from any excessive growth of in- 


dustry. The quantity of foodstuffs and 
yaw materials produced by agriculture | 


is one of the factors which determine the 
maximum limit of industrial develop- 
ment. 

The interdependence existing between 
nations is no less close between the main 
classes of occupations—agriculture, in- 
dustry and commerce—and it would be 
vain to hope that one class could enjoy 
lasting prosperity independently of the 
others. Agriculture is at present ham- 
pered in the complete fulfilment of the 
economic role assigned to it by a general 
depression varying in degree but affect- 
ing a large number of countries on which 
the world depends for its supply of food- 
stuffs and raw materials. 

The economic depression in agriculture 
js characterized by the disequilibrium 
which has arisen between the prices of 
agricultural produets and those of man- 
ufactured products; as a result, agricul- 
turists in a great number of countries 
no longer receive a sufficient return for 
their labor and on their capital. This 
depression is aggravated in many coun- 
tries by the difficulty of obtaining credit 
on normal terms and by the great in- 
crease in fiscal charges; while it has led 
to a decrease in the purchasing power 
of agriculturalists, consumers have not, 
in all cases, benefited by a fall in the 
price of foodstuffs. 

The diminution in 
power of the agricultural population has 
reacted upon industrial production, and 
is consequently one of the causes of un- 
employment, which in its turn reduces 


the outlets for agricultural products. Un- ! 


less practical measures are taken to re- 
store the price equilibrium, it is to be 
feared that sooner or later there will be 
diminution in agricultural production 
detrimental to the welfare of mankind. 


Technical means exist, however, for a | 
considerable development of agricultural | 


production. They must therefore be put 
into operation. 
would have the most 
quences for the prosperity and economic 
peace of the world. 

Vital Economic Problem 


Is Increase of Agriculture 
II. General Resolutions: 1. The 
ference regards as a vital economic ques- 
_ tion the increase of agricultural produc- 
tion, and with this in view, the placing of 


dustry by enabling all those engaged in 


agriculture to obtain a satisfactory stand- | 


ard of living and a normal return for 
their labor and on their capital. 

It important that this necessity 
should be brought home to public opin- 
ion, which does not always realize the 
true situation of agriculture too 
often regards it as an industry of sec- 
ondary importance. 

2. The improvement 
must in the first place 
the agriculturists themselves. 


is 


and 


of agriculture 
be the work 


the scientific organization of production 
and stock-breeding, of the campaign 
against the diseases and the enemies of 
plants and animals, of marketing, of the 
standardization of agricultural products 
in the interests both of the producers 
and consumers, of the search for outlets, 
and of credits and insurance, will permit 
agriculturists to reduce their costs of pro- 
duction in their own interests and to the 
benefit of consumers. 

Owing to the considerable number of 
small and medium-sized agricultural un- 
dertakings—the tendency towards con- 
centration displayed in industry 
absent—the organization of agricultur- 


ists should be continued along the lines | 
which | 
have already been tested in many coun- ! 


of association and cooperation 


tries; it may with advantage be sup- 


plemented by agreements between agri- | 
cultural and consumers’ cooperative so- | 


cieties. 


It is to” the interest of Governments 


to encourage agriculture and the agri- | 


cultural associations which have as their 
object the improvement of the situation 
of the agricultural population. 


by Government assistance. 
The conference draws the attention 


Economic Confer- ¢ 


of the Governments to the fact that high 
rates of. interest and heavy taxation 
hamper production. 

3. Other measures to be contemplated 
depend chiefly or legislative action. In 
particular, the conference is of opinion 
that social laws ensuring the welfare 
and security of workers should benefit 
agriculturists no less than industrial 
workers and employes, it being under- 
stood that such laws must be adapted to 
the special requirements of agriculture 
and to the special living and working 
conditions of rural populations. It is 
also of the opmion that’ agricultural in- 
| struction at all stages and the teehnical 


the attention of the different Govern- 
ments as well as of agricultural asso- 


| ciations. 


4. It is desirable that all hindrances 


| to the free circulation of and trade in 


agricultural products should be removed, 


| in so far as their removal does not en- 
| danger the vital interests of the differ- 


ent countries and their workers. 





the purchasing | to 
soil, storage of products). 


Their general adoption | 
beneficial conse- | 
| they 


In those States in which customs pro- 
tection is maintained, it should’ be re- 
duced, .both for igdustry and agriculture, 
to the lowest possible point indispensaole 
to production; care should be taken to 
assist in the maintenance of an equitable 
balance between industry and agriculture 
and not to stifle one to the advantage of 
the other. 


The system of export prohibitions and 
export duties (with the exception of 
taxes levied for the benefit of the in- 
dustry concerned) and frequent changes 
in customs tariffs, which long experience 
has shown to be ineffectual and danger- 
ous, should be definitely abandoned. 

5. The agriculturist should find his 
just remuneration not through specula-* 
tion but in the regularity of prices, per- 
mitting him to reckon on a legitimate 
return equivalent to that accorded to 


| other producers. r 
6. Since, finally, the policy pursued | 


training of agriculturists should receive | 


Revision Is Advised 


Of System of Credit 


Cooperative Methods Proposed 
as Providing for Efficiency 
in Distribution. 

cooperation should be unified 


such is not yet the case, and 
impose the fewest possible ob- 


govern 
where 
should 
stacles. 

(iii) International agreements between 
cooperative agricultural organizations 
with iegard to a number of products 
might be of value in placing markets on 
a sound basis, in regularizing production 
and in stabilizing prices at levels satis- 
factory from the point of view of the 
balance between production and con- 
sumption. Such international agree- 
ments, to attain their aims, require loyal 


| collaboration with the national and inter- 


' entrusted with 


in industrial or commercial questions re- | 


acts on the economic situation of agri- 
culture, and vice-versa, the conference 


requests the League of Nations to in- ! 


sure that in all its organizations al- 


ready existing or to be formed which ; 


are or may be entrusted with economic 
questions, a place be always reserved for 
agriculture proportionate to its impor- 
tance as a social and economic factor. 


Cooperation Advocated 
As Aid to Prosperity 


III. Special resolutions. In addition to 
the general resolutions formulated above, 
the Conference draws the attention of 
the League of Nations to the following 
points: 

1. Agricultural cooperation: Relations 
between agricultural cooperative  so- 
cieties and consumers’ cooperative so- 
cieties. 

(i) The agriculturists of the different 
countries contribute to the improvement 
of their standard of living and to the 
general prosperity by utilizing to an in- 
creasing extent all forms of coopera- 
tion: cooperative supply societies, either 
for the technical or domestic require- 
ments of members; cooperative selling 
organizations for the regular marketing 
of products; producers’ cooperative so- 
cieties for the intermediate processes be- 
tween the production of the raw material 
and the sale of the finished product; co- 
operative credit societies to meet the 
need for capital (bringing equipment up 
to date, improving the cultivation of the 


Cooperative institutions thus increase 
the purchasing power of agriculturists 
both as producers and as consumers. At 
the same time, they further economic 
progress both by increasing productivity 





and improving quality and also by mak- | 


ing it possible to utilize fully the ,prod- 


ucts of the soil and their by-products, | 


Lastly, they assist the organization of 
markets by methods which reduce to a 
minimum the costs of distribution. 


(ii) Agricultural cooperative societies | 


will contribute to a still greater rational- 
ization of economic life in proportion as 
develop their relations with the 
consumers’ cooperative societies. Direct 
commercial] relations between producers 


| and consumers, and between associations 


Con- | 


of producers and of consumers, eliminate 
superfluous intermediaries, and, when 
they are sufficiently widespread, result 
in the establishment of prices which are 


, : ‘ing Of | advantageous to both parties. 
agriculture on an equal footing with in- | 


In addition to material profit, there is 
a moral advantage; by direct commer- 


cial relations producers and consumers | 
j learn to know each other and to take 
| account of the special characteristics and 
The | 


requirements of the other party. 





of | 
} Y The gen- | essential to a practieal solution of the 
eral adoption of technical improvements, | 


being | 


In par- | 
ticular, the creation and development of | 
mutual credit would be greatly facilitated | 


producers’ and consumers’ cooperative 


| societies learn to appreciate the value of 
| direct relations in accordance with their 


common principles. 


The clear realization of the possibility | 


of mutual collaboration and mutual con- 
fidence in business transactions are 


question of direct commercial relations 
between producers’ agricultural coopera- 
tive societies and consumers’ cooperative 
societies—a question which has for a 


| long time past been settled in theory. 


The efforts made to achieve practical 
results should be furthered on the part 
of agriculture by the production of arti- 
cles of specific quality and uniform type; 
on the part of the consumers’ coopera- 


| tive societies by the determination to 
buy agricultural produce as far as pos- 


sible from the agricultural producer's’ co- 


, Operative societies; on the part of States 


and of public authorities by supporting 
the cooperative movement through the 
creation of chairs gt universities or of 
other scientific institutions, the institu- 
tion of public courses dealing with the 
tooperative movement and by a fiscal 
policy of abstention from discriminatory 
measures against cooperative societies. 

Effective collaboration, if need be in 
the form of common undertakings, will 
j be the easicr of realization if the pro- 
ducers’ and consumers’ cooperative so- 
cieties of the different countries ave al- 
ready nationally organized in common 
economic committees. 

To ensure the normal development 
of cooperation in al! the branches in 
which it exercises its activities, it is ex- 


| tremely important that the laws which | 


| fecting plants 





national cooperative consumers’ organ- 
izations by the establishment of regular 
business channels and long-term con- 
tracts. 

(iv) These efforts of agricultural and 
consumers’ cooperative organizations 
should be encouraged and furthered by 
the creation of a committee representing 
national and international co-operative 
organizations of agriculturists and of 
consumers—a committee which should be 
the establishment of a 
p ogramme of research and documenta- 
tion, as well as with the task of elucidat- 
ing the lessons taught by past expe- 
rience, with a view to bringing about 
new achievements. 


Adequate Financing 


Required in Farming 


2. Agricultural Credit—The increase 


| of agricultural production is intimately 


bound up with the organization of agri- 


cultural credit, which will place at the | 


disposal of agriculturists the necessary 
capital on favorable terms. 

Certain countries have at their dis- 
posal sufficient capital for agriculture, 
but in many countries adequate provi- 
sion for agricultural credit has not yet 
been made, either because saving has 
been diminished by the general economic 
conditions or because the appropriate or- 
ganizations have not yet been con- 
stituted. 

Such a position is seriously harmful to 
agriculture in the countries in question, 
since it prevents agriculturists from in- 
creasing their harvests, from exploiting 


their land to the full extent, from secur- 


ing lower costs of production and from 
providing for contingencies arising from 
the very nature of agricultural produc- 
tion by the use of suitable equipment or 
of a reserve Working capital. 

The first condition for surmounting 
these difficulties is the organization of 
suitable credit institutions in those 
countries where they do not yet exiSt 
and their development where they are 
already in existence. The best form of 
institution appears to be the cooperative 
credit _ society operating by means of 
resources which the very fact of associa- 
“tion enables it tu procure and to increase 
with or without the assistance of the 
public authorities. 

It is, moreover, by the cooperation of 
national organizations that the necessary 
effective guarantees for appeals for 


| credit, whether national or international, 
| can be most easily procured. 


Having had laid before it by several 
of its members schemes with regard to 
the setting-up of an international organ- 
ization capable of increasing the re- 
source= available for agricultural credits 
where they are as yet insufficient; 

But having heard observations on that 
question based chiefly on the elementary 
consideration that credit must be secured 


| by effective guarantees; 


And being aware of tre fact that the 
International Institute of Agriculture is 
collecting special information on the 
question of agricultural credits: 

The Conference requests the League 
of Nations to give full consideration to 
the documentation of the International 
Institute of Agriculture with a view to 
examining the possibility of inter- 
national collaboration in respect of agri- 
cultural credits in whatever form may 
be found from experience to be most 
suitable with a view to promoting the 
recovery of agriculture where~ agricul- 
ture is short of capital. 

Control of Diseases 
Of Plants and Animals : 

3. Campaign against the diseases af- 
and animals.—Diseases 
which affect plants and animals diminish 
agricultural production, and should be 
scientifically combated, on the basis of 
an international plan and international 
agreements. 

This international campaign has al- 
ready been admitted in principal by 43 
nations, which have set up an “Inter- 
national Epizootic Office,” and the Inter- 
national Institute of Agriculture is pro- 
posing to convene a special conference 
to bring about united international 
action in connection with phytopathology. 

International agreements which estab- 
lish .anitary supervision if they provide 
the contracting countries with adequate 
guarantees, should, without infringing 
soverign rights, remove from the regula- 
tions any suspicion of disguised protec- 
tion and should add to the stability of 
trade relations, which is one of the con- 
ditions of successful production. 

4. Agriculture in Colonies. The Con- 
ference recommends that an. investiga- 
tion be made into the best means of en- 
couraging agriculture among the in- 
digenous inhabitants in’ colonies and 
especially in tropical and subtropical 
colonies, in order to augment the pros- 
perity of the indigenous inhabitants of 
those countries and to increase the gen- 
eral wealth. 

5. Forestry. The Conference recom- 
; mends that a special study should be 
| made of the resources and the exploita- 
tion of forests in order to assure the 
regular satisfaction of the needs of in- 
; dustry, 

6. Documcntation 


on Agricultural 





Disease Prevalence 


Is Larger for Week, 


Diphtheria Gaining | 


Measles and Scarlet Fever, 
However, Decline 
for Period. 


More Smallpox Noted 
Typhoid Cases Also Rise from 


377 in 1926 
515 This Year. 


to 


With the exception of measles and 
scarlet fever, all communicable diseases 
reported to the United States Public 
Health Service by State health officers, 
showed increases in prevalence for the 
week ended June 18 of this year, as com- 
pared with the same week of 1926, ac- 
cording to the weekly review on the 
incidence of communicable diseases made 
public by the Public Health Service 
July 7. 

The greatest increase was in the inci- 
dence of diphtheria, 40 States having re- 
ported 1,453 eases of this disease for the 
current surveyed week, as compared with 
1,055 cases for the corresponding week 
of the preceding year. 

The full text of the review follows: 

The United States Public Health Serv- 
ice has issued the following statement 
regarding the prevaience of communi- 
cable diseases in the United States. 

The 101 cities reporting cases used 
in the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of more 
than 30,966,000. The estimated popu- 
lation of the 95 cities reporting deaths 
is more than 30,295,000. Weeks ended 


| June 18, 1927, and June 19, 1926: 


Cases Reported. 


Diphtheria: 
40 States 
101 cities .. 
Measles: 
39 States 
101 cities 
Poliomyelitis: 
39 States 
Scarlet fever: 
41 States 
101 cities ... 
Smallpox: 
40 States 
101 cities .. 
Typhoid fever: 
40 States 
BOl CHGS oo Sch ss 
Deaths Reported. 
Infiuenza and pneumonia: 
95 cities .. 
Smallpox: 
95 cities 


538 


or 
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Questions. — Statistics. — Enquiry. (I) 
Great as is the value of the documenta- 
tion which has served as the basis for 
the discussions on agriculture, it must 
be acknowledged that there is not yet 
a sufficient foundation to permit of a 
complete analysis of all the problems or 
to suggest a solution of ‘them, 

The fundamental importance of agri- 
culture demands an exact knowledge of 
its economic situation. Such knowledge 
can only be gained satisfactorily through 
a methodical analysis of farm accounts. 
Such researches would bring about a 
general improvement in agriculture. 

They would facilitate the mutual un- 
derstanding between the nations, and the 
common interests of the agriculturists of 
all countries would thereby be_ in- 
terpreted with precision. Finally, a bet- 
ter understanding would be created be- 
tween the producer and the consumer. 


System Is Proposed 


For Farm Accounting 

To achieve this purpose, it is desirable 
that in the different countries an exact 
system of farm accounting should be 
formulated. These accounts should be 
drawn up in every country as simply 
as possible, but by the method ensuring 
the greatest guarantee of accuracy, so 
as. to obtain comparable results for the 
different kinds of agricultural enter- 
prises in any country, classified by cli- 
mate, nature of soil, size of holding, sys- 
tems of cultivation, principal crops 
grown, etc., and so as to make it possible 
to study the influence exerted on the 
net return of agriculture by the factors 
of greatest importance in production and 
returns (wages, quantities of chemical 


| fertilizers consumed, taxation and social 


charges, prices, indebtedness of agricul- 
turists, etc.) 

It is therefore recommended that a 
committee of experts be established 
charged with the study and preparation 
of the requisite measures. 

(II) The Conference considers it 
necessary that a better service of peri- 
odical agricultural statistics should be 
instituted, especially as regards live- 
stock and animal products. The data 
collected by the Internaional Institute of 
Agriculture shows that, during the last 
25 years, only 37 countries, representing 
less than half the total area and about 
30 per cent of the population of the 
world, have as yet proceeded to the com- 
pilation of an agricultural census. 

A world agricultural census on the 
lines proposed by the International In- 
stitute of Agriculture would make it pos- 
sible to give to the statistical data of 
the different countries a character of 
uniformity which up to the present they 
have lacked. 

It is no less necessary to organize, 
nationally and internationally, the speedy 
transmission to agriculturists of infor- 
mation on harvests, stocks, consumption 
and the movements of different com- 
modities, these being important factors 
in the formation of prices. The monthly 
publication of indices of | comparative 
prices, of agricultural products and in- 
dustrial products would prove of great 
value, as would indices of the principal 
elements of the costs of production of 
agricultural products, 

(III) The Conference requests that all 
Governments should be invited to initiate 
a general inquiry into the present sit- 
uation and the possibilities of develop- 
ing agriculture, the distribution of hold- 
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| Columbus, Ohio, Is Selected as Location 
For Regional Forest Experiment Station 


New Headquarters to Serve States of Ohio, Indiana, Illi- 
nois, Iowa, Kentucky, Tennessee and Arkansas. 


000 for the Ohio-Mississippi Valley Sta- 
tion for the fiscal year commencing July 
1 will permit a technical staff of five 
men together with the necessary ex- 
penses incidental to the initiation and 
operation of such a station. 

In accordance with the established sys- 
tem of organization for regional forest 
experiment stations, an office will be 
maintained at the central headquarters, 
and the personnel will have their perma- 
nent residence there. From these head- 
quarters the staff can quickly reach any 
iene ee eeeneneesseensesireanets iemtnanentes eteieeeecneenee 


Mandate Commission 
Discusses Tanganyika 


Sir Donald Cameron Ex- 
plains Governmental Prob- 
lems in East Africa. 


Discussion of conditions in the terri- 
tory of Tanganyika, East Africa, has 
been begun by the Permanent Mandates 
Commission of the League of Nations, 
according to a statement from the 
League, just received by the Department 
of State for its information. The dis- 
cussion centered about the report of 
the British Government, it was stated. 

The full text of the statement received 
at the Department of State follows: 

The Permanent Mandates Commission 
has began its discussion of the report of 
the British Government on the adminis- 
tration of the territory of Tanganyika in 
1926. 

The accredited representative of the 
Mandatory Government is Sir Donald 
Cameron, Governor General of the Tan- 
ganyika territory, who is assisted by Mr. 
Lloyd of the Colonial Office. In welcom- 
ing him the Marquis Theodoli, chairman 
of the Commission, expressed his Com- 
mission’s gratitude to the British Gov- 
ernment for delegating, as certain other 
Mandatory Governments have already 
done, the official who is directly re- 
sponsible for the administration of the 
territory in question and who is better 
able than anyone else to furnish ac- 
curate information as to the execution 
of the Mandate, 

.Sir Donald Cameron made a general 
statement to the Commission on the sit- 
uation in Tanganyika. During the war 
the military operations had caused seri- 
ous’troubles. The first care of the Man- 
datory had been to endeavor by every 
means, including financial measures, to 
reestablish calm and normal economic 
life. These efforts had been crowned 
with success. 

Sir Donald Cameron then explained 
his views as to the native, policy to be 
adopted in Central Africa. He said that 
in Tanganyika the Administration en- 
deavors to make use of existing insti- 
tutions and to reinforce the authority 
of recognized native chiefs in order to 
make use of it for the good adminis- 
tration of the territory and for the pro- 
gressive civilization of the native popu- 
lation. He explained the _ difficulties 
which were encountered quoting sev- 
eral examples showing the results 
achieved by this method. 

He also gave information on_ the 
measures taken to educate the natives 
and to improve their social condition 
as far as was consistent with their apti- 
tudes. He said that in the opinion of 
the Mandatory the raising of the level 
of the native population was an essential 
factor in the development of the terri- 
tory for in Tanganyika the native ele- 
ment is and must remain the more im- 
portant as the greater part of this terri- 
tory cannt be considered as suitable for 
Europeans to live in. 

To conclude Sir Donald Cameron re- 
ferred to his opening speech at the Tan- 
ganyika Legislative Council in Decem- 
ber, 1926, in which he had declared that 
Tanganyika was part of the British Em- 
pire. He said that in speaking to the 
natives he had been unable to express 
his thought as accurately as he would 
have done in other circumstances and 
he had been unable to enter into all 
the details of the Mandate system. 

The Commission then discussed the 
statemen+ made by Sir Donald Cameron. 
In the course of this discussion it ap- 
peared that the object of the statement 
that Tanganyika was part of the British 
Empire was to ‘prevent a certain tend- 
ency to consider the Tanganyika man- 
date as not lasting from having a harm- 
ful influence on the issue of loans for the 
economic development of the country. 

Sir Donald Cameron adhered entirely 
to the interpretation of this sentnce given 
by one of the members of the Commis- 
sion. According to him Tanganyika 
should not be considerad as a British 
colony but as included in the framework 
of the British Empire. 

Ti Commission asked for supple- 
mentary information concerning the 
Legislative Council of Tanganyika which 
had recently been set up in order to en- 
sure as far as possible the participation 
of the natives in the government. Sir 
Donald said hit this intention was by no 
means new but had on several occasions 
been introduced in certain British terri- 
tories in a similar stage of development. 
The decree instituting the Legislative 
Council (Tanganyika Order in Council of 
March 19, 1926,) was subjected to care- 
ful study by the Commission. 

In reply to certain questions, Sir Don- 
ald gave full information on the working 
of the indirect administrative method as 
practised in the territory. 


ings and the systems of exploitation, 
into the relations between agricultural 
and industrial production, into the com- 
parison between agricultural and indus- 
trial prices, into the costs of production 
and selling prices, into the condition of 
the workers and into the facilities re- 
quired for their access to the land, ete. 
—in fact, into the economic,. social, 
financial and technical conditions of agri- 
culture the study of which will permit 
further progress to be made, 


: 
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! portion of the region where the ficld 
work is to be carried out. 

The plan permits the technical men to 
get together during the winter season 
for a full discussion and study of the 
problems, and to benefit by the advice 
and counsel of all the staff upon ques- 
tionable points. A suitable laboratory 
and library as well as clerical and com- 
puting force will be maintained at the 
headquarters. 

The field work under this plan for the 
Ohio-Mississippi Valley region will be 
carried out at a series of branch stations 
or working centers throughout the re- 
gion, selected because they are repre- 
sentative of forest conditions over a con- 
siderable area. Since they will be repre- 
sentative, the results of the work can 
be applied directly to the forests of 
which the working center is a sample. 
Buildings will be erected at the branch 
stations for field use and occasionally 
also a nursery will be established. 


Timber Growitfig Furthered. 

The purpose of forest experiment sta- 
tions is to furnish the technical and 
scientific basis for the growing of timber 
crops and to parallel for timber growing 
on our 470,000,000 acres of forest lands, 
the function which has been so ad- 
mirably performed by the agricultural 
experiment stations and agricultural 
lands, 

To systematize the organization and 
work of the forest experiment stations 
the country has been divided into 11 
principal forest regions, in most of which 
experiment stations, some on a very 
limited basis, have now been established. 

The reason for setting aside the Ohio- 
Mississippi Valley region as one of the 
principal regions is the occurrence of its 
forests almost exclusively in farm wood- 
lots. The small farm woodlot presents 
an entirely distinct set of economic condi- 
tions from the large forest tract and, 
consequently will require a_ different 
form of forest culture and forest man- 
agement. 

Within this territory there are still 
nearly 40,000,000 acres of forest land 
and in addition, a considerable area now 
waste or only partially productive which 
may eventually be converted into forests. 
A large percentage of the farms have 
some rough, broken, or rocky land, or 
areas of poor soil more suitable to tim- 
ber growing than to any other form of 
culture. 

Furthermore, the farm wocdlot has an 
important place in properly diversified 
farming. The woodlot furnishes the op- 
portunity of winter employment when 
other farm work is relatively slack. It 
enables the farmer to grow on his own 
lands without cash outlay a considerable 
part of his timber requirements. With 
the steady advance in stumpage values 
and lumber prices there is usually a 
favorable market for his surplus wood 
products. 


Encourage Local Use of Wood. 


Local production of timber encourages 
local wood using industries. There has 
been a great falling off in these indus- 
tries in the States of Ohio, Indiana and 
Illinois during the past 30 or 40 years. 
In Ohio, for example, the luyiber cut 
which supplied such industries fell from 
nearly 1,000,000,000 board feet measure 
in 1899 to approximately 150,000,000 in 
1924, 

Because of distance 
from which it now has become necessary 
to procure lumber, Ohio pays an annual 
lumber freight bill of $19,000,000; that 
of Illinois is approximately $30,000,000. 


the enormous 


Mississippi Valley Forest Experiment 
Station individually and cooperatively 
with local regional institutions, by in- 
vestigating tree culture in its many ram- 
ifications, to promote the more effective 
and economical use for forest produc- 
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Eight States Form 


Colored Parents and * 


Teachers Congress 


Organization Contains 303 
Associations and 5,514 In- 
dividual Members. 


Movement Spreading 


Outgrowth of Study of Condi- 
tions Undertaken by Spe- 
cial Committee. 


Eight States are now in membership in 
the National Congress of Colored Par- 
ents and Teachers, formed in 1923, with 


303 associations and 5,514 individual 
members, it has just been announced by 


the Junior Specialist in Home Education, 
Ellen C. Lombard, Bureau of Education, 
Department of the Interior. 

Growth is reported throughout the or- 
ganizations, according to Miss Lombard. 
She reports that often the movement for 
colored parents and teachers associations 
is supported by the State while organ- 


ization through a State chairman “e 
the colored people are able to carry itN 


on themselves. 


Eight States Included. 

The full text of the statement follows: 

In 1925 the National Congress of Par- 
ents and Teachers appointed a committee 
of five to study the situation with refer- 
ence to colored people. A corresponding 
committee of five was organized in each 
State branch, with the result that a Na- 
tional Congress of Colored Parents and 
Teachers was organized. 

Delegates representing parent-teacher 
associations in Georgia, Florida, Ala- 
bama, and Delaware (which has 81 col- 
ored associations) were in attendance at 
this meeting. 

The form of organization and program 
as developed by the National Congress 
of Parents and Teachers will be adapted 
to the schools and communities where 
these groups are in operation. Standard 
literature of the national congress is 
furnished for this new national group. 

It is reported that eight States are in 
membership, with 303 associations and 
5,514 individual members. It is evident 
that this new organization contains only 
a small proportion of the colored parent- 
teacher associations, since these asso- 
ciations have been organized in many 
States and in the District of Columbia. 


Organization in Indiana. 

The Indiana Parent-Teacher Associa- 
tion organized.a department of colored 
associations in 1924 with the idea of a: 
sisting in the formation of a State col- 
ored association. This was effected. The 
colored president reports growth in the 
organization. 

At the request of the State colored 
education association of Oklahoma, a 
plan was perfected in 1925 by which 
the colored parent-teacher associations 
were to be conducted entirely as a sep- 
arate organization by their own people 
but under the supervision of a commit- 
tee of five of the Oklahoma branch of 
the National Congress of Parents and 
Teachers. 

Many colored parent-teacher associa- 
tions have been formed in Mississippi 
with the cooperation of the State super- 
visor of negro schools. This movement 
is supported by the State white organ- 
ization through a State chairman until 
the colored people are able to carry it 
on themselves. 


tion of lands better suited for that pur- 
pose than for any other; to bring about 
a greatly increased forest production 
within the region and with it to con- 
tribute to-the wood using industries as 
well as to a more prosperous and a more 
suitable agriculture. 
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AvurtHorized STATEMENTS UNLY ARE PRESENTED HEREIN, BEING 
PusLisHEeD WItHoUT COMMENT. BY* THE UNITED STATES DAILY. 


Examinations to Fill 
Prohibition Positions 


Are Well Under Way 


Civil Service 
Conducts Work Despite 
Lack of Funds. 


Commission 


Present Incumbents Will Con- 
tinue to Serve.Under Tem- 
porary Status. 


Despite failure of Congress to provide 
extra funds for conducting examinations 
for position. in the  recently-created 
Bureau of Prohibition, the procedure of 


the examinations is well under way, the | 


Civil Service Commission stated on 


July 7. 


given pre- 
Commission 
have 


2,500 
liminary 


positions have been 
consideration, the 
says, and written examinations 
been given in all 
examinations were required. 

In the next step, that of conducting 
tests, first attention is being given to 
the administrative positions, it was 


not now in the service, the Commission 

explained. 

Examinations Well Under Way. 
The full text of the statement follows: 
Notwithstanding the fact that Con- 

gress failed to provide extra funds for 
conducting the examinations for the 
newly-organized Bureau of Prohibition, 
the examination procedure is well under 
way. 

The Act of Congress reorganizing the 
prohibition enforcement branch of the 
Treasury Department brought approxi- 
mately 2,500 positions into the classified 
service. The task of holding open com- 
petitive examinations to fill these posi- 
tions is one of the biggest single jobs 
ever imposed upon the Civil Service 
Commission. The failure to provide 
funds for the purpose was due to the 
shelving of the deficiency bill in the 
closing days of the last Congress. 

The Civil Service Commission says 
that all of the 19,000 applicants have 
been given preliminary consideration and 
the written examinations have been 
given in all cases where such examina- 
tions were required. 

Oral Tests Being Given. 

The second step, that of the oral tests 
in progress throughout the 
country. First attention is being given 
to, the administrative positions. 

Following the oral tests will come the 
character .investigations. The honesty, 
integrity, and character of each appli- 


is now 


4 cant will be thoroughly investigated. 


+ Fp) 


An important step will be the finger- 
printing of all who attain eligibility in 
in the examinations. The finger prints 
will be compared with appriopriate fin- 
ger-print records. 

The present incumbents in the 2,500 
newly-classified positions are serving 
under temporary appointments in ac- 
cordance with the civil service rules. 

If they are competitors for retention. 
they. are receiving the same tests that 
are applied to all other applicants; in 
other words, they are in open competi- 
tion with applicants who are not now in 
the service. This situation obtains in 
connection with the higHest grades of 
positions as well as the lower grades. 

Temporary Appointees Retained. 

Under the civil service rules temporary 
appointments must cease within 30 days 
after the registers of eligibles become 
available. The 2.500 temporary ap- 
pointees in the Bureau of Prohibition will 


be permitted to retain their temporary | : 
Bes . what abated, although the sea was still 


status until the examinations are com- 
pleted and eligibles are certified, even 
though the completion of the work ex- 
tends beyond October 1, the date pro- 
vided in the act for the consummation 
of the reorganization. 

The Civil Service Commission explains 
that the failure of Congress to provide 
funds for this stupendous task may make 
it necessary to defer for a time the com- 
pletion of the oral tests and character 
investigations in the cases of the lower- 
grade positions, but the Prohibition Bu- 
reau can go on with its work without. in- 
terruption through temporary appoint- 
ments, 


Ready for Conference 
,On Radiotelegraphy 


American Delegates Assigned to 
Various Subjects to Be 
Discussed. 


[Continued from Page 1.] 
said Mr. Hoover, is heightened by 
technologic advances that have 
made in radio since 1912, when it was 
hardly an international problem. Mr. 
Hoover said he anticipated that the con- 
ference; yith its multifarious technicai 
details, Would occupy at least six weeks. 

American Delegates. 

Besides Secretary Hoover, members of 
the American delegation who attended 
the meeting were: Representative Wal- 
lace White (Rep.), Maine; Senator E. 
D. Smith (Dem.), South Carolina; the 
Assistant Secretary of State, William 
R. Castle, Jr.; Brig. Gen. John J. Carty, 
Chief Engineer, American elephone and 
Telegraph Company; Maj. Gen. Charles 
M. Saltzman. Chief Signal Officer, United 
States Army; Capt. Thomas T. Craven, 
Director of Naval Communications, 
United States Navy; Judge Stephen 
Davis, chairman, Federal Inter-Depart- 
mental Radio Commission: W. D. Terrell, 
chief, Radio Division, Department of 
Commerce; Col. Samuel Reber, director, 
Traffic Production; Radio Corporation of 
America; Laurens E. Whiitemore, Sec- 
retary of the delegation. 

Following the meeting the Department 
of State issued a statement the full text 
got which follows; 

The American delegation to the Inter- 


the 
been 


| 


| Suggestions to Remove Bodies Not Favored, It Is Said at 
Department of State. 


| 
| 


THE UNITED STATES DAILY: FRIDAY, JULY 8, 1927. 


Drowning of American Sailors in Ja pan 


In 1868 Recalled in Address of Consul 


Suggestions that the bodies of 10 
American sailors drowned on January 
11, 1868, at the mouth of the river which 
enters the Bay of Osaka, Japan, and 


| which are now buried at Kobe; be re- 


| moved 
met with a favorable response, it was 


Written ‘Tests Given | 


to the United States have not 


explained orally on July 7 at the De- 


partment of State. 





| was observed from all the 


| in 

stated. Preesnt incumbents in positions, ; 

(Prserving under temporary appointment, 
¢ are in open competition with applicants 


| then 


} main 
about 
consisted 


| their 
ports. The Eniperor then lived.at Kyoto, | 


It was stated that in the first place 
an act of Congress would frobably be 
necessary to procure such removal, that 
no requests for such a change had been 
received from relatives of the men and 
that the plot wherein the seamen are 


! buried is accorded every honor and at- 
| tention by the Japanese. 


It was fur- 
ther pointed out that allowing the bodies 
to remain in their present xesting place 
was in a manner a mark of confidence 
in the amicable relations of the two 


| nations. 
All of the 19,000 applicants for the | 


The manner in which the seamen met 


their death, along with an admiral\and 
| lieutenant 
| States Navy, is contained in a communi- 
instances where such | 


commander of the United 


cation received by the Department of 


| State from the American Consul at Kobe, 
| E. 


R. Dickover, giving his address at 
the ceremonies to honor the seamen and 
which he quotes the official report 


made in 1868 by the American Minister | 


to Japan, R, B. Valkenburgh, to the Sec- 
retary of State, William H. Seward. 


Bodies Buried 


| On Bank of River 


The full text of Mr. Dickover’s com- 


| munication, just made public by the De- 


partment, follows: 


It is difficult for those of us who live 


in Kobe today to visualize the Kobe of | 


the days in which the events related 
took place. Kobe (or Hiogo, as it was 
known) and Osaka had about 10 
days before been opened to foreign trade. 
The Settlement of Kobe was then a 
sandy waste; Ikuta Shrine stood along 


| among the rice fields, with an avenue 


of cherry trees leading to it from the 
highway, which apparently ran 
where Ura-machi now is; Kobe 
of a few fishermen’s huts 
strung along the scashore. The stream 
which now feeds Nunobiki 
then flowed down a valley where the 
Kano-cho tram line now runs, and, flow- 
ing along one of the peculiar raised beds 


| found in this section of Japan, passed 


along the eastern boundary of the 
Recreation Ground. A _ plot of land 
amongst the pines on the bank of this 
river was set aside for the burial of 
foreigners and became in_ time 


| cemetery. 


Fighting was still proceeding, in the 
vicinity of Osaka, between the armies 
of the Emperor and the Shogun, and 
Americam British and French warships 
were anchored in the bay 
nationals in the newly-opened 


and the American Minister to Japan, Mr. 


| Van Valkenburgh, was temporarily sta- 


tioned in Osaka. On January 14, 1868, 
he wrote to the Secretary of State at 
Washington as follows: 
“Legation of the United States, 
“Osaka, January 14, 1868. 
“Sir: It becomes my painful duty to 


on Saturday, the 11th day of January 


| instant. 


“On the 8th instant, Rear-Admiral H. 


accompanied by the ‘Shenandoah’ and 


‘Troquois,’ came up to the anchorage rear | 


the fort in this city. The wind was blow- 


ing very fresh, and the sea was high | 
| upon the bar at the mouth of the river 


which enters the bay of Osaka at the 
fort. On the 11th this wind had some- 


rough, and the admiral at 9 o’clock in 


| the morning, accompanied b:; Lieutenant 
} Commander 
| squadron, left his ship in his barge with 

| 13 


Reid, flag-officer of the 


sailors, with the \intention of paying 
me a visit at the temporary legation. 


| Barge Capsized 


In Heavy Sea 


ing to pass it, his barge broached to in 


| the heavy sea which was running and 
capsized, 


the admiral, Lieuténant 
teid, and 10 of the sailors 


and 
“Commander 


| search 


acting vice consul at this place, who re- 
sides about half-way (three miles) be- | 
tween this legation and the scene of 
the accident. He gave, to me a letter 
which had been sent by Commodore | 
Goldsborough on shore in charge of an | 
officer having a boat and engaged in | 
for the bodies of the missing. 
He also informed me that about 1 o’clock 
of that day (the 11th instant), a rumor 





| reached him that an American boat had | 
| been capsized in attempting to cross the 


bar at the mouth of the river. He imme- | 
diately took his horse and rode down to 


| the fort, about three miles, from which | 


he could have a good view of the bar 
and the shipping; that he observed on | 
the north side of the fort what seemed 
to be a boat capsized, and, taking a 


| Japanese boat, he pulled for it, but be- 


| This he recovered, brought to shore, and | 
inte the keeping of Lieu- | 
the | 


reservoir | 


this | 


| give to you the account of a melancholy | 
| accident which occurred near this city 


' ginson, he hastened to inform me. 


| Commander 
| they were taken on board the ships pre- 
paratory to going to Hiogo for burial. | 


fore reaching it found the dead body of 
our admiral floating face downwards. 


delivered it 
tenant Commander Higginson, of 
‘Hartford,’ who had just arrived in a 
boat from his ship. Then taking the 
letter of the commodore from Mr. Hig- 
On 
his way he met Mr. Morse, United States 
consular agent at this port, and who 


had arrived but the night before from | 


Hiogo, and gave to him the sad news. 
Mr. Morse at once hastened to the fort, 


| called upon the officials there, and took 
| active measures to recover the remainder 


of the bodies. 


Marines Sent 
To Recover Bodies 

“Immediately on receiving this infor- 
mation, at half past 4 o’clock on the aft- 
ernoon of the 11th, I sent Lieut. R. L. 
Meade, of the marines, and three of the 
marines who had been detailed by Com- 
modore Goldsborough as a_ legation 


guard, in a boat to make effective search 4 


for, and take charge of the bodies recov- 
ered. They were accompanied by Gen. 
Julius Stahel, United States consul at 
Kanagawa, and Mr. J. D. Carroll, an 
American of Yokohoma, both of whom 
were my guests at the time. I also im- 
mediately sent for the gorevnor of for- 
eign affairs, who quickly answered my 


! summons, and gave directions at my in- 


stance to the governors of Osaka to fur- | his navigator, but that this venture was 


nish men and boats, and continue a per- 
sistent search until all the bodies should 
be recovered. On the same evening 'I 


' was waited upon by all my colleagues of 
| France, 

and Prussia, to sympathize with me in ! 
| this sad affliction, and to tender me such 


Great Britain. Holland, 


assistance as was in their power. The 
governors of foreign affairs, on the part 
of the Tycoon, and in their own behalf, 


also visited me for the same purpose, and | 


on the 12th instant I received a letter 


| from Itakura Iga No Kami, prime min- | 
| ister. 
to protect | 


“On Sabbath morning, the 12th instant, 


| I visited the fort and scene of disaster 


myself, and superintended the search; 


| the body of Lieutenant Commander Reid 
/ was recovered, and during that day and | 
| the night following all the bodies were 


Lieutenant 
10 sailors, and 


recovered, viz., the admiral, 
Reid, and 


On the morning of the 15th I again went 
down to the fort for the purpose of gding 
on the ‘Iroquois’ to Hiogo to be present 
at the funeral, but the wind was so high 


! and the waters on the bar so rough that 
| it was not thought prudent for the boats 
H. Bell, in his flag-ship, the ‘Hartford,’ | 


to go off, and the boats and crews that 
had been sent on shore for the purpose 
of conveying me to the vessel were com- 
pelled to remain. I presuime the funeral 
has taken place this morning at Hiogo, 
but I trust arrangements have been made 


|-to exhume the bodies of the admiral and 


flag-lieutenamt at some future time and 
convey them to their country and friends. 
I regret that I have not the names of 
the sailors lost, to communicate to you, 
but the state of the waters on the bar, 
and the great difficulty of communicat- 


| ing with the vessels, have rendered it 


were immediately drowned. The accident | 


vessels, lying 


| at the distance of nearly or quite a mile 


from the bar, and they immediately low- 
ered their boats and sent them to the 
rescue, but succeeded in recovering 


| alive but three of the sailors, and those 


| in an exhausted state. 


Search was im- 


| mediately made for those missing. but 


' in the gale; 


the surf was running so high and the 
wind was blowing so strong that it was 
almost impossible for the boats to live 
however, the officers and 
men vied with each other in the attempt 


to rescue their officers and mates. 


| Lowder, 


“At half-past 4 o’clock in the after- 
noon the first information of the casualty 
was brought to me by J. 
her Britannic 
national Radio Telegraph 
met this morning in the office of the 
Secretary of Commerce and discussed 


esq., Majesty’s 


4 7 | in this dispatch. 
“On reaching the bar, and in attempt- | 


impossible for me to procure them. 
Should I be able, however, to do so be- 
fore the mail leaves, I will inclose a list 
It is impossible for me 


in words to express my sorrow for this | 


calamity. Rear Admiral Bell had won 
the confidence, respect. and-esteem of all 
who knew him, and his sudden and un- 
expected death is lamented here by all 
nationalities. 

“T have the honor to be, sir, your most 
obedient servant, 

“R. B. VAN VALKENBURGH. 
“Hon. William H. Seward, 

“wacvetary of State, 

“Washington, D. C.” 

In accordance with the hope expressed 
by Mr. Van Valkenburgh in his dispatch, 
the bodies of Rear Admiral Bell and 
Lieutenant Commander Reid were later 


| exhumed and sent home for burial in 


| their family plots. 
| seamen, 


The bodies of the 10 


however, together with the 


| bodies of other American seamen who 


Frederic | 


have died in Kobe during the long period 
when American naval vessels were sta- 


tioned in Japanese waters, are. still 


buried in this plot. 


Conference | 


yt 


| Building in Canada Totals 


| tentative plans for the organization of | 


the various committees of the conference 


and the appointment of American dele- | 
| gates to these committees. 7 
The delegation listened to a report of | 


| Col. 


E. D. Peek, executive officer 
the conference, on arrangements, for the 


of | 


| detail of the conduct of the conference in | 


| Washington. 


| lance), 
| Capt. Thomas T, 


The sessions of the con- 
ference will be held at the United States 
Chamber of Commerce in Washington. 
The Americans delegates are: Secre- 
tary of Commerce Herbert Hoover, Sena- 
tor James E. Watson, of Indiana, Ellison 
D. Smith, of South Carolina; Wallace 
H. White, Jr., and the Assistant Seec- 
retary of State, William R, Castle (al- 
ternate for Mr. Castle, William R. Val- 
Maj. Gen. Charles’ M. Saltzman, 
Craven, W. B. Terrell, 


| Owen D. Young, John J. Carty, Stephen 
| Davis. John Beaver, John White, John 


Hays Mammond, Jn 


| two weeks. 


$191,000,000 in 6 Months 


Building contracts awarded in Canada 
during the first half of 1927 totaled more 
than $191,000,000, according to a report 


to the Department of Commerce by the | 


trade commissioner at Ottawa, Lynn W. 

Mekkins. This volume, he stated, is a 

decrease of 1.6 per cent from a year ago 

but records a well-maintained level, with 

building trades continuing quite busy. 
ee aca 


Louisiana Sugar Cane Pest 
To Be Fought by Airplanes 


[Continued from Page 2.] 
cane just as the corn borer operates 
against corn. It is necessary to save the 
industry by destroying the cane borer | 
and operations are imperative within 


“The Department of Agriculture wants | 


'Hesitates at 


; terpose 
| flight by Commande: 


} next 
| projected flight over the South Pole, a 


| est, of the Himalaya group, the highest 


| to 4,000 miles. 


| territory might 


| responding . week 
| identically the same rate. 
| rate for 67 of the cities was 15.2 fer the 

| first 26 weeks of 1927, as against 14.7 | 
| for the corresponding weeks of 1926. 


| be taken to the Circuit Court of Appeals 


Government taking immediate sieps to 


Byrd’s South Pole 
Flight May Obtain 


Sanction of Navy 


Secretary Wilbur Says No | 
Objection Will Be Made 
to Venture. 


| declared that 
| lease of 50,000 acres of property for 50- 


Hazard | 


Department Would Not Wish 
Commander to Lose Life, 


He Declares. 


The Department of the Navy will in- 
no objection to a South Pole 
Richard E, Byrd, 
retired, but would not like to see him 
hazard his-life on such ventures, the 
Secretary of the Navy, Curtis D. Wilbur, 
announced orally July 7. 

In a statement given out in Paris, 
Commander Byrd mapped out plans for 
flights to be undertaken by him in the 
six or seven years, including the 


flight to Africa, and one over Mt. Ever- 


mountain peak in the world. 

In connection with the South Pole en- 
terprise, the first that would be under- 
taken under Commander Byrd’s plans, 
Secretary Wilbur said that a trip over | 
this region, which has never been ex- 


ploited or explored, was within the 


bounds of possibility, with airplanes now | 


having cruising radiuses of from 2,400 
Morcover, he said, valu- 
able navigatienal data and photographits 
of this virtually unknown expanse of 
be obtained. 

The Chief of the Bureau, of Aeronau- 
tics of the Department of the Navy, 
Rear Admiral W. A. Moffett, expressed 
the view, in an oral statement July 7, 


| that a trip over the South Pole as con- 


templated by Commander Byrd could 
be accomplished by airplane, but would 
be “much more feasible” in a dirigible 
of the type.of the “Los Angeles.” 
was stated at the Department that three 
years ago Admiral Moffett had planned 
a trip over the North Pole in the dirigible 
“Shenandoah,” with Commander Byrd as 


called off at the instance of President 
Coolidge in the interest of economy: 
Admiral Moffett stated that although 


Italy, | he did not desire to discuss the Navy’s 
aly, | ¥ 


attitude toward a South Pole flight. he 
favored the use of a dirigible, because 
of their ability to wait out weather condi- 
tions and to carry adequate radio equip- 
ment, ! 


Death Rate of 11.7 
Reported for Week 


Highest in Period Ending on 
July 2 Given as 21.5 for 
Nashville, Tenn. 


The weekly health index of the De- 
partment of Commerce, compiled from 
telegraphic returns from 68 cities with a 
total population ef 30,000,000, shows that 
during the week ending July 2 the mor- 
tality rate was 11.7 per 1,000. 
last year 


The annual 


The highest rate for the week was 
21.5, for Nashville, Tenn., and the lowest 
5.7, for Yonkers, N. Y. 

The highest infant mortality rate was 
149 for Schenectady, N. Y., and the low- | 
est was for Louisville, Ky., and Lynn, 
Mass., which reported infant mor- 
tality. 


no 


Appeal to Be Taken 


For Collection of Fine | 


Department of Justice to Pro- | 
ceed Against C. R. 


Forbes. 


[Continved from Page 1.] 


| at liberty to sue the sureties on the bond 


until that time had arrived. 
Federal Position Stated. 

In the opinion of the Department of 
Justice, the provisions of the Revised 
Statutes of the United States contem- 
plate that execution of ‘judgment for 
fine may even though the de- 
fendant be in custody for nonpayment of 
such fine. Entertaining this view, the 
Department has directed that an appeal 


issue 


on the contention that, although the de- 
fendant Forbes is in custody for non- 
payment of the fine imposed by the 
court, this does not interfere with the 


enforce payment against his sureties. 

Under the terms of the sentence im- 
posed upon Forbes the court directed | 
that he should stand committed until the 
fine imposed upon him was paid. The 
fine was in addition to the prison sen- 
tence imposed upon Forbes. 


some assurance that this year’s crop of 
the 5,000 acres to be dusted by means | 
of this airplane work shall be set aside 
exclusively for seed cane for next year’s 
use. There will be enough to plant the | 
whole cane area of the State, which is 
concentrated jin the south central part 
of the State. 

“In accordance with the Department’s 
request, I have telegraphed to S. C. Mun- 
son, of New Orleans, president of the 
Sugar Cane League, of Louisiana, for 
this assurance. 

“The old seed Cane has become dis- 
eased in three consecutive crop failures. 
Hence the importance of propagating a 
new variety of cane. 

“Without. the new variety of disease- 





; resisting seed, the sugar crop of our 


State would have to be abandoned.” 


| ing of 


| colony of the Islands as cured. 


| is hailed as the “Island of Hope,” 
; to the marked strides made in curing the 


| subjected 


It_} 


The cor- | 
recorded | 


| would 


YEARBY 
INDEX 


B01 rovay's 


Philippines Not Ready for Independence 
But Have “Bright Future,” Gen. Wood Says 


Governor Has Conference With Secretary of War Davis; 
Comments Upon Business Conditions in Islands. 


—_—_-—_——_ —- 


[Continued from Page 1.] 


f - “ys . 
that the first step toward this should be } and Filipino people that the Filipinos 


cooperation with the United States. 
Further discussing the economic pros- 

pects of the Philippines, General Wood 

he had recommended the 


| are being ground down under an arbi- 


| 


| have no effective voice in 


year periods to be devoted to the plant- | 


rubber trees. This, he added, 
would permit the production of rubber 
on a scale parallel to that of sugar in the 
Philippines. 

The great public health problem of the 


is progressing steadily, General 
declared. Use of chalmoogra oil as a 


| curative means has been very effective, 
| he 


pointed out, over 1,000 of 


leprosy having been sent out 


cases 


Methods 
of treating cases, he added, are con- 
stantly developing, and the lepers now 
are very hopeful. 
Leprosy Cases Subside. 

The leper colony in the Islands which 
formerly was referred to by the natives 
as “the Island of Despair,” he said, now 


disease. If cases of leprosy could be 


to treatment in the early 


| stages, he said, there would be little dif- 
|} ficulty in curing them. 


“Leprosy work 


in the Philippines,” he declared, “‘has 


| developed to be a good deal like yellow 


fever work in Cuba,” and cases and 
mortality steadily are being diminished. 

Public order in the Philippines, Gen- 
eral Wood stated, is “fine.” 
that a few sporadic outbreaks 
the Governor General stated that they 
all are quieted without a great deal of 
trouble and that generally conditions 
are calm and peaceful. 

Emphasizing the condition of public or- 
der in the Islands, General Wood said 


that in the six years in which he had | 
| 


been in office Governor General, “I 


as 


have never received a signed or unsigned | 


threatening letier.” He also called at- 
tention to the hospitality of the natives 
of the Philippines. 

With refernece to a movement to place 
the insular affairs of the United States 


under some department other than the | 


Department of War, General Wood ex- 


pressed the view that he hoped that In- 


sular Affairs would remain under the 
Department of War. “Insular affairs,” 
he said, “in my opinion should be under 
the Department with power behind it,” 


and not a Department, such as that of | 


the Department of Interior, that would 
have to call on the national defense 
Departments for aid in the event of trou- 
ble. 


ently by the 


Army. 


Marine Corps, 


Education in the Philippines “is boom- | 

| ing.” according to General Wood. 
natives, he said, like education and all | 
| want their children to go to school. Gen- 
| eral Wood expressed the view that there 


was too much academic and not enough 


| industrial education in the country, but 
| ; : ; | 
| that this shortcoming would be remedied | 


in time. 
He pointed out that most of the native 
college graduates, of which there 


and that 99 per cent of all public offices 
in the Islands are held by natives. 
Declaring that there are 87 dialects 
of Filipino languages throughout the 
Islands, General Wood said that because 


| of this English is developing as the na- 
| tional language. The Education Bureau 


in the Islands, he said. is trying to 


| “push” the English language to supplant 
the many dialects, which is one of the 
| problems of the Islands. 


He added that 
radio broadcasting by English was being 


| sponsored and probably would enhance 
| the movement 


to establish the English 
language in the Islands. 

General Wood stated that he 
visit President Coolidge 
returning to the Philippines, probably 
in September. He invited Secretary 
Davis to visit the Islands, but the War 
Secretary said that the Mississippi 
Flood Control problem would prevent 
him from making the trip this fall as 
he had contemplated, but that he hoped 
to visit the Islands after this matter had 
been cleared up. 


again 
before 


Report on Independence. 


The full text of the abstract of Gov- | 
| ernor General Wood’s report on Filipino 


independence, made publie by the De- 
partment of War, follows: 

There continues to be a determined 
effort on the part of certain political 
leaders to impress upon the American 


French Anti-War 


Plans Discussed 


Herrick Talks 
About Proposals With See- 


retary Kellogg. 
[Continued from Page 1.) 

On June 2, Monsieur Briand 
called on Ambassador Herrick and stated 
that, if agreeable to the United States, 
diplomatic conversations might be 
opened between the two governments 
looking toward the consummation of a 
model peace agreement such as he had 
mentioned in his statement to the press 
the month previous. The announcement 
of the Department of State that the 
United States would be willing to open 
diplomatic conversations followed. 

Just prior to Ambassador Herrick’s 
departure from France, it was stated, 
he again was called upon by M. Briand 
at which time he was given a mem- 
orandum of M. Briand’s views for trans- 
mission to the United 
ment. 

The Secretary of State and Mr. Her- 
rick declined on July 7 to discuss the 
memorandum, Mr. Herrick stated orally 
that he did not anticipate visiting Presi- 
dent Coolidge for a discussion of the 
treaty proposals unless requested to do 
so by the Chief Executive, 


Ambassador 


licists. 


States Govern- 


from the | 


| service; and that 


| come 


trary and despotic government; that they 
the manage- 
of their that they 
are being displaced by Americans in the 
no government really 
satisfactory to the Filipinos can ever 
from Americans. As bearing on 
the justification for this effort the fol- 


ment local affairs; 


| lowing extract is pertinent from the re- 


| Philippines, that of combatting leprosy, | 
Wood | 


port, printed in the Manila papers, of a 
public address delivered in March, 1927, 


| before the students and faculty of Manila 


due | 


| establish a 





Declaring | 
occur, | 


This is demonstrated, he said, in | 
the Central American troubles that crop 

| up intermittently and are handled effici- | 
Navy or | 


The | 


are | 
| about 15,000 in the islands, are lawyers, 





University, by Representative Clare M. | 


Recto, a prominent leader of the former 
minority party and a m of the 
special independence mission 
United States in 1924: 
“Our people have grievances, and very 
serious ones, too. against our American 
rulers. But they are of a political na- 
ture. They are grievances against the 
fundamental rights of 
government ol 
They are not grievances 
fundamental rights of 
pino desirous as they are of 
independence of their country, — live 
nevertheless happy and contented, it is 
claimed by our American 


mber 


every 

their 
against 
man, The 


own. 
the 
Fili- 
masses, 


ent to the | 


people to} 


observers. } 
They are no longer robbed of their wives, ! 
| of their daughters. of their home, of their 


Danes Announce Plans al 


For Aviation Exhibition 


Plans have recently been made public 
relative to the proposed holding of an 
international aviation exhibition in 
Copenhagen, Denmark, from August 20 
to September 2, according to’ advices 
from the Vice Consul at Copenhagen, E. 
A. Johnson, made public on July 7 by the 
Department of Commerce... All import- 
ant European aviation companies will be 
invited to participate. 

The Crown Prince of Denmark and 
high officials in the Danish Government 
have all agreed to lend their cooperation 
toward making this exposition a success. 
RT 


| a system of laws which afford them the 


same chance as that afforded to the 
higher classes of the community to~ob- 
tain justice and protection before the 
courts. They are assured of the fruit 
of their toil and trade. They go to the 
polls to elect their municipal presidents, 
their provincial governors, their senators 
and representatives. They have a sys- 
tem of schools leading to a State uni- 
versity for the instruction of their chil- 


dren as well as hospitals and good roads, 


They travel safely from one. point to 
another in the Islands. Public sanita- 
tion guards them from plague and dis- 
ease, They are free from brigandage 
and their property and rights are care- 
fully safeguarded, 

“If there is misgovernment, the Fili- 
pino masses can hardly understand how 
it can be attributed to the Americans 
when local and provincial governments 
are entirely in the hands of Filipinos. 
Department secretaries except one, are 
Filipinos. Semators and representatives 
are Filipinos. The administration of jus- 


carabaos by predatory aliens. They have | tice is handled by Filipinos. 


Connecting two 
of America’s 
most beautiful 
Stations 


LIBERTY 
LIMITED 


[DE LUXE TRAIN—NO EXTRA FARE] 


**One of the most beautifut 
stations in the world’’—the 
palatial new Union Station 
in Chicago, used by all 
Pennsylvania trains, 


“TT travels between the two most beautiful 
stations in America —and it deserves to,”’ 
said one passenger on the luxurious Liberty 
Limited. From the majestic Union Station 
in Washington this train speeds to the pala- 
tial new Union Station in Chicago—sur- 
rounded by spacious boulevards that carry 
you quietly and pleasantly to business, 
hotels, the North and South Shores. 


LIBERTY LIMITED} 
19 hours to Chicago 


Ly. Washington 3:10 P. M. 


Ar. Chicago 9:10 A. M. 


For travel to Detroit, the fastest train is 
The Red Arrow—less than 17 hours. A de 
luxe train—yet no extra fare. For informa- 
tion and reservations telephone Main 9140. 
During the evening hours and on Sundays 
and holidays telephone Main 7380. 


PENNSYLVANIA 
RAILROAD 
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Anshutz, Edward 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 


4 “ Division Chief Patten Tells of Methods Used 
in Compiling Data for Use of 


the carbohydrate metabolism in the 


American Navigators. 


[Continued from Page 1.] 


and bars, and for tidal and current 
observations on the coasts of the United 
States, or other coasts under jurisdiction 
of the United tSates, $26,775. Coast 
Pilot, for compilation of the Coast Pilot, 
including the employment of such pilots 
and nautical experts, and stenographic 
help in the field and office as may be 
necessary for the same, $6,500. 


Special Surveys Required 
By Lighthouse Bureau 


These are some of the activities that 
lead up to preparation of the charts 
that the Survey later publishes for the 
use of shipping generally. The special 
surveys are those that may be required, 
as the appropriation act states, by the 
Bureau of Lighthouses or other proper 
authority. There are many other activi- 
ties involved in the securing of the ma- 
terial which goes into the preparation 

* of the charts issued by the Survey. 
The full text of Mr. Patten’s state- 
‘ ment follows: 

The Division of Charts receives the 
records resulting from the field surveys 
by the Bureau and also gathered from a 
wide variety of miscellaneous sources 
and from the whole produces and issues 
the charts required in navigation. nl 

In appraising the task of the Division 
it is interesting to note the distinction 


which must be made between a survey of 


a land and of a water area. 


When the topographer maps the land | 


he has directly before his eyes the vari- 
ous features which he 4 including in his 
map; the roads and streams, hills and 
vallevs, all directly visible to him, and 
it is therefore a comparatively simple 
matter to make sure that no feature of 
importance has been overlooked and that 
all features are in their correct relative 
positions with respect to one another. 

The hydrographic survey 1s con- 
fronted with a very different situation. 
The rocks and shoals which must be 
avoided and the deep channels which a 
vessel can follow with safety are alike 
hidden from view by the overlying 
waters. He sees only the smooth, even 
surface of the sea and must grope m 
the dark for what lies beneath. 

The same distinctions apply to the 
subsequent use of the finished map. The 
motorist following the guidance of a 
road map can readily detect any error 
in the map and in consequence is not 
mislead thereby. The mariner must fol- 
low the chart blindly. He cannot see 
what lies beneath the keel of his vessel, 
but trusts entirely to the chart to guide 
him through the dangers which skirt 
the shores 


Cartographic Engineer 
Checks Up on Records 

In the compilation of the chart, there- 
fore, the greatest care must be exercised 
by the cartographic engineer who care- 


fully studies the records turned in by the | 


field parties to make sure that they are 
accurate and complete in every respect, 
If the area is a rocky one, he must con- 
sider every difference in depth indicated 
by the soundings in the light of the pos- 
sibility that shoals may exist which have 
not been detected by the headline. At 
the inlets along our Atlantic coast where 
the depths are subject to constant 
change under the action of waves and 
currents, he must apply to the data re- 
ecived, his knowledge of the laws gov- 
cerning such changes in order to reconcile 
apparent discrepancies existing between 
surveys of different dates or to appraise 
the extent to which a survey made some 
years before may be obsolete by reason 
of subsequent. 

The compilation of map, that is,.the 
preparation of the engineering drawing 
to be used as a basis for the quantity 
production, is therefore a tedious and 
time-consuming process, the average 
chart requiring from six to eight months 
to compile. 

It is also interesting to note the extent 
to which the division utilizes material 
originating from sources other than the 
suyveys by the Bureau. If the Depart- 
ment of Public Works of Massachusetts 
makes a survey of one of the harbors 
used by its fishermen, the Coast Survey 
receives a copy and utilizes it in correct- 
ing the chart. As the Port Commissions 
which exist for practically every one of 
our ports build piers, dregde channels 
and fill tide flats, the results of their 
operations automotically fiow to the Sur- 
vey and are used for chart correction. 
The Army engineers are constantly sur- 
veying and resurveying areas under im- 
provement and these surveys. are 
promptly furnished and utilized for the 
same purpose. 

By this cooperation very large econo- 


mies are effected. So extensive is the 


system of cooperation which has been | 


built up by the Survey that at the pres- 
ent time more than 50 per cent of the 
material used for chart correction is de- 
~ived from these outside sources. The 
present annual appropriation for the 
Survey is $2,348,590. It would require 
more than double that amount for it to 
secure al] this information by means of 
. its own surveys. 

‘Wire Drag Useful 

In Obtaining Data 

In consequence of the difficulty along 
a rocky coast of locating every possible 
danger to navigation by means of the 
leadline, the Survey has recently devel- 
oped the wire drag. This device can 
more appropriately be covered in an- 
other part of the paper. However, it is 
interesting to note that the Division of 
Charts, in showing by a green tint on 
the published charts of Alaska the areas 
which have been swept by the wire drag 
and are considered safe for navigation, 
has taken a step in advance of that as 
. yet ‘taken by any other country in the 
world. 
For almost 100 years the Coast and 

Geodetic Survey has been making sur- 


» veys of the shores of the United States | Maj. Gen. 


and in this way has accumulated a rec- 
ord which is invaluable and could not 
possibly be duplicated. As a rule those 
surveys were the first accurate ones 
made of the lands in question. In con- 
sequence, the early records are in fre- 
quent demand in matters of litigation 
involving the ownership of riparian 
lands. 

This division has recently been charged 
with the duty of producing the maps of 
the civil airways of the United States. 
The first such map has just become avail- 
able for distribution. 
supplement and coordinate with the mili- 


tary airways maps already produced by | 


the War Department, so that in due 


time, by utilizing a combination of the | 


two, the aviator can obtain a map of any 
of the established routes in the United 
States. 
convenience of the public arrangements 
have been made for the maps produced 
by both organizations to be distributed 
by the Department of Commerve. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by 
troller General follow: 

June 27, 1927. 


the Comp- 





j States, 47 Ct. 


A-18642. (S). Contracts—Error in sub- 
mission of proposal—Expenditures prelim 
inary to making a formal contract—Navy 
Department. 


Where the nonopening of a proposal at | 


the time set for opening bids was due 
solely to the mistake of the party in mark- 
ing the envelope containing the proposal 
as for opening at a later date and there 


appears no failure or delinquency charge- | 
able to the administrative department con- | 


cerned in this connection and 
the award as made, the award as made to 


able to the administrative department con- } 


for opening is legal and proper. 
Expenditures of a party preliimnary to 
making of a formal contract form no bas 
for a claim against the United 
South Boston Iron Company v. 
States, 118 U. S. 37, 42; Gillespi v. United 
Cls. 


sis 
States. 


167, 310; 18 Comp. 
Dec. 848. 
A-18825. Oaths to expense accounts—-Na- 


tional Advisory Committee for Aeronautics. | 


The National Advisory Committee for 
Aeronautics may be regarded as an execu- 
tive department or bureau’ within the 
meaning of section 8 of the Act of August 
24, 1912, 37 Stat. 487 and its chief clerk 
or a clerk designated by him for that pur- 
pose is authorized to administer 
“to accounts for travel or other expenses 
against the United States” but there 
law authorizing the chief clerk or 


oaths. 
A-18827. (S). Veterans’ Bureau—lInsur- 
ance—Awards in course of payment. 


The principle announced in the deciisons | 


of this office under section 303 of the 
World War Veterans’ Act, as amended by 
the Act of March 4, 1925, 43 Stat. 1310, that 
an award to several distributees may be 
considered as an entirety and “in course of 


payment” alhough one of the distributees | 


was not entitled to receive payments prior 
te the date of the act because of some 
temporary legal disability, and therefore 
within the exception in the statute to the 
requirement that the value of remaining 
installments of insurance be paid to the 
estate of the insured, is not applicable in 
a case where the distribution was invalid 
because of the omission of one of the 
heirs entitled to take under the State laws. 
6 Comp. Gn. 152. 

A-18877. (S). Veterans’ Bureau 
ance—Awards in course of paym , 

The fact that the Veterans’ Bureau ha 
in its possession all the evidence neces 
to make a new award prior to Mare 
1925, of term insurance which 
to a designated beneficiary who had died 
prior to March 4, 1925, but no administra- 
tive action thereon had actually been taken, 


is not equivalent to an award having been | 
made and “in course of payment” on March | 


4, 1925, within the meaning of the excep- 
tion to section 303 of the World War Vet- 
erans’ Act as amended by an act . 
date, 43 Stat. 1310, requiring payr 

be made to the estate of the i of 
the value of the 
of term 
eficiary. 


remaining 


insurance of the deceased 
June 29, 1927. 
A-17969. Personal services—Ster ographic 
reporting—Prohibition enforcement. 


before a United States Commissioner in 
connection with an arrest on a 
such report being desired and requested by 
the prohibit 
quired for 

States Com) 
formance by 
hibition 


n administrator and 
the purposes of the 
ssioner is primarily for per- 


forces or if none were 


The services of a court reporter 
necessary and were unauthorized. 
Gen. 908: 5 id. 968; 6 id. 

A-18766. (S). 
Navy. 

Section 20 of the Act of June 10, 1922, a 
section 6 of the Act of July 
1926, 44 Stat. 782, does. not authorize 

pay for flying when no flights 
juring the period or periods of 
» define regular 
n aerial flights. 


were not 
4 Comp. 
439, 699, 756 

Pay—Aviation increas¢ 


| amended by 


| Tmportance of Revised Charts 
~. Shown in Statement From Survey 


and frequent 


Army Orders 


Capt. Harold C. Mandell, Cavalry. relieved 
from duty with Ninth Cavalry and assigned 
| to Cavalry School, Fort Riley, Kans. 

Maj. Benjamin F. Hoge relieved from duty 
at Cavalry School, Fort Riley, Kans., and 
assigned to Cavalry Board same post. 

Lieut. Charles A. Welcker assigned to 
16th Infar , Fort Jay, N. Y. 

First Lieut. Robert B. Hutchins 
on detached officers’ list: 

Brig. Gen. Briant H. Wells granted three 
days leave of absence. 

Tech William H. Beardsley placed 
upon retired list at United States Military 
Academy, West Point. 

Mstr. Sergt. William Mahon placed upon 
retired list at Plattsburg Barracks, N. Y. 

Maj. Irving J. Phillipson granted two days 
leave of abse nee. 

Mstr. Sergt. James P. Lauthers. 4th Coast 
Artillery, will be placed upon retired list 

Lieut. Col. William R. Davis granted one 
month’s extension of leave of absence. 

Second Lieut. Allen Ralph Springer, Air 
| Corps Reserve, ordered ‘to active duty at 
Aberdeen Proving, Ground, Md. 

Kenzie W. Walker granted two 


placed 


sergt. 





These maps will | 


It may be noted that, for the | 





affecting | 


United | 


oaths | 
is no } 


f other | 
officer or employe to administer any other | 


insur- | 


had nre- | 
viously been paid in monthly installments 


installments | 
ben- 


The stenographic reporting of a hearing | 
warrant, | 


not re- | 
United | 


a regular employe of the pro- } 
available 
by the temporary hire of a stenographer. | 





group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


sions here and abroad. 


—CALVIN COOLIDGE, 


1913-1921 1923— 


Collection of American and Oriental Art 


Exhibited at Freer Gallery in Washington 


Topic 14—Arts 


Sixth Article—Freer Gallery of Art. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; eleventh, 
Science; twelfth, Shipping; and thirteenth 
Foreign Trade. The present group deals with 
Federal activities in connection with the Arts. 


By Grace Dunham Guest, 
Assistant Curater, Freer Gallery of Art. 


HE collections installed in the Freer Gallery of 

Art, under the Smithsonian Institution, were 

made during a period of almost 30 years by 

Charles L. Freer, of Detroit, and in 1906, to- 
gether with provision for a building to house them, 
were given by him to the Nation under the trusteeship 
of the Smithsonian Institution. They remained in Mr. 
Freer’s possession, however, until his death in 1919, 
and received constant accession. 


From the beginning, Mr. Freer had confined his 
purchases to two main groups, one of paintings by 
American artists, and one of the arts of the Orient. 
The first section was almost completed in 1906, and 
the last years of Mr. Freer’s life were devoted to the 
enlargement of the Oriental section, especially to his 
ecllection of Chinese arts. 

* . * 


In his collectorship he was guided wh. iy by his 
aesthetic judgment. His sense of fine quali.y was very 
acute, and became more so through his lon~ experience 
as a collector. At the same time, and increasingly as 
he went deeper into his subject, he saw the need of 
more exact information regarding the Oriental things 
in: his possession. As far as he was able, by reading, 
comparative study and travel, he sought to increase 
his knowledge, and in his plans for the future gallery, 
he included provisions for competent curatorship and 
for original research. 


In placing his gift within the keeping of the Smith- 
sonian Institution, he was rewarded, not only by a 
feeling of security for its perpetual safety, but also, 
as the present writer has often heard him say, by 
the assurance he feJt that the work of scholarship 
entailed by the character of his collections would be 
enabled to go forward within a congenial environment. 
The great field of study of the older Chinese culture 
as expressed in its works of fine art is almost the 
ast ancient field to be opened. The work of recon- 
structing the civilizations of Greece, Egypt, Medi- 
aeval Europe, the Near East, Indian America—all pre- 
cede it. During the past 25 years, due to the labor of 
a few Sinologists, considerable advance has been made, 
and in this pioneer work, the Freer Gallery of Art has 
already played a prominent and significant part. 


* * ~ 


N November, 1920, the executors of the Freer estate 
“ delivered the collections to the Smithsonian Insti- 
tution. There were at that time over 1,300 objects in 
the division of American art, and about 8,000 derived 
from Asiatic and Egyptian sources. There was, be- 
sides, a small, though important, group of Byzantine 
and early Christian relics, including the now famous 
Washington Manuscripts. 


Of the first section, by far the largest part is made 
up of works by James McNeill Whistler, including 
paintings in oil and water color, pastels, drawings, 
etchings, lithographs and the celebrated Peacock Room. 
Because this collection includes numerous examples of 
every medium employed by the artist, drawn from 
every period in his career, it constitutes a complete 
series, which, together with the Pennell collection of 
Whistleriana at the Library of Congress, makes of 
Washington the unique center for the study of the 
work of this great American. 

«< * * 


Other painters whose work is well represented in 
the section devoted to American arts are: George de 
Forest Brush, Thomas W. Dewing, Childe Hassam, 
Winslow Homer, Gari Melchers, Willard Metcalf, John 
Francis Murphy, Charles A. Platt, Albert P. Ryder, 
John Singer Sargent, Abbott H. Thayer, Dwight W. 
Tryon, and John H. Twachtman, and there are two 
bronze groups by Saint-Gaudens, his original sketches 
for the Boston Public Library. 


By the terms of Mr. Freer’s will, this section was 
never to be added to by purchase, and save for the 
gift of a pastel by Whistler, a portrait of Miss Emily 
Tuckerman, presented to the Gallery through an au- 
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thorized channel, the collection of American art re- 
mains as Mr. Freer made it. 
* ~ + 

1N the sections composed of Oriental arts, a different 

situation exists. It is as a museum of Oriental art 
that the Freer Gallery takes its place among the few 
centers devoted to scholarly research in that field, such 
as the Musee Guimet in Paris, the Imperial Museum 
of Tokyo, and the Oriental divisions of the Boston 
Museum of Fine Arts, the British Museum, the Louvre, 
and the Kaiser Friedrich and Ost-Orientalische Mu- 
seums in Berlin. 


For the growth of its collections, as demanded by 
the character of its work, Mr. Freer made provision in 
his gift, and since 1921, the groups of Chinese sculp- 
ture, painting and bronze, of Indian painting and sculp- 
ture, and of Persian pottery and painting, have been 
greatly enriched by additions of works of the finest 
quality. - 

* * * 

The “Washington Manuscripts,” so named because 
ef their present location, are a group of early Christian 
manuscripts on parchment and papyrus. 


Among them is a fourth century manuscript of 
the Four Gospels, written in Greek on parchment, one 
of the two or three earliest manuscripts of their kind 
known; and a papyrus manuscript of a part of the 
Old Testament, the Minor Prophets, the earliest known 
of its kind. These have been published by the Uni- 
versity of Michigan, in its Humanistic Series, Vols. 
VII-XII. 


* * * 
UP to the present time, the principal publication of 
the Freer Gallery has been the Gallery itself, so to 
speak. The labels attached to the objects on exhibi- 
tion, the attributions of the card catalogue, the notes 
and translations from Chinese and Japanese texts, 
record the results of the work of examination, reclassi- 
fication, and documentation that has been pursued 
throughout the collection. 


It is this body of opinion, with its supplementary 
matter, that has been and is the significant contribu- 
tion to the general subject of Sinology. It has already 
had a strong influence in its special field. 

oa 7 ~ 


In further pursuit of its research work, the Freer 
Gallery has for the past three years maintained a field 
staff in China, for the prosecution of archaeological 
study. This staff, consisting at present of five mem- 
bers, has made important surveys of many old sites, 
and excavations of three. Its last report of “An 
Archaeological Survey of the Feng River Valley in 
Southern Shansi,” has recently been published in the 
Smithsonian report of “Explorations and Field Work 
of the Smithsonian Institution in 1926.” From the 
beginning, it has worked with the sanction and co- 
operation of the Chinese Government. 


In its relation to the visiting public, the Freer Gal- 
lery takes cognizance of all reasonable demands upon 
it, even of such as are to some extent unconscious on 
the public’s part. It strives to reduce, for example, 
the well-known malady of “museum fatigue,” and 
consequently to heighten the visitor’s sense of enjoy- 
ment by the exhibition of only those things which are 
of the highest quality of their respective kinds; an 
open spacing of exhibits, thus avoiding crowding and 
a consequent sense of confusion; a single line exhibi- 
tion, at eye level, with brief labels so lettered and 
placed that they are easy to read; the modification 
of light, with absence of glare from sky-lights; a con- 
stant supply of fresh air; seats in all of the larger 
rooms. 

* * * 

OR the convenience of those who wish to pursue 
’ their study of things in the collection or of gen- 
eral subjects suggested by them, there is offered: Easy 
access to any object or objects not on exhibition; ex- 
pert opinion upon these or similar things; the use of 
an excellent reference library, the card catalogue, and 
other reference material; photographs upon order at 
cost price; the services of members of the staff for 
consultation or guidance. 


For the use of visitors, the Gallery has up to this 
time issued the following publications: A descriptive 
pamphlet; a “Synopsis of History” with special refer- 
ence to the arts; “Gallery Books” for the Whistler gal- 
leries. Its annual reports are included in the general 
report issued yearly by the Smithsonian Institution. 


The building in which the collections are housed was 
designed by Charles A. Platt, of New York. It was 
first opened to the public in May, 1923. 


It the next article, to be published in tissue 
of July 9, Miss Guest will continue her dis- 
cussion of the Freer Gallery of Art with 
particular reference to the aims of the insti- 
tution. 
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| Vacancies Announced 
In Two Positions 


Examinations Scheduled to Fill 
Places in Department of 


Two vacancies in the Department of 
position 
senior scientific aid in the study of sub- 
tropical fruit diseases, and orfe in the 
husband- 
man—were announced on July 6 by the 


The full text of the statement follows: 
The United States Civil Service Com- 
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| Irving, Laurence. 


the 12 tissue remedies of biochemistry, 
the cell-salts, biochemic or Schuessler 
remedies. 128 p. Philadelphia, Boe- 
ricke and Tafel, 1927. 27-12880 
Association for the study of negro life 
and history, ine. Negro history week; 
a national celebration annually ob- 
served everywhere in the United States 
the second week of February, begin- 
ning the 6th, directed by the Associa- 
tion for the study of negro life and 
histoty .. . ©. G. Woodson, director. 
8 p. Washington, D. C., 1926. 
27-4706 
Bain, Harry Foster. Ores and industry 
in the Far East; the influence of key 
mineral resources on the development 
of oriental civilization, by... with a 
chapter on petroleum by W. B. Heroy 
... preface by Edwin F. Gay. (Re- 
search publications of the Council on 
foreign relations. 229 p,, illus. N. Y., 
Council on foreign relations, inc., 1927, 
27-12867 
Burrows, James Austin. ... The decom- 
position of potassium chlorate. ii. The 
spontaneous decomposition tempera- 
tures using various proportions of 
manganese dioxide, and of ferric oxide, 
and of a mixture of manganese dioxide 
and ferric oxide as catalysts. (Iowa 
state college of agriculture and me- 
chanic arts. Doctoral thesis no. 40; 
thesis (Ph. D.—Iowa state college of 
agriculture and mechanic arts, 1925.) 
7 p. Easton, Pa., 1926. 27-12894 
Bush, Arthur Dermont. A textbook of 
pharmacology. 182 p. Philadelphia, 
Blackiston, 1927. 27-12877 
Chemical specifications yearbook, 1927. 
A book containing the specifications 
generally adopted for chemicals used 
in the different industries and informa- 
tion regarding special requirements 
with the names and addresses of the 
manufacturers, importers and jobbers 
handling the different chemicals, com- 
piled and edited by Chemical specifica- 
tions, inc. v. i. N. Y., Chemical spec- 
ifications, 1927. 27-12871 
Cushman, Frank. Foremanship and su- 
pervision: a practical handbook for 
foreman conference leaders and _ su- 
pervisors of vocational education. 23 
p., illus. N. Y., Wiley, 1927. 
27-12870 
Daniels, Frank Arthur. Henry Groves 
Connor, an address delivered before 
the Superior court of Wilson County 
in the courthouse at Wilson, North 
Carolina, at exercises held under the 
auspices of Wilson County bar associa- 
tion, February 12, 1926. 34 p. Raleigh, 
Edward C. Broughton co., 1926. 
27-4717 
Erb, Russell C. Chemical tests; a manual 
for chemists and physicians. 262 p. 
Easton, Pa., The Chemical publishing 
company, 1927. 27-12878 
Gt. Brit.. Laws, statutes; etc., 1625-1649 
(Charles I). Two ordinances of the 
Lords and Commons assembled in 
Parliament, the one dated November 
2, 1648, the other March 21, 1645, 
Whereby Robert earle of Warwick is 
made governor in chief, and L. high 
admirall of all those islands and other 
plantations, inhabited, planted, or be- 
longing to any His Majesties the King 
of Englands _ subjects, within the 
bounds, and upon the coasts of Amer- 
ica. And a committee appointed to 
be assisting unto him for the better 
governing, strengthning, and pre- 
servation of the said plantations; but 
chiefly for the advancement of the 
true Protestant religion, and farther 
spreading of the gospell of Christ 
among those that yet remaine there 
in great and miserable blindnesse and 
ignorance. London, Printed for, J, 
Wright, 1645. (Americana series; 
photostat reproductions by the Massa- 
chusetts historical society. no. 159.) 
6 numb. leaves. Boston, 1926. 27-4689 
Green, Thomas Edward, Abraham Lin- 
coln; oration, February 12, 1927, at 
the Lincoln memorial, Washington, D. 
C. 4 p. Washington? Priv. print., 
1927. 27-4710 
Hoffman, Ralph. Birds of the Pacific 
states; containing brief biographies 
and descriptions of about four hundred 
species, with especial reference to 
their appearance in the field, with ten 
plates in color and over two hundred 
illustrations in black and white, by 
Major Allan Brooks. 353 p. Boston, 
Houghton, 1927. 27-12874 
Hope, John A. Old Apple Creek church 
and its early membership, address at 
celebration of the 105th anniversary, 
Sunday, May 22, 1926. 40 p. Jackson, 
Mo., The Missouri cash-book, 1926. 
27-4704 
The carbonic acid-car- 
bonate equilibrium in sea water and its 
relation to respiration and metabolism 
in the starfish. (Thesis (Ph. D.)— 
Leland Stanford junior university, 
1924.) 33 p., illus. Stanford Uni- 
versity, Calif., 1926, 27-12895 
Izume, Seiichi. Sudies on the infltence 
of hydrazine, substituted hydrazines, 
and related nitrogenous compounds on 


mission announces open competitive ex- 
aminations to fill the following vacan- 
cies: 

Senior scientific aid (subtropical fruit 
diseases), Bureau of Plant Industry, De- 
partment of Agriculture, for duty at 
Orlando, Fla., at $1,860 a year. The 
duties are to assist in the conduct of 
field spraying experiments in the control 
of citrus and subtropical fruit diseases; 
to keep accurate notes and records of 
these experiments; to collect samples 
from experimental plots, and to assist 
in laboratory studies of citrus and sub- 
tropical fruit diseases, 

Assistant anima, husbandman, Bureau 
of Animal Industry, Department of 
Agriculture, for duty in Washington, D. 
C., or in the field, at $2,400 a year. 
Optional subjects are beef cattle husban- 
dry, genetics, histology, horse husbandry, 
meat investigations, and wool investiga- 
tions. 

Full information and application blanks 
may be obtained from the United States 
Civil Service Commission, 











rabbit. (Thesis (Ph. D.)—University 
of Michigan, 1926.) 37 p. Anm Ar- 
bor, 1926. 27-12897 
Jarvis, Charles Willard. Ionization and 
resonance potentials in gallium and in- 
dium . . . by Charles’ Willard 
Jarvis. (Thesis (Ph. D.)—Ohio state 
university, 1926.) 442-450 p. Min- 
neapolis, Minn., 192. 27-12898 
Kinnear, David Mitchell. In loving mem- 
ory of William Stormont Hackett, 67th 
mayor of Albany, born December 7, 
1866, died March 4, 1926 .., 
Compiled at the request of Hon. John 
Boyd Thacher, 2nd, mayor of Albany. 
33 p. Albany, Designed and printed 
by the Argus co., 1926. 27-4708 
Knights of Columbus. Supreme council. 
Red.Mexico; the facts. Second edition. 
30 p. New Haven, Conn., Knights of 
Columbus, Supreme council, 1926. 
27-4708 
Linfield, Harry Sebee. Survey of year 
5686. A survey of Jewish conditions 
in the United States and abroad durifg 
April, 1925-March, 1926. p. 23-153. 
Philadelphia, American Jewish year 
book, 1926. 27-4686 
McCombs, Carl Esselstyn. City healt 
administration. 524 p. N. Y., Mac. 
millan, 1927. 27-12886 / 
Miller, Kelly. An estimate of Carter G. 
Woodson and his work in connection 
with the Association for the study of 
negro life and history, ine. 8 p. 
Washington, D. C., The Association! 
for the study of negro life and his- 
tory, 1926. 27-4707 
Mlynarski, Feliks John . . . The interna- 
tional significance of the depreciation 
of the zloty in 1925. 89 p. Warsaw, 
The Polish economist, 1926. 27-5207 
Myerson, Abraham. The psychology of 
mental disorders. 135 p. Ne. 3% 
Macmillan, 1927. 27-12883 
Pittsburgh. City of Pittsburgh joint 
celebration of the one hundred and 
fiftieth anniversary of the nation’s 
birth, 1776-1926 1826-1926, 
centennial observance of the birth of 
Stephen C. Foster... July 5, 1926. 
36 p., illus. Pittsburgh, Colonial 
press, 1926. 27-4705 
Power. The fourth Power kink book; a 
compilation of clever schemes for say- 
ing: money, time and labor in the 
power plant and along the line of 
power service, carefully sifted from 
recent issues of Power by the editorial 
staff. ist"ek 232 p., illus. N. Y,, 
Pub. for Power by McGraw, 1927. 
, 27-12869 
Rosanoff, Aaron Joshua. Manual of 
psychiatry, edited by ... 6th ed., rev., 
enl. and illustrated. 697 p., illus. N. 
Y., Wiley, 1927. 27-12882 
Shepard, Odell. The harvest of a quiet 
eye; a book of digressions, with illus 
trations by Beatrice Stevens. 282 p, 
illus. Boston, Houghton, 1927. 
27-12872 . 
Strickler, Albert. Textbook on diseases 
of the skin and syphilis, designed for 
the use of students and practitioners, 
with 218 illustrations, inéluding 6 full 
page plates, some in colors. 689 p. 
Philadelphia, F, A. Davis co., 1927. 
27-12879 
Tanner, Herbert Battles. History of 
Kaukauna’s revolutionary hero. 11 p. 
Kaukauna? Wis., 1926. 27-4701 
Thomasson, Nelson... . Recollections of 
Abraham Lincoln; read before the II- 
linois commandery of the Loyal legion, 
February 8, 1927, and published by or- 
der of the Board of officers. 4 p. Chi- 
cago? 1927. 27-4712 
Whitefield, George. A letter from the 
Reverend Mr. Whitefield, to a reverend . 
divine in Boston; giving a short ac- 
count of his late visit to Bermuda. 
Philadlephia: Printed by B. Franklin 
and D. Hall. 1748. (Americana series; 
photostat reproduction by the Massa- 
chusetts historical society, no. 180.) 
7 p. Boston, 1927. 27-4683 
Wood, Thomas Denison. Health behavior; 
a manual of graded standards of 
habits, attitudes, and knowledge con- 
ducive to health of the physical 
organism, and of personality, home, 
community and race, by...and Marion 
Olive. Lerrigo. 150 p. Bloomington, 
Ill., Public school publishing co., 1927. 
27-12881 
Wright, Allen Henry. “A Linkin’s proc- 
lamashin.” Story of burlesque docu- 
ment put out by Seba Smith, humorist, 
in 1864. 3 p. San Diego, Cal., 1927. 
: 27-4711 
Wright, Milton. Inventions and patents, 
their development and promotion... 
Ist ed. 225 p. N. Y., McCraw, 1927 
27-12368 


Government Books 
and Publications 


Elimination of Waste, Simplified Prac- 
tice, Builders’ HardWare. Department 
of Commerce. Price, 10 cents. 

[22-26047] 

Official Gazette of the United States 
Patent Office, July 5, 1927. .Depart- 
ment of Commerce. Price, 25 cents. 

[4-18256] 

The Leather Industries, Census of Manu- 
factures: 1925. Department of Com- 
merece. Price, 5 cents. [24-26156] 

Monthly Catalogue United States Publie 
Documents, No. 389, May, 1927. 

[4-18088] 

Surface Water Supply of the United 
States, Part I. Colorado River Basin. 
Department of the Interior. Water 
Supply Paper 569. Price, 25 cents. 

[GS10-347] 

United States Government Master Speci- 
fication for Packing, Asbestos, Sheet, 
Compressed. Circular of the Bureau 
of Standards. No. 241. Department 
‘of Commerce. Price, 5 cents. 

[27-26715] 

Everbearing Strawberries, by George M, 
Darrow. Farmers’ Bulletin No. 901, 
Department of Agriculture. . Price, 5 
cents. Agr. 17-1248 w 

United States Government Master Speci- 
fication for Packing, Flax. Circular of 
the Bureau of Standards, Nd. 239, De. 
partment of Commerce. Price, 5 cents 
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.. Agriculture 


Weather Conditions 
And Holidays Affect 


Prices of Livestock | 


Changes im Quotations on 
Grains and Supplies of 
Other Foods Also Have 


Influence. 


H. B. Latham, of the Bureau of 
Agricultural Economics, Depart- 
ment of Agriculture, in a recent dd- 
dress suid that, while supply and de- 
mand are the primary factors in the 
livestock market, there are many 
minor factors which can upset all 
calculations. 

The first part of his address was 
printed in the issues of July 6 and 7. 
The full text continues: 

Now, gentlemen, as long as I have 
worked as a livestock market reporter I 
can see nothing to the trade but supply 
and demand with variations. The two 
big forces are always in the saddle, but 
minor forces frequently influence the 
manner of their riding. x 

A set of Jewish holidays frequently 
upsets the heavy steer trade for a day 
or more, the extent of the commotion 
depending on the market supply of heavy 
steers at the time; heavy kosher cows, 
heifers and calves are likely to suffer at 
the same time. 

The Lenton 
bearish effects. 

Easter stimulates the trade invariably 
on light early spring lamb and tempo- 
rarily may permeate the entire lamb 
and veal market, 

Corn Prices Cause Thefts. 

A sudden and emphatic change in corn 
prices either expands receipts or tight- 
ens up the runs, the liquadation usually 
comprising in-between grades. P 

The late arrival of a bundle of ship- 
per orders often transforms a market 
that was slow and weak at the start 
into an active and higher one at the 
close. And by the same token a few 
shipper orders filled early for the sole 
purpose of getting the livestock on an 
early train may give a market a false 
start, later buying being on an en- 
tirely different key. 

A bull circulated rumor, bullish or 
bearish, may either slow up the trade 
or influence prices until: the story be- 
comes the truth through verification or 
is squashed as a fairy tale. 

The human or psychologic element 
plays its part with both buyers and 
sellers and always will. For everyone 
is watching the other fellow and Tom 
may misinterpret Dick’s activity or in- 
activity. The early appearance of big 
packer buyers gives the selling or specu- 
lating branch of the trade a hunch 
which may be right but is frequently 
wrong; the arrival of any considerable 
number of countrymen in the stocker 
or feeder trade has its bullish indica- 
tions, which usually work bullishly but 
sometimes these countrymen merely 
want to get an eyeful of market condi- 
tions without opening their pocket- 
books. Crop planting or harvesting 
periods in the livestock feeding areas; 
moving days on the farms; holidays; 
stores; even livestock train wrecks 
have their varying and various effects. 

Weather Exerts Influence. 

A protracted cold snap in winter 
quickens the demand for pork, the lead- 
ing winter meat of the working class. 
And by the same token a warm spell 
during the winter months is likely to 
have its influence in the pork coolers. 
To my mind at least, our mild weather 
last winter was one factor making for 
pork accumulations, one of the results of 
which we now see in a $9.00 market on 
live hogs. 

How many factors, large and small, 
apparent and obscure, have had a hand 
in our winter hog market is more easily 
tabulated than explained, diving due in- 
fluence to each factor such as country 
buying; . sharply reduced exports to 
Europe; emphatically increased imports 
from Canada; a mild winter with its at- 
tendant supply of vegetables and eggs; 
increased receipts over eorresponding pe- 
riod a year earlier after March; expan- 
sion in the poultry industry and wide- 
spread employment of fowl on American 
tables) However much each factor 
helped, the hog market fell from $13 to 
$9; storage holdings piled up and in 
June just when the market needed nu- 
merical relief it got big runs instead, 
supplies mounting far above the corres- 
MH onding period of 1926. 

I have not mentioned 
trends except to draw 
them. They represent market forces at 
work. In a slightly changed garb they 
have been and will be repeated on future 
markets in every branch @ the trade. 
They are forces that are devious and 
complex and ther complexities, like our 
social and industrial life, are not dimin- 
ishing, merely changing. But while live- 
stock markets are seemingly more er- 
ratle, apparently more senstitive to ma- 
jor and minor influences than they were 
10 years ago and a great deal more easily 
influenced than 20 years ago; although 
there never was a time when an out- 
of-line sale, either high or low, had such 
an influence On the general trade; when 
a hastily conceived or erroneous view 
of markets and market conditions could 
get such wide dissemination, there was 
also never a time in livestock production 
when livestock producers, finishers and 
killers had such an accurate knowledge 
of the forces that are making today’s 
trade and will help to make the markets 
of the future. 


Hemp in North Italy 
To Equal 1926 Crop 


The quantity and quality of the hemp 
crop of northern Italy are estimated to 
he equal to ast year, although the area 
is 10 per cent less, according to a state- 
ment just issued by the Department of 
Agriculture, based on a cablegram re- 


period usually has _ its 
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Interest in Cooperative Marketing 
Shows Decrease at American Colleges 


Smith-Hughes High School Students Display Increased In- 
terest in Subject, Says Marketing Economist. 


, 


Less interest in the study of coopera- 
tive marketing and purchasing in agri- 
cultural colleges and universities, and 
considerably increased interest in the 
subject in the high schools which receive 
aid under the Smith-Hughes Act, was 
found in a survey recently made by the 
Division of Cooperative Marketing Bu- 
reau of Agricultural Economics, accord- 
ing to information presented to the 
American Institute of Cooperation at 
Chicago on July 6, by A. W~ McKay, 
marketing economist. 

The number of courses devoted ex- 
clusively to cooperation has increased, 
but apparently the total number of col- 
lege students taking these courses has 
shrunk about 30 per cent during the past 
four or five years. 

Interest in the study of cooperation 
appears to be greatest in the South At- 
lantic States, and in the South Central 


and North Central sections of the coun- | 


try, Mr. McKay poitned out, on the basis 
of returns which he does not consider 
necessarily conclusive. However, the 
greatest percentage of increase since 
courses were first offered was reported 
in the New England States. 


Methods of Teaching 


Studied by Economist 

Mr. McKay discussed not 
changes in number of courses offered in 
the subject of cooperation, and in the 
numbers of students enrolled, but also 
methods of teaching reported to be in 
use, the extent of the use of existing 
associations as subjects of study, and 
the estimated number of students who 
have been going into cooperative work 
at the completion of their studies. The 
partial text of Mr. MacKay’s address 
follows: 

Special courses in cooperation. first ap- 
peared in the curriculum of the colleges 
about 15 years ago. In 1915 there were 
five special courses offered by four insti- 
tutions—the University of Kentucky, a 
course in “Cooperation and Marketing;” 
Massachusetts Agricultural College, “Co- 
operation in Agriculture;” University of 
California, “Cooperation in Marketing,” 
and Oregon Agricultural College offered 
two courses entitled “Accounting and 
Management of Cooperative Enterprises” 
and “Cooperation.” 

In a survey made eight years later, in 
1923, 19 institutions reporting offered 23 
special courses in cooperation. In a sur- 
vey just completed by the Division of 
Cooperative Marketing, it was found that 
32 colleges were offering 42. special 
courses in cooperation for the school 
year 1926-27. There has been an in- 
crease of 19 in the number of courses 
offered as compared with 1922-23. 

As stated, the number of special 
courses has increased since 1923. The 
number of students in these courses has 
declined. “In 1923, 16 colleges reported 
that 724 students were enrolled in co- 
operative marketing courses, an average 
of 45. This year, 20 colleges reported 
389 students taking similar courses, an 
average of a little more than 19 for each 
institution. As a further check, we have 
reports of the number of students en- 
rolled in seven courses in 1921-22 and 
in the same courses five years later, 
1926-27. The number declined from 242 
to 172 in the five years, or 29 per cent. 

About 80 per cent of the courses of- 
fered by the colleges are three-hour 
courses running for one semester. A 
few are given for “one quarter” in col- 
leges where the school year is divided 
into three quarters, and the summer ses- 
sion is considered a fourth quarter. None 
extend through the school year. 


Nature of Courses 
Shown by Titles 


The nature of the courses is indicated 
by their titles. “Agricultural coopera- 
tion,” “cooperation in agriculture,” or a 
similar title is given to 13 courses; “co- 
operative marketing” appears in the title 
of 16 courses; “cooperative accounting,” 
or 4 similar title, is the heading of seven 
courses; “cooperative organization” ap- 
pears in three; and “administration” or 
“management” appears in the title of 
three courses. Jesness’ text is used in 
seven courses; Mears and Tobriner in 
four; Fay in one; and Hibbard, Jesness, 
Means and Tobriner in two courses. In 
other courses no text is used, or bulletins 
and miscellaneous publications are as- 
signed as the text. No text book is 
used for the courses in accounting and 
management. 

An effort was made to get some in- 
formation regarding teaching methods. 
The replies indicate that the professional 
lecture is still the favorite method of 
imparting instruction. In __ typical 
courses, 50 per cent of the time was de- 
voted to lectures; in five or six instances 
lectures took up about 75 per cent of 
the course. Recitations, as a rule, oc- 
cupied the remaining time. In fact, in 
about 40 per cent of the cases, the time 
was divided 50-50 between lectures and 
recitations. The courses in accounting 
were an exception. In these a small 
amount of time, probaly not over 10 per 
cent on the average, is taken up by lec- 
tures, while the remaining 90 per cent 
is divided between recitations and as- 
signed problems. There are two other 
exceptions. The University of Kentucky 
and Rutgers University, offering courses 
entitled “Agricultural Cooperation,” re- 
port that-class work consists entirely of 
discussions. 

In addition, 27 colleges reported that 
problems were assigned to students. In 
one course no problems were assigned. 
The question was asked whether students 
were required to carry on some original 


ceived from the consul at Florence, Italy. 
The full text of the statement follows: 

Prospects for the hemp crop in north- 
ern Italy are generally satisfactory, but 
much depends on the continuation of the 
favorable weather. 

The quantity and quality are estimated 
to. be equal to last year, The area, how- 
ever, is estimated to be about 10 per cent 
less than for last year, 


only the | 





\ 


work as a part of the course. Twenty- 
six’ colleges answered to the “question, 
20 replying “Yes,” and 6 “No.” 

In order to get some indication of the 
contact of the classes with cooperative 
associations, the colleges were asked 
whether the students visited cooperative 
associations, and whether officials of co- 
operative associations ever talked to the 
class. To the first question, 12 replied 
that cooperative associations were visited 
and 11 that they were not. Fourteen re- 
plied that cooperative officials talked to 

| their classes, although three qualified 
theid replies with “rarely” or “occasion- 
ally,” and eight replied that they had no 
contact of this kind with the 


men en- | 


gaged in the business side of cooperation. | 


The percentage of the students enter- 
ing gooperative marketing work, either 
as employes of cooperative associations, 
research men or teachers, was estimated 
by 10 institutions. These estimates cov- 
ered the period since 1923 or 1924, and 
ranged from 2 to 20 per cent. 
mated 2 per cent; three, 5 per cent; one, 
5 to 10 per cent; four, 10 per centg and 
one, 20 per cent. 

With one exception, all special courses 
in agricultural cooperation were given 
during the past year by agricultural col- 
leges and State universities. 

According to the 1923 survey, 59 col- 
leges were offering courses in which 
agricultural cooperation was considered 
} in more or less detail. In the present 
| survey, it was found that 50 institutions 
were offering 71 courses of this nature. 
The time devoted by those reporting on 
this point to the study of cooperation 
ranged from 1 to 50 per cent of the pe- 
riod covered by the course. The most 
commé6n estimate was 10 per cent and 
the average approximately 17 per cent. 

The number of students in these 
courses is apparently about the same, or 
slightly larger than five years ago. 
Twelve courses for which comparable 
figures are available skow 717 students 
five years ago, an average of 66. 
large classes 


eliminated, we have, in 1921-22, 446 stu- 
dents in 10 courses, and 449 students 
taking the same courses during the 1926- 
27 scheol year. 


Weather in Europe 
Favorable to Crops 


Wheat Harvest Is Begun and 
Yields Estimated as 
Average. 


The special agricultural representative 
of the Department of Commerce at Lon- 
don, H. B. Smith, reporting by cablegram 
on European crop and market conditions, 


heavy in European ports, with Germany 
particularly dependent on _ foreign 
sources. The weather in Europe last 
week, he stated, has been generally good 
for cereals and root crops, but yields 
of wheat have been irregular in various 
parts of the Continent. # 

Following is the full text of a depart- 
mental statement based on Mr. Smith’s 
report, made public July 7: 

The weather in Europe for the week 
ended July 2 was generally favorable to 
the cereals and root crops except in the 
Seandinavian Peninsula. The harvesting 

| of the early wheat is now in progress. 
In ‘the south of France the crop shows 
good quality, but a yield somewhat under 
expectations. In Italy the harvest shows 
losses in the southern part of the coun- 
try. The yields in northern Africa are 
very irregular. 
Crops Improve in Balkans. 

The improved weather conditions have 
helped the crop prospects in the Danube 
valley and the Balkan States, but the 
crops of northern. and eastern Europe 
are still backward. 

With fovarable weather conditions up 
to and through the harvest, the present 
conditions point to a good average Euro- 
pean wheat crop and a fair average rye 
crop, exclusive of Russia. While this 
would show some increase over the yield 
last year it does not promise anything 
like the big yield of two years ago, The 
condition of the coarse grains is gen- 
erally satisfactory although the crops in 
the northern areas are still backward. 
However, this is offset by good improve- 
ment in the southern European sections. 
The corn crops in the Balkan States and 
the Danube region are progressing well, 
but will soon need rains. 

General improvement is reported in 
the condition of the beets this week. It 
is estimated that the crops of France, 
Germany, and northern Europe are at 
least two weeks backward, but condi- 
tions are about normal in Czechoslovakia 
and the southern areas. 

Wheat arrivals were again heavy dur- 
ing the past week and port stocks show 
some further increase both in the United 
Kingdom and on the continent. This 
increase in arrivals was offset by a de- 
crease in shipments and quantities on 
passage during the week. Germany con- 
tinugs to be wholly dependent upon for- 
eign wheat, with local supplies not quoted 

“on the market. Arrivals are sufficient 
for current European needs and _ the 
buyers both in the United Kingdom and 
on the continent are reluctant to cover 
any forward requirements as long as the 
nearby supplies are available at a dis- 
count. The demand is consequently quiet, 
although Germany has bought some river 
Plate wheat and new hard winter wheat 
for July and August shipment. Buyers 
are closely following the crop develop- 
ment and the markets ave very sensitive 
to weather and crop news of the princi- 
pal producing areas. The present in- 
different demand is in part due to the 
general belief that the United States 
crop prospects are better than was in- 
dicated in the May crop report. 

The international position of rye is 





One esti- | 


If the | 
of tke School of Com- | 
merce of Northwestern University are | 


has noted that wheat arrivals continue | 


| 


| 


| of 
| for such standards have been coming to | 


| June 1. 
! concerning the report follows: 
The condition of all crops in Egypt on 


; Government 





Hemp 


Hay Measurements 
Will Be Compiled 


In Eleven States 


Marketing Specialist to De- 
termine Standard Method 
of Making Esti- 


mates, 

Four or five rules for determining the 
tonnage of hay in stacks have been in 
popular use for a long time, according 
to an oral statement by W. H. Hoster- 
man, assistant marketing specialist in 
the Hay, Feed and Seed Division, Bureau 
of Agricultural Economics, who expects 
to leave Washington this week to take 
stack measurements in Kansas, 
braska, Colorado, Utah, Nevada, Wash- 
ington, Oregon, Idaho, Montana, South 
Dakota, and Minnesota, with a view to 
standardizing means of making such 
estimates. 

Alfalfa meal investigations will also 
be made by Mr. Hosterman in prepara- 
tion for the probable issuance of stand- 
ard grades of this product by the Bureau 
Agricultural Economics. Requests 


the Bureau from members of the trade 
in intreasing numbers, according to Mr. 
Hosterman. 

Hay inspection service under the Hay, 
Feed and Seed Division 
of Agricultural Economics, , will be 
started in three new States this fall, ac- 
cording to an oral announcement 
made by the Division. These States are: 
Washington, Oregon and 


service. 


eyptian Crops Found 


Above Average State 


Improvement Noted in Wheat 
Condition, and Cotton Also 
Is Better. 


Crop conditions in Egypt on July 1 
were average or above average, a 
port which has just reached the Depart- 
ment of Agriculture indicates. 
condition of wheat has improved since 
The full text of a statement 


July was average or above according to 
a cable to the Department of Agricul- 
ture from the International Institute of 
Agriculture at Rome. 
the wheat crop has improved since June 
1. Wheat and cotton are in better condi- 
tion than at this time last year. 


The following table gives the condi- | 
; tion of the crops on July 1 with condi- | 


tions on June 1, 1927, and July 1, 1926, 
for comparison. 100 equals average 
condition. 
1926 
July 1 
97 
. 100 
97 
100 


1927 
June 1 
106 
106 


Crop 
Wheat ... 
Barley 
Cotton 
Sugar cane .... 
Summer rice ... 100 
Ground nuis ... 100 
Bersim on pare 
Summer millet . 101 re 


July 1 
107 
106 

rrr 101 

100 

100 

100 

100 

102 


Oil and Gas Tract 
Leased to Ohio Firm 


Receives $136.,- 
253 in Royalty from Prod- 
uct of Land. 


Lease for an oil and gas tract under 
private act has been issued to the Ohio 
Oil Company, Findlay, Ohio, the General 
Land Office, Department of the Interior, 
stated on July 7. The Government had 
received up to May 1 of this year, $156,- 
253.57 in royalty from the tract, it was 
said. 

The full text of the statement follows: 

An oil and gas lease has been mailed 
to the Ohio Oil Company, Findlay, Ohio, 
for the lessees Mark D.-Woolery et al. 
This lease was issued under private act 
No. 224 of June 26, 1926, for 40 acres, 
in Carbon County, Wyo. 

Under the terms of the private act 
the Government received $95,482.77 as 
royalty on the production from date of 
discovery in August, 1920, to date of the 
lease, September 1, 1926, and from the 
date of the lease to May 1, 1927, $40,- 
770.80, on royalty was paid the Govern- 
ment. 
ing scale of 1212 to 25 per cent. 


strong. While arrivals for this week 
show an increase of 1,000,000 bushels, 
shipments were small and quantities on 
passage decreased over 2,000,000 bushels, 
The European native supplies are ex- 
hausted, Poland is importing rye and 
neither Russia nor the Danube States 


are offering any, while American sup- 


plies are reduced to a minimum. 


Corn arrivals decreased during the 


week, but shipments continued heavy and | 
quantities on passage showed a substan- | 
Prices are slightly easier | 


tial increase. 
and a good demand continues. 

There was little trade in barley in 
spite of smaller arrivals and a decrease 
in quantities afloat. New crop winter 
barley is beginning to appear on the 


Balkan markets, but shipments are not | 


expected until August. In the meantime 
the trade considers the barley prices re- 
latively too high. 

The trade in oats was somewhat bet- 
ter during the week and shipments show 
a small increase, but buyers in the 
United Kingdom and on the continent 
are awaiting for the new crop domestic 
supplies. 

Practically no change has been made 
in freight rates during the week and 
space is now quoted on all the principal 
routes at rates slightly undér those in 
effect at this time last year, 


Ne- | 


of the Bureau ! 


just | 


California. | 
None of the three has previously had the | 


re- | 


The | 


The condition of | 


100 | 


The lease carries the royalty slid- | 


Compiled by Market 


Continued light receipts of cash grain 
held the future markets firm during most 
| of the day’s trading and offset the weak- 
ening influence of generally favorable 
weather in the corn and spring wheat 
| belts. : 

The Liverpool wheat market advanced 
slightly and some North American wheat 
mostly from Canada was reported sold 
| for export. A large percentage of the 
| wheat receipts in the domestic market 
| was still being applied on previous sales 

and actual current offerings were rela- 
| tively small and in good demand, particu- 
larly desirable milling grades. 

Movement of new winter wheat not 
large and hedging pressure lacking. No. 
2 hard winter quoted at Kansas City at 
$1.37 to $1.5314 per bushel as to milling 
quality. No. 2 hard winter at Chicago 
| $1.47 to $1.48. No. 2 red winter Chicago 
| $1.4542 to $1.46. No. 1 





| bushel. 

Prices of cash corn advanced one-half 
to one cent per bushel in principal mar- 
kets with the limited offerings in good 
demand. No. 3 
at 9812 to 991% cents. 

A good demand for good quality oats 
strengthened the market for that grain 
and the small receipts were readily taken. 
No. 3 white oats selling at Chicago at 
45 to 4615 cents; Minneapolis at 4412 to 
4512 cents; and at Kansas City at 451 
to 52 cents per bushel. 

The rye market was firmer with wheat 
but receipts were small and the demand 
| not active, 
| at $1.05 to $1.07. 


Cotton. 


dark northern | 
spring at Minneapolis $1.46 to $1.60 per | 


mixed sold at Chicago | ‘ | 
| 92 score was available at listed prices. 





No. 2 rye sold at Minneapolis | 


News Service, 
Agricultural Economics, Department of Agriculture. 


| grades steadier and prices 14 cent higher. 


| butter at New York were: 92 score, 4114 


Cotton prices opened July 7 practically | 
unchanged and closed a few points lower | 


| than yesterday. There were no features 


outstanding regarding the demand situ- | 1’ 
& reg g | listed locally. 


ation which is reported as dull. Reports 


| from dry goods centers indicate some re- | 


| cession in prices with the general situ- 
| ation, however, fairly good. Exports 
July 7, 6,291 bales, compared with 4,840 
bales for the corresponding day in 1926. 

On the New York Cotton Exchange 
| July future contracts were down 
points at 16.83 cents and at New 


| 24 to 


| cents. 


six | 


Or- 


| leans they were down three points at | 


16.63 cents. 
| Trade Juiy future contracts declined five 
points at 16.57 cents. 


Spot sales in 10 markets were light, | 


amounting to 2,036 bales, compared with 
3,794 bales on the same day a year 
ago. The average price of Middling in 
10 markets today was 16.34 cents per 
| lb, compared iwth 16.45 cents yester- 
| day and 17.52 cents a year ago. 
Wool. 
A few sales of graded fine territory 
| wools on the Boston market are being 
reported by dealers. Limited quantities 
of 64s and finer, strictly combing wools, 
were reported sold at $1.10-$1.12 scoured 
basis. Thé bulk of the business on the 
western grown fine wools, however, is 
on the Texas and some of the Utah and 
; Wyoming lines that can be sold in the 
original bags. The Montana and Wyom- 
ing wools from which the 64s and finer 
of the strictly combing class can be 
| graded are of the later shorn wools and 
; are not yet available in bulk. 
Fruits and Vegetables. 
Potatoes declined about 25 
| New York City today. 
onions held steady. 
cantaloupes slightly weaker. 
about steady for eastern stock. 
| Cantaloupes: California’ Salmon Tints, 
standards 36s and 45s $1.75@ 2.00 
California Honey Balls, standards 36s and 
15s ; : me $2.50@3.00 
California Honey Dews, standards crates. 
$1.75@2.50 
standards 36s and 
: $1.75@2.09 


in 
and 


cents 
Peaches 


Lettuce 


Arizona Salmon Tints, 


45s 


Slaughter cattle, calves and vealers: 
Steers (1,100-1,500 lbs.), good and choice 


Heifers, good and choice 


Heifers, common and medium 
Vealers, good and choice 

Feeder and stocker cattle: 
Steers (all weights), good and choice 
Steers, common and medium 


Light weight (160-200 Ibs.), medium 


Packing sows, rough and smooth 


Ibs. down)... ; 
All weights (cull and co 
Ewes, medium to choice 


Meat. 

Moderate supplies and a generally 
good demand made for firm to higher 
prices on fresh western dressed meats 
on the New York wholesale market. 
Steer beef was generally strong with 
some of the common grade $1 higher. 
Cow beef was strong, the veal market 
steady to firm, lambs strong to $1 higher 
with some of the lower grades up $1 to 





‘Alfalfa Seed Coloring 


Order Is Explained 


Imports from South 





America. 


The order of the Secretary of Agri- 
| culture regarding coloring of alfalfa seed 
| imported into the United States from 
South America is now in effect, according 
to an announcement just made by the 
Department of Agriculture. Ten per cent 
of the seed in each container must be 
stained an orange-red color. The means 
of satisfactory staining is described by 
the Department of Agriculture in its an- 

nouncement, the full text of which fol- 
| lows: 


i Under date of April 2, 1927, the Sec- 


On the Chicago Board of 


| moderate supply of 13,000 sheep and 
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~ Publie Lands 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading 
in the Leading Markets on July 7, 1927 


Bureau of 


Celery: 


California, crates......$7.50@8.00 
Michigan, 


high-ball crates ..$1.25@1.50 
Lettuce: New York Big Boston Type, 2- 
dozen crates..... $.50@.75 
California Iceberg Type, 4-5 dozen crates. 
: $5@6.00 

Oniong: Texas Yellow Bermudas, standard 
CEAGES. Site irc wew viens ; . .$3.25 
East Shore Virginia Yellow’ varieties, 
bushel hampers ‘ 5 $1.1215 
New Jersey Yeliow varieties, bushel ham- 
PONE. xcivevwss Lies $1.50@1.75 
Peaches: (Six-basket carriers), Georgia El- 
bertas, medium to large .$1.50@2.50 
Georgia Belles, bushel baskets, medium size 
$1.75@)2.00 
medium to | 
, $2@2.50 
(Cloth-top stave barrels), Vir- 
$5.75@ 4.00 


S.C, bushel 
large 
Potatoes: 
ginia Cobblers 
Norfolk Section $3.50@ 4,00 
North Carolina Cobblers $3.50073.75 
Watermelons: (Bulk, per car), Florida and 
Georgia Tom Watsons, 24-30 pound ay- 
erage $360@490 
Florida and Georgia ‘Thurmond Grays, 26 
pound average $375 


Hileys, baskets, 


$570 


Butter. 
New 


The York butter market ruled 
firm July 7 under fairly active demand 
both for consumption and storage. While 
generally dealers were asking premiums, 
in some quarters where trade was quiet 


While there is a fair degree of confi- 
dence at present prices, there is a dis- 
position to be conservative. Medium 


90 score scarce and firm. 88-89 score 
ears in limited offering and demand. 
Wholesale prices of fresh creamery 


cents; 91 score, 41 cents; 90 score, 40 
cents. 7 
Cheese. 

The New York chees market was quiet 
July 7 with buying confined to immedi- 
ate needs. State flats in fairly firm posi- 
tion, because of replacement costs. Sales 
reported upstate at higher level than | 
Western styles easy and | 
slow. 

Wholesale prices of No. 1 fresh Amer- 
ican cheese at New York were: Flats, | 
2514 cents; Single Daisies, 23% 
to 24 cents; Young Americas, 24 to 2412 


Livestock. 

Rather light Thursday run of 7,500 
cattle, 3,000 calves and 35,000 hogs at 
Chicago was reflected by further im- 
provement in values on these classes. A 





lambs cleared generally steady with re- 


| cent advances. 


Watermelons and | 


a 
Cattle. 


Steers (1,100 lbs. down), good and choice 
Steers, medium and common (all weights) 


Heavy weight (250-350 Ibs.), medium, good and choice... 
Medium weight (200-250 lbs.), medium, geod and choice 
and 
Light lights (180-160 Ilbs.), medium and choice. 


Slaughter pigs (90-160 Ibs.), medium, good and choice. . 
(Seft or oily hogs and roasting pigs excluded from above quotations.) 
Sheep. 
Slaughter sheep and lambs: Lambs, good and choice (84 


- . OT ae ne . 
Feeding lambs, range stcck, medium to choice......... 


| Ruling Now in Effect Applies‘to | 


! is run until the alcohol is evaported and 


Good and choice hogs of all weights 
below 300 pounds sold mostly 10 cents 
higher, packing sows and common to 
medium butchers around steady. The 
close was weak at early prices and the 
estimated holdover for Friday was 
11,000. Shippers bought 7,000. Selected 
170 to 180-pound hogs reached $9.80, the 
day’s top. Bulk of 160 to 200-pound av- 
erages sold from $9.40 to $9.70 and 210 
to 300-pound butchers mostly from $8.75 
to $9.60. Packing sows cashed largely 
at $7.40 to $7.90 and most pigs from 
$8.50 to $9. 

Beef steers and yearlings were steady 
to 25 cents higher, she stock and bulls 
25 cents higher and vealers mostly 25 
cents to 50 cents higher. Choice 1,177- 
pound long yearlings reached $14, a new 
top for the weight for the season. Best 
heavy steers offered sold at $}4.35, bulk 
of butcher cows from $6 to $7.75 with 
heavy fed cows upward to $9.75 and 
strictly choice 714-pound Illinois fed 
heifers up to $7. Best veal calves sold 
from $14 to $14.50. 

Bulk of good and choice light and 
handyweight range lambs made $14.75 
to $15 with a top of $5.10. Most natives 
sold from $14 to $14.25. Choice 63-pound 
Oregon feeding lambs scored $13.50. Fat 
ewes were steady selling from $6.50 
down, 


* Chicago Kansas City 


$11.10@$14.60 $10.50@ 13.90 
75 10.00@ 12.75 


10.50@ 13.75 

7.50@ 11.75 6.25@ 
8.75@ 12.00 8.50@ 
6.75@ 9.75 6.25@ 
13.00@ 14.50 10.00@ 
8.25@ 
6.50@ 


9.50 
8.50 


.285@ 
5.75@ 


8.550 
R.85@ 
8.904 
8.754 
6.754 


8.35@ 


>aANu 


8.35@ 
8.80@ 
9.10@ 
9.15@ 
7.25@ 
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$3, mutton strong, and pork loins steady 
to firm. Supply of Kosher chucks and 
plates was fairly liberal and the market 
uneven, some points showing higher on 
the lower grades and weak on top quality. 
Hinds and ribs from Koshered cattle were 
in moderate supply and the market steady 
to strong, prices ranging mostly from 
$24 to $29, some choice up to $30. 





retary of Agriculture issued a notice in 
accordance with the Federal Seed Act 
to the effect that beginning with July 2, 
1927, all seed of alfalfa imported into 
the United States from South America 
must be strained an orange-red color to 
the extent of at least 10 per cent of the 
seed in each container. 


Satisfactory staining has been done by 


the use of a cement mixer. The seed is 
put into the mixer and the orange-red 
shellac stain added at the rate of 14% 
gallons to 220 pounds of seed. The mixer 


the seed is dry. The stained seed is 
then bulked with the unstained seed at 
the rate of 10 pounds of stained seed 
to 100 pounds of unstained seed, the 
bulking being done under Customs su- 
pervision. 

Tests conducted by the Bureau of | 
Plant Industry, United States Depart- ! 
ment of Agriculture, have shown that | 
satisfactory orange-red coloring of al- | 


Oregon County Given ~ 
$118,300 Installment — 
Of Land-Grant Fund 


Payment Represents Amount | 
Anticipated in Taxes if ~ 
Tract Had Become 
Taxable. 


The Department of the Interior made 
public on July 5 a letter from the Secre- 
tary, Dr. Hubert Work, to the Secretary 
of the Treasury, certifying that the share 
of the Oregon and California land-grant 
fund due ‘to Jackson County, Oreg., is 
$118,300 for the year. 1926. 

The transaction revolves around an 
old grant to the Oregon and California 
Railway Company, it was explained or- 
ally. The company did not complete its 
contract with the Government, according 
to the Department, and the lands re- 
verted to the public domain. In the means 


| time, counties in Oregon and Washing- 


ton had made expenditures in anticipa- 
tion of the taxes which would have 
been realized from the land had it re- 
mained in private ownership. An act 
of July 13, 1926 (44 Stat. 915), provides 
for the payment to these counties of 
money out of the United States Treas- 


; ury equal to taxes that would have ac- 


crued against the lands for the years 
1916 to 1926. ® 
The full text of the letter from Dr. 


| Work follows: 


My dear Mr. Secetary: Jackson 
County, Oregon, has submitted its claim 
to this department under the act of July 
18, 1926 (44 Stat. 915), for the year 
1926, the total amount of said clainf be- 
ing $118,304.73. 

The act in question provides, in part, 
as follows: 

“That the treasurer of the United 
States uptdn the order of the Secretary 
of the Interior shall pay to the several 
counties’ in the States of Oregon and - 
Washington out of any money in the 
treasury not otherwise appropriated, 
amounts of money equal to taxes that 
would have accrued against said lands 
for the years 1916 to 1926, inclusive, 
if the lands had _ remained _ privately 
owned and taxable.” 7 

And further, that “all moneys paid 
under the terms of this act shall be 
charged against said ‘Oregon and Cali- 
fornia land-grant.’ ” 

This claim has been carefully ex- 
amined in connection with the records 
of this department. The proof submit- 
ted by the county with respect to the 
rates of taxes for the several purposes 
listed has also been examined and found 
sufficient and all necessary comparison 
of the records has been made, especially 
with respect to the valuations of the 
several tax units which the law states 
shall follow the “assessed value for the 
year 1915, used by the Secretary of the 
Interior in arriving at the accurate taxes 
for 1915.” 

From this examination it is found that 
the county in some instances failed to 
make proportionate reductions of valua- 
tions after the disposals of the lands 
under the public land laws; and in some 
instances listed units, or parts of units, 
as being in one school district when 
the proofs furnished disclosed that they 
are in other school districts having dif- 
ferent rates-of taxes. 

The total sum due Jackson County, 
after making proper corrections, is found 
to be $118,300.03, which amount I have 
to request be paid to that county out 
of any money in the treasury not other- 
wise appropriated and that this amount 
be charged against the said “Oregon and 
California land-grant fund.” 

The county, through its proper repre- 
sentatives, has been notified hereof, and 
of the reason for the changes with the 
result above indicated, and has been re- 
quested to file a formal demand for pay- 
ment in accordance with a ruling of the 
Comptroller General. 


Equipment of Dairies 
Sterilized by Boiling 
Ordinances Generally, 


Specify Hot Water or a 
Steam Method. re. 


City 


Sterilization requirements for dairy 
equipment in 250 municipal milk ordi- 
nances studied by the Bureau of Dairy 
Industry indicate that the most common 
method prescribed is by either boiling 
water or steam, according to informa- 
tion just given by the Bureau of milk 
inspectors. 

In 102 cities the equipment must be 
sterilized eithe by boiling water or 
steam either at the farm or at 
city milk plans. In_ addition, 26 
cities require steam treatment at city 
milk plants, and 22 require steam treat- 
ment on the farm. Two require boiling 
at city milk plants, and six require boil- 
ing at the farm. 

Thirty-nine cities require moist heat 
plus chemicals for sterilization treat- 
ment on the farms, and 82 cities have. 
the same requirements at city plants. 
These cities are mostly within a State 
which has the same general requirement. 

Fifty-eight of the cities studied, most 
of them of population. less than 50,000, 
had no requirements for sterilization of 
equipment at city milk plants and 
63 had no such requirements for milk 
treated at farms. 


falfa seed may be secured with the fol- 
lowing solution: 

To one gallen of 95 per cent alcohol 
(denatured or wood aleohol) add 1 pint 
commercial orange shellac, 22-3 ounces 
Uranine powder (Fluorescein-Sodium 
Salt), 11-3 ounces Rhodamine B base, 
stearate powder, 
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Lower Postal Rates 


Requests Definition of Policy 
as Service to Public 
Rather Than Making 
of Profit. 


[Continued from Page 1.J 
enacted a postal rate schedule increas- 
ing rates all along the line. es 

“Now, in the past 69th Congress, at 
every ‘proposal to secure, improved 
working conditions the objection came 
that it would increase the deficit now 
shown in postal operations. This deficit 
has become a bugabgo and, in fact, on 
any common sense method of bookkeep- 
ing it is a myth. There has been no real 
deficit in the Post Office Department for | 
many years. On the contrary, there has | 
been a surplus. 

“The difficulty comes charging 
against postal revenues many free serv- 
ices which have been adopted as public 
welfare projects. The franked and pen- 
alty provisions of postal law, which per- 
mit the sending of Government publica- 
tions and Congressional mail without 
charge, mean a loss in revenue of $16,- 
000,000 a year. The free in county privi- 
lege to newspapers means a loss to reve- 
nue of $10,500,000 a year. The special 
rate given to religious, scientific, and 
fraternal publications means a Joss of 
$14,000,000 a year in revenue. The in- 
creased rate paid to American steamships 
for carrying foreign mail entails a charge 
of $2,000,000 a year. Our policy of 
sending publications for the blind free 
means $75,000 a year loss. 

Rural Routes Show Deficit. — 

“In addition to all this, there is the 
rural free delivery service. This serv- 
ice for the dwellers in rural communi- 
ties was established 30 years ago as a 
public welfare project. Congress ad- | 
mitted that it would never pay for itself, 
but that its benefits would be of value | 
to every American. Last year the ap- 
propriations were $105,000,000 for rural 
free delivery. All the revenues from | 
mail originating and delivered on all 
rural routes amounted to less than $30,- 
000;000. There was thus a deficit of this 
service alone of $75,000,000. 

“No one desires to see any of these 
services abolished or even curtailed. All 
of them serve the common good of | 
America. However, I do maintain that 
their cost should not be charged against | 
postal revenues but against the National 
Treasury. They are welfare projects ex- 
actly on a line with the service rendered 
by the Department of Agriculture, the 
Department of Commerce, and other de- 
partments of the Government. 

“Qn a fundamental service policy, 
these expenditures would be segregated | 
and kept apart from postal revenues. 

“This would show a large surplus in 
the operation of the United States postal 
service. We could thus deal with postage | 
rate reductions and with improved work- , 
ing conditions for postal employes on a 
proper basis. Without a doubt, the | 
70th Congress will be compelled to | 
deal with a postage rate revision. Two 
of the rates now in operation, that for 
post cards and private mailing cards, 
and the rate for transient second class | 
matter, have been higher than the traffic | 
would bear. The result has ben a great 
decrease in the revenues from this class 
of mail matter. Baal 

“If we adopt a straight service policy | 
on the basis I have outlined reductions 
could be made on other classes of mail 
matter. To my mind, there is no other 
basis on which to proceed. The Postal 
Service is a service institution, not a 
money-making enterprise. The . true 
policy is to determine the needs of the | 
American people and organize the serv- 
ice so that they may have it. 

Favors Service Policy. 

“The American people have never yet 
objected to the Postal Service. I am | 
convinced that they do not desire it to 
be transformed into a profit enterprise. | 
I shall reintroduce in the Seventieth 
Congress the bill I introduced in the 
69th Congress, providing for a dec- 
laration of fundamental policy and I be- 
lieve that it must be enacted before we 
can systematically deal with the many | 
problems.” 

Mr. Kelly’s postal bill, 
13474, 69th Congress, 
sion, follows in full text: 

Be it enacted, etc., that the Post Of- 
fice Establishment of the United States 
is hereby declared to be an agency of 
the American people for their service 
and not for profit. 

Sec. 2. That compensation of postal 
employes shall be adequate and just and, 


in 








House 
second 


Bill 


ses- 


together with working conditions, shall | 
be based upon American standards, with- | pan} 
| ganization. 


out regard to postal revenues. 

Sec. 3. 
mail matter shall be determined by the 
cost of the service given such mail mat- 
ter, exclusive of all free services and 
public-welfare projects which have been 
or shall hereafter be adopted in connec- 
tion with the Postal Service. 

Would Revise Bookkeeping. 

Sec. 4. That the amounts expended 
for the following purposes shall not be 
computed as a charge against postal 
revenues, but shall be paid from the 
Treasury of the United States. 

(a) Total cost of conveying franked 
and penalty mail matter, less rental 
charge at 5 per centum on valuation of 
all postal quarters owned by the United 
States Government. 

(b) Free to the blind mail matter. 

(c) Free in county second-class mail 
matter. 

(d) Amount of loss due to preferential 
rate on religious, scientific, and other pe- 
riodicals. 
~ (e) Amount of loss due to added rate 
for carriage of foreign mail by vessels 
of American register. 

(f) Amount of loss chargeable to pub- 
lic-welfare purpose of the Rural Free 
Delivery Service, such loss to be com- 
puted by substracting from the total cost 


| the 


the 


of the 
| Sound 
with the parent company. Much of the | 


| were under the mortgage 
Sound Company, the operations of which 
| the committee has contended resulted in | 


| St. 


| by 


| gage, 


j an 


That postage rates on paid | 


Cross-Examined on Compan y’s Earnings | 


Hearing Continued on Application of New Company to 
I. C. C. to Take Over Railroad. 


The hearing on the plan for the re- 
organization of the Chicago, Milwaukee 
& St. Paul Railway, now in receivership, 
was continued on July before the di- 
rector of the Bureau of Finance of 
the Interstate Commerce Commission, 
Charles D. Mahaffie. 

The hearing is on the application of 
Chicago, Milwaukee, St. Paul & 
Pacific Railroad Company, a new com- 
pany, for authority to take over the 
property of the old company and to issue 
its securities in accordance with the re- 
organization plan which has been ap- 
proved by the United States District 
Court. 

The day was devoted mainly to cross- 


| examination of witnesses who had testi- 


fied on July 6 in behalf of the applicant, 


by Henry W. Anderson, of counsel for | 
Committee, | 


Defense 
$17,000,000 


Bondholders’ 


representing about of the 


| general and refunding bonds of the old 
| a large amount of other maturities for 
| the next 10 years, he said. 


company, which is opposing the plan. 
In the court proceedings the bond- 
holders’ committee had sought to have 


the property of the old Chicago, Mil- | 
| waukee & St. 


Paul Railway sold sep- 
arately from that of the Pacific Coast 
extension west of the Missouri River, 
which was constructed under the name 
Chicago, Milwaukee & Puget 
Railway and later consolidated 


cross-examination by Mr. Anderson was 
devoted to technieal accounting matters 
relating to the separation of earnings, 


| expenses and assets as between the east- 


western lines which 
of the Puget 


ern lines and the 


a drain on the system. 


Financial Officer 


Questioned on Figures 

W. W. K. Sparrow, chief financial of- 
ficer for the receivers of the C. 
rs 
ods of dividing the earnings, from which 
he had derived an estimate that the east- 


ern lines receive $7,000,000 to $8,000,000 | 
a year in revenues from traffic originat- 
} trustees to be named by the bondholders. 


ing on the western lines, whereas th¢ 
latter received only about half that 


| amount from traffic turned over to them 
Anderson | 
| the development of Chicago as a railroad 
| center its value ought to increase. 


the eastern lines. Mr. 
asked if the bondholders had not paid 


| for the 113 electric locomotives used on 
said Z 
that when he made his recommendation 


the western lines. Mr. Sparrow 
they were paid for by the system and 


eventually financed from the proceeds of | 


the sale of refunding bonds, but that the 


! steam locomotives, which they replaced, 
; although under the Puget Sound mort- | 
were transferred to the eastern | 
ie 
Robert T. Swaine, of counsel for the | 
applicant, asked the witness if the elec- | 
| tric locomotives had not ben furnished | 
by the St. Paul under the covenant in | 
it | 


lines and are still in use. 


the Puget Sound mortgage, which 
had assumed, to maintain the Puget 
Sound property and provide it with ade- 
quate equipment. 
firmative. 


When Mr. Sparrow said that a connec- | 


tion about 47 miles long could be built 


| to connect the Puget Sound lines with 
| the Chicago & Northwestern Railway for | 


about $30,000 a mile, so that if the Puget 
Sound lines were under separate opera- 
tion they could divert traffic to the North- 


; western from the eastern lines of the St. 


Paul, Mr. Anderson asked what was the 


| cost per mile of the Puget Sound ex- 


tension. Mr. Sparrow said it had av- 


| eraged about $100,000 a mile, but that 
that figure included a great deal: of heavy | 
| construction 


through the 
whereas the construction to connect with 
the Northwestern would be through 
prairie country. 


Land Company Notes 


Held by the St. Paul 

Mr. Sparrow was also questioned re- 
garding the Milwaukee Land Company, 
a subsidiary company owning 
property. 


| notes of the land company to the amount 


of $11,156,000, representing advances to 


it, and that the New York Trust Com- |} 


pany had appraised the value of the land 
company’s property at between $12,900,- 
000 and $13,000,000. When Mr. Ander- 


| son asked for a copy of the appraisal he 
record | 
| of the investigation made by the Com- 


was told it was included in the 
mission which he had objected to hav- 
ing included in the record of this pro- 
ceeding and it was agreed that that part 
might be incorporated in the record by 


| reference. 


Mr. Sparrow also put into the record 

estimate $20,015,000 as the net 
railway operating income of the new 
company for the first year after reor- 
His estimates for the four 
succeeding years were $22,370,000, $24,- 
770,000, $28,005,000, and $29,970,000. He 
estimated that thereafter there would 
be an annual increase of about $1,945,- 
O60. 

W. V. Wil 


ot 


on, comptroller for the re- 
ceivers, was recalled for cross-exami- 
nation regarding details of the com- 
pany’s accounts and financial statements. 
He said the purchase of the Chicago, 
Terre Haute & Southeastern Railway 
had resulted in a saving of $2,667,000 


of such service, the estimated rever.ues 
from postage and special service charges 
on ali mail matter originating on such 
rural free-delivery routes, added to one- 
half the estimated revenues from post- 
age and special-service charges on all 
mail matter delivered on such routes. 

Sec. 5. That the Postmaster General is 
hereby directed, in his annual report, to 
omit the amounts expended for the free 
services and public-welfare projects as 
specified in section 4 from the expendi- 
tures to be charged against postal rev- 
enues and to set forth the surplus or 
deficit from postal operations during the 
preceding fiscal year without the inclu- 
sion of such free services and public- 
welfare projects.” 


M. & | 
was questioned about the meth- | 


He replied in the af- | 


mountains, | P 
| Company, proposed to use the current 
| 408 the construction of a tunnel, three 


| to 





; ment operation of 


to the St. Paul for the year 1926, calcu- 
lated on the basis of the freight rates 
the company would have had to pay on 
coal if transported by other lines and 
after allowing for the cost of operation. 


Engineer Testifies 


Reorganization Is Needed 

W. W. Colpitts, of Coverdale & Col- 
pitts, consulting engineers, gave testi- 
mony similar to that which he gave at 
the hearings on the Commission’s in- 
vestigation, regarding the events which 
led to the receivership and his investiga- 
tion of the affairs of the company. This 


led to the conclusion, he said, that a re- | 


organization of its capital structure was 


} necessary. 


He said the company was unable to 
meet its fixed charges and that even if it 
had ben able to make extensions arrange- 


ments with the holders of $48,000,000 of | 


| 
| 


bonds which fell due in June, 1925, that | 


| would not have solved the problem fac- 


ing the company. The company also had 


In his opinion, he said, the capital 
structure *> be created by the reorgani- 
zation plan will solve the problems of 


| the road as he found them and the plan 
| fairly 


treats the holders of both the 


Grapes Is Endorsed 
By Senator Edwards 


Approval Given Program of 
California Vineyardists 
to Meet Crisis in 
Industry. 


[Continued from Page 1.] 
consideration of this problem at this 
time and in the future should an oppor- 
tunity arise for specific service to the 
30,000 grape growers of this State.” 

Senator Edwards Endorses Plan. 
Senator Edwards’ reply: 
“Acknowledging receipt of your letter 

of the 30th ultimo with enclosed pam- 


phlet entitled ‘The Grape Problem, the ; 


Policy and the Plan’ of the California 
Vineyardists Association, let me advise 
that your industry has my profoundist 
sympathy because, with an intolerant 
and hypocritical prohibition statute star- 
ing us Easterners in the face, the Cali- 
fornia grape is a blessing upon those 
who do not believe with the 
that light wines ‘like folly and ignorance 


| are a common curse to mankind.’ 


refunding bonds and the Puget Sound | 


bonds. New bonds which it is proposed 
to issue in exchange for the old bonds 
to the extent of 80 per cent of the pres- 
ent holdings will have their interest con- 
tingent upon income, he said. 
that such a provision is quite common 
in railway reorganization plans, and that 
it would not have been possible to make 
the interest a fixed obligation. Also, the 


| contingent interest was made noncumu- 


lative for five years because, although 


the company ought to be able ‘o earn 


the interest on its bonds, it is only the 


| part of prudence, he said, “to provide a 
breathing space and preserve the integ- | 
| rity of other bonds that may have to be | 


issued for other purposes.” 


The plan also contains, he said, a 
provision that $7,500,000 of income may 
be used by the directors for capital pur- 
poses but this provision is protected by 
an arrangement for a voting trust, the 


Mr. Colpitts also defended the pur- 
chase of the Chicago, Terre Haute & 
Southeastern Railway, saying that with 


On cross-examination Mr. Colpitts said 


for a reorganization it was in effect a 
recommendation for a receivership, be- 


| cause such a reorganization could not be 


effected without a receivership. 
The hearing is to be continued on July 


Power Applications 
Filed on 13 Pro jects 


Number for June 
Eight to Serve Public Util- 
ities Purposes. 


Thirteen applications for preliminary 
permits or licenses for power projects 
were received in June by the Federal 
Power Commission the Commission 
stated orally on July 7. Of that number, 
10 applications were for licenses and 
three for preliminary permits. 

Public utility uses were proposed for 
the power in eight applications. One ap- 
plicant, the Great Northern Railway 


sought power for mining purposes, and 


| one for canning. 


located in 
Utah, 


be 
Arizona, 
Virginia, 


The projects would 
Washington, Alaska, 
California, West 


3 | Oregon and Kentucky. 
timber | 
He said the St. Paul held the | 


Legislator to Study 


Niagara Falls Plant 


| Rep. Steagall Seeks Informa- 


tion in Connection With 
Shoals Bid. 


Repregentative Henry B. Steagall 


; (Dem.), of Ozark, Ala., stated orally on 


July 7 that he is going to Niagara Falls 
inspect the plant of the American 
Cyanamid Company to get first-hand in- 
formation about its operations in connec- 
tion with the company’s bid for lease of 
the Government property at Muscle 
Shoals. He said he is opposed to Govern- 
Muscle Shoals. 

“TI am interested in the development of 
Muscle Shoals along the lines of the 
original plan of national defense and for 
manufacture of fertilizer for agriculture. 
Congress should act on the whole prop- 
osition at the next session. I am op- 
posed to Government operation of 
Muscle Shoals. I am opposed to Govern- 
ment operation generally in this country. 

“The Government is in charge of the 
property now and what does that con- 
trol of jt amount to? I favor leasing 
Muscle Yrcals to some bidder who will 
develop the property for the purposes 
to which Muscle Shoals originally was 
dedicated, namely, for national defense 
and for fertilizer which is so essential 
particularly to our people in the South.” 


Leave Asked to Abandon 
Two Lines in Arkansas 


The Thornton & Alexandria Railway 
has applied to the Interstate Commerce 
Commission for authority to abandon its 
line from Thornton to Hampton, Ark., 
23 miles, and from Rock Island Junction 
éo Tinsman, Ark., 2 miles, 


4 


Includes | 


He added | 


| prohibition. 
| the growers and to the vast consuming | 
| public who insist upon recognizing Vol- 
| steadism 


| the 





Montana, | 


| shipper members 





“I am very happy, therefore, to lend 
every encouragement to your association 
to the end that all evidences of dis- 
organized and _ disorderly marketing 
shall be early eliminated. 

“With a recorded increase 


of 55,660 


| car load shipments of grapes from Cali- 
| fornia to Eastern markets in the past 
decade, the only natural and sane de- | 


duction is that Americans are consuming 
more wine of the grape 
This is encouraging to both 


as only good for the other 


fellow. 


: 2 in the daily press th a. | . + ° ‘ ° j ° 
I note in the daily press that the De- | Foreigners Excluded for Engaging in Importation, Manip- 


ulation, Distribution and Sale of Oil. 


partment of Agriculture through its 


| Secretary, Mr. Jardine, and its Bureau 


of Agricultural Economics, has organ- 
ized a clearing house for California 
shippers of grapes, in order that there 


' may be a more orderly distribution of 
| the grape crop. Besides lending indirect 


aid to the wine bibbers of the nation, 
Department is promoting a most 
laudable plan of succor and aid to one 
of our important branches of agriculture. 

“We all know that there is nothing in 


| the 18th Amendment or the Volstead 


Act which prevents the farmers making 
their own hard cider and grape juices 


| and wines. But in the large eastern com- 
| mercial and 


industrial areas like New 
York, New Jersey, Pennsylvania, etc., 
farmers are in the minority and some 


15 to 20 millions of souls must depend | 


upon California for their light wines (I 
believe the average citizen is content to 
waive his right to hard cider.) 
“Therefore, any movement looking to 
the expeditious marketing of California 
grapes whereby housewives will be as- 
sured a liberal supply of grapes for 
jams and jellies can count upon my 
active and wholehearted support. Since 


California is politically ‘dry’ prohibition | 


enforcers will not be inclined to worry 
over wine lovers 
especially when they are receiving the 
active cooperation of the Department of 
Agriculture.” 

Scope of Program 


| For Marketing Grapes 


The program referred to is embodied 
in a general statement of plans and poli- 
cies accompanying the Association’s 
letter and made public by Senator Ed- 
wards with the correspondence. It set 
forth, in part, as follows: 

Increase of association membership 
from the present roster of 6,000 to 18,000 
by the close of the present shipping sea- 
son, with the growers in every locality 
represented in the organization’s work; 

Development of definite support of all 
those directly or indirectly interested in 
the success of the grape industry, espe- 
cially to promote greater consumption 
of the product; 

Careful study during the next year of 
all methods and practices of marketing, 
and support of any theory of marketing 


which can demonstrate its value in bring- 
| ing 


more 
grower; 

To establish a clearing house among 
grape shippers, for orderly marketing; 

Plans to be inaugurated to give the 
' the clearing’ house 
centralized action 
not only with reference to marketing 
but with reference to their costs of op- 
eration; 

To request th 
culture to 


returns 


profitable to 


the 


every advantage of 


Department of Agri- 
establish an Office of Dis- 
tribution Inforn in, to be utilized in 
conjunction with the clearing house’ of 
shippers, and to solicit the cooperation 
of the railroads in completing the chain 
of vital information necessary; 

To enter immediately upon a program 
of chemical research as to possible uses 
of California grajx The Department 
of Agriculture, the University of Cali- 
fornia and pris ate agencies have offered 
complete assistance in this respect; 

To conduct a complete study of pos- 
sible future consumption of both table 
< juice grapes in the country’s mar- 
cets; 

To establish a definite policy as to ad- 
vertising California grapes, and a 
method by which the eonsumers of the 
country will tand, regardless of 
the mdivdiual brands or trade marks 
that the industry itself maintains a com- 
mon unity of to satisfy 
mands; 

To establish 
tween the frest 
industry; 

To bring about an understanding be- 
tween those engaged in the manufac- 
ture of syrups, juices, and tonics as to 
uniform production and marketing pol- 
icy, in conformity with the desires of the 
governmental agencies; 

To continue rigid supervision con- 
cerning quality, package and loading and 
encourage Standardization; 

To effect constant representation con- 
cerning the economic problems of the 


Inde 


purpose de- 


joint relationship be- 
and dried phases of the 


\ 


fanatics 


than before | 


and grape growers | 


Have 1,750,000 Workers on April Pay Roll 


Increase of 27,810 or 1.6 Per Cent in Number of Em- 
ployes Recorded Over Preceding Month. 


6669 ° , 
The number of employes reported to 
the Interstate Commerce Commission by 

Class One railways for the month of 

April, 1927, was 1,758,471, an increase 

of 27,810 or 1.6 per cent, over the number 
| reported for March, 1927, according to 

the monthly summar, of railway wage 
statistics. 

The maintenance of way group shows 
an increase of 45,158, but all other 
groups show decreases. Owing mainly 
to the fact that April had one less work- 


Groups 


Professional, clerical, and general « 
Maintenance of way and structures 
Maintenance of equipment and stores 


Tetal 


Professional, clerical, and general 


Maintenance of equipment and stores 


Total 


* Decrease. 


Rumania has already nationalized the oil 
industry. 

Commercial Attache Cunningham re- 
| cently forwarded a report on Spanish 
| petroleum importation in 1926, based on 
| official Spanish statistics. It reveals the 
commanding place occupied by American 
companies in Spain, which will be most 
seriously affected by the Spanish decree. 

The full text of the report follows: 

Spanish official statistics indicate an 
increased importation of nearly all pe- 
troleum products in 1926. The United 
States generally maintained its hold on 
the market. 

The American companies, established 
|} in Spain for many years, are well or- 
ganized; have mutually beneficial ar- 
rangements with strong Spanish dis- 
tributing organizations; and in some 
cases, particularly for lubricants and 
gasoline, supply their own marketing fa- 
cilities. The Spanish group related to 
the American supply company has a re- 
fining plant in Bilboa, and the demand 
for its lubricating oils and gasoline has 
been in excess of its capacity. 


| Imports of Gasoline 


¥nto Spain Increase 

Spain imported gasoline to the amount 
of 158,726 metric tons in 1926, compared 
| with 129,452 in 1925. The United States 
| maintained its lead, supplying 85,925 
tons as against 74,977 in the year pre- 
ceding. Great Britain supplied 24,528 
tons, a considerable decline from its 
share of the 1925 importation, but this 
decline was offset by substantial in- 
| creases of gasoline imports from Egypt, 
which furnished 21,103 tons in 1926 
against only 1,719 in 1925. 

Gasoline imports from English posses- 
sions in Europe also increased about 100 
per cent, but this gasoline in most cases 
was reshipped from Malta and English 
ports, and was Russian in its origin, a 
part of the 25,000 tons which the Porto 
Pi Co. is bringing from Russia under 
contract. Spanish customs statistics 
also show imports of 8,395 tons direct 
from Russia. 

' 

Spanish kerosene imports show a 
slight decline in 1926 to 15,512 tons from 
17,198 in 1925. The greatest propor- 
tional decrease occurred in receipts from 
Great Britain, which dropped approxi- 
mately 65 per cent, from 3,133 tons to 
1,182. 

Imports from the United States de- 
clined about 20 per cent, from 12,743 
tons in 1925 to 10,052 in 1926. Imports 
from other sources were unimportant, 
and, in fact, Spain constitutes at best 
a poor market for kerosene owing to the 
rapid spread of hydroelectric facilities 
and the increased use of electric power. 

Notwithstanding the widespread and 
growing consumption of Diesel oil in 








Spain, imports for 1926 indicated a slight 
falling off from those of the preceding 
year, from 32,811 tons to 30,612. The 
United States furnished 60 per cent 
(18,548 tons) of the 1926 receipts but 
still suffered a considerable decline from 
the 32,584 tons supplied in 1925, 


The greatest increase was shown in 


industry at both Washington and Sacra- 
mento; ss 

To establish a bureau of service of the 
Vineyardists Association, which will 
function on behalf of any individual 
member on definite items of service; 

To establish a State-wide coordination 
of effort between the growers and ship- 
pers in their relation to transportation 
and to cooperate with the Pacific Coast 
Transportation Board; 

To establish a State-wide uniform pol- 
icy with reference to the industry and 
in the interest of the objectives sought 
on the part of railroads, banks, and all 
other related agencies. 

The Association stated that California 
now produces 94 per cent of all grapes 
grown in the United States. Of a total 
production of 2,157,000 tons in the en- 
tire country in 1926, 2,040,000 tons were 
grown in California, of which approxi- 
mately 1,000,000 tons were manufactured 
into raisins within the State. 
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Number of Employes 


Executives, officials, and staff assistants...... wees 


Transportation (other than frain, engine, & yard) 
Trans. (yardmasters, switch tenders, & hostlers) 
Transportation (train and engine service) 


Maintenance of way and structures....... see 
Transportation (other than train, engine & yard) 


Trans. (yar?masters, swith tenders & hostlers).. 
Transportation (train and engine service) 


- 6,300 tons in 1926. 


ing day than March, the report says, the 
total compensation, $243,652,468, shows a 
decrease of $6,003,117, or 2.4 per cent. 

Compared with the returns for the cor- 
responding month last year, the number 
of employes shows a decrease of 1.4 per 
cent, and the total compensation in- 
creased 0.3 per cent. 


The number of employes at the middle 
of the month and the number of hours 
per working day are shown in the state- 
ment as follows: 
at Middle of Month. 

Increase over 
March April 

1927 1926 

*13 166 
1,011 *1,435 
45,158 12,924 
*8,160 *28,486 

*843 *1,843 

*456 *589 
*6,865 *5,677 


April 

1927 
16,962 
282,196 
416,782 
494,127 
205,465 
23,456 
319,483 
1,758,471 


27,810 *24,940 


Number of Hours Per Working Day. 
Executives, officials, and staff assistants......... 


*199 
*8,424 
455,696 
*120,015 
*5,603 
*3,884 
*89,153 


139,511 
2,315,621 
3,412,927 
3,960,195 
1,776,156 

211,456 
2,894,186 


1,447 
*16,394 
159,360 

*265,747 
*24,207 
*7,139 
*51,086 


seeeesel4710,052 228,418  %*203,766 


Petroleum Monopoly Established in Spain, 
Decree Expropriates American Holdings 


[Continued from Page 1.] 


Russia, which came to 
Imports from Great 
Britain were not important and were 
almost equaled by those from Trinidad 
—1,880 tons—and from the Netherlands 
East Indies—1,400 tons 

The most substantial increase in Span- 
ish imports of American oil is shown un- 
der the heading of lubricants, the amount 
advancing from 18,587 tons in 1925 to 
22,516 in 1926. This contribution consti- 
tutes approximately 80 per cent of the 
total Spanish imports of lubricating oils, 
which increased from 22,316 tons in 1925 
to 26,941 in the following year. 


Receipts of Diesel Oil 
Record Slight Decline 


Imports of heavy crudes amounted to 
8,440 tons in 1926. All of this importa- 
tion came from the United States, and 
the total was practically the sagne as in 
1925. 

The United States also supplied the 
entire market for “light oils with a 
density less than 0.90,” included under 
paragraph 40 of the customs classifica- 
tion—9,917 tons in 1926, compared with 
7,158 in the preceding year. This oil is 
imported by a Sapnish refining group 
and subsequently refined or distilled and 
separated into lubricants, gasoline, and 
kerosene. 

During the past year, however, an un- 
favorable ruling was applied, with the 
result that oil brought in under para- 
graph 40 is now obliged to pay the same 
rate of duty as that under paragraph 39 
and there is no longer any object in its 
importation. 

Imports of fuel oil declined more than 
50 per cent during 1926, the total im- 
port of 8,840 tons comparing with 18,190 
in 1925. Imports from the United 
States showed a decline from 9,344 tons 
in 1925 to 1,863 in 1926. It is improb- 
able, however, that any of the oil so 
classified in the statistics actually oyigi- 
nated in the United States, as Mexico is 
the chief source of fuel-oil supply for 
Spain. 

Spanish customs statistics likewise in- 
dicate a decrease in imports of fuel oil 
from the Dutch possessions in America 
in 1926, but show a consignment from 
the Netherlands East Indies, which did 
not contribute in 1925. It is generally 
considered that fuel oil has a promising 
future on the Spanish market owing to 
the high price of coal. 

Imports of petroleum pitch practically 
doubled in 1926 as a result of the Gov- 
ernment’s road-construction program. 
The largest gain was recorded for con- 
tributions from the United States, which 
increased from 35 to 1,169 tons. 

An increase of approximately 20 per 
cent is noted in the total imports of bulk 
paraffin, from 6,584 to 7,808 tons, of 
which the United States supplied the 
larger part in each year. 

More Russian Products 


Distributed by Porto Rico 
The statistics, according tc reports, 


imports from 


do not adequatel¥ portray the progress | 


that is being made in gasoline distribu- 
tion by the Porto Pi Co., which distrib- 
utes petroleum products from Russia. 
Local interests estimate that while the 
American companies are selling approxi- 
mately 101,000,000 liters a month and 
the Shell organization (British) not 
more than 3,500,000, Porto Pi has in- 
creased its sales to more than 5,000,000 
liters monthly. 

It is also reported that Porto Pi is 
handling an increased amount of lubri- 
cating oils and is open to negotiations 
with American producers, as its source 
of supply in Russia is not satisfactory. 
Figures furnished by the company indi- 
cate that it is now handling about 3,500 
tons of lubricants a year and will soon 
have facilities for handling approxi- 
mately 30,000 tons of fuel oil, 

This company has a contract for im- 
porting 25,000 tons of Russian oils for 
the year ending in July, 1927, and 35,000 
tons in the year following; it has a 
growing and apparently progressive or- 
ganization, and expects to be in the mar- 
‘ket for an even greater supply. 


Filed With the 
Interstate Commerce 
Commission 


Rate complaints made public July 7 by 
the Interstate Commerce Commission 
are summarized as follows: 

No. 19784. American Tank Co. of 
Oklahoma City et al. v. Akron, Canton & 
Youngstown Railway et al. Request 
Commission to order establishment of 
reasonablé rates on iron and steel tank 
material from points of origin in Colo- 
rado, Missouri, Nebraska, Iowa, Illinois, 
Ohio, Michigan, Arkansas, Kentucky, 
Minnesota, Tennessee, Pennsylvania, 
North Carolina, South Carolina, Virginia 
and other States to destinations in Okla- 
homa and Texas. Claim reparation. 

No. 19786. Arnold Fruit Co., of Jack- 
sonville, Fla., et al. v. Chicago, Burling- 
ton & Quincy Railroad et al. Ask Com- 
mission to order establishment of rea- 
sonable charges for refrigeration of 
mixed carload shipments of vegetables 
from Colorado to Florida points. Claim 
$1,000 reparation. 

No. 19787. Muscle Shoals Traffic Bu- 
reau, of Florence, Ala., et al. v. Atlan- 
tic Coast Line et al. Seek reasonable 
rates on stoves, ranges and sad irons 
from Florence and Sheffield, Ala., to 
Wilmington, N. C. Claim reparation. 

No. 19788. New Bedford, Mass., Cham- 
ber of Commerce v. Atlanta & West 
Point Railroad et al. Seeks reasonable 
joint through rates on compressed cot- 
ton, in bales,-any quantity, from New 
Bedford and other interior New England 
points to southern mill points. Claim 
reparation. 

No. 19789. Peru Plow & Wheel Co., 
of Peru, Ill., v. Chicago, Milwaukee & 
St. Paul Railway et al. Requests Com- 
mission to prescribe reasonable rates on 
lumber from Stoughton, Wis., to Peru 
and La Salle, Ill. Claim reparation of 
$1,500 on past shipments. 


Decisions on Rates 
By The 


Interstate Commerce 
Commission 


Decisions in rate cases made public 
July 7 by the Interstate Commerce Com- 
mission are summarized as follows: 

No. 17998. Federated Metals Corpora- 
tion v. Pennsylvania Railroad Company 
et al. Decided June 28. 1. Rate on. 
brass and copper ingots, in carloads, 
from East Liberty, Pa., to Detroit, Mich., 
found unreasonable prior to July 1, 1926, 
but not unreasonable or otherwise un- 
lawful thereafter. 2. Fourth-section re- 
lief denied. 

No, 18585 (Sub No. 1). Cynthiana 
Construction Company v. Louisville & 
Nashville Railroad Company. Decided 
June 28. Demurrage charges collected 
on 25 carloads of sand and gravel held 
short of destination by defendant under 
claim of constructive placement, at or 
near Independence, Ky., found inap- 
plicable. Refund directed and complaint 
dismissed. 

No. 17279. Des Moines Board of 
Trade et al. v. Fort Dodge, Des Moines 
& Southern Railroad Company et al. 
Decided June 28. Proportional rates on 
grain and grain products, in carloads, 
from Des Moines, Iowa, to destinations 
in Louisiana west of the Mississippi 
River found not unreasonable but unduly 
prejudicial. Undue prejudice ordered re- 
moved. 


Urge Air Line to Link 
Belgium and Congo 





Aviation interests in France for the 
development of air transportation be- 
tween Belgium and the Belgian Congo, 
the contention being made that the time 
of passage can be reduced to five days, 
the American Commercial Attache at 
Brussels, Mowatt M. Mitchell, has just 
reported to the Department’ of Com- 
merce. The report follows in full text: 

French avaiation interests are endea- 
voring, by press propaganda, to encour- 
age the development of service from 
Brussels to the Belgian Congo, by way 
of the established French transport 
routes between Paris and Dakar. They 
point out that the route from Dakar to 
Leopoldville offer certain difficulties in 
the way of landing fields, but suggest 
that the route follow the coast and be 
equipped with hydro-avions. Although 
it includes 527 kilometers, it could 
flown in two and one-half days. 

In order to reach Dakar, they suggest 
the use of the already established lines 
between Brussels and Paris, and then the 
French air lines from Paris to Dakar, 
or the railroad from Pdris to Toulouse 
and the French air line from that point 
to Dakar. They claim it possible to 
make the Brussels-Dakar jump entirely 
by air in another two and one-half days, 
thus reducing the total time from Brus- 
sels to the Congo to five days. 
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If your city 
home is to 


be closed 


— for a_ protracted 
period, Works of Art, 
the Piano, Fine Rugs 
and other important 
household effects 
should come to us for 
proper storage. 


{Our two warehouses 
are thoroughly fire- 
proof and‘ have sepa- 
rate rooms for Pianos, 
Antiques Etc, 


Phone Main 6900 
for estimates 
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& Storage Co. 
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Property Taxation 
Of City of Gincinnati 
Is $51.25 Per Capita 


Income Exceeded Expendi- 
qures in 1926 and Public 
Indebtedness Was 
Reduced. 


The Department of Commerce has an- 
nounced a summary of the financial sta- 
tistics of the city corporation of Cincin- 
nati, Ohio, for the fiscal year ending Dec. 
31, 1926. 

It should be noted that in order to 
put the city of Cincinnati on a basis com- 
parable with those cities in which the 
county organization has been merged 
with that of the city, and-in which the 
schools are a part of the city corporation, 
the figures here given include 82.6 per 
cent of the transactions of the independ- 
ent county of Hamilton for the fiscal 
year closing Dec. 31, 1926, and 98 per 
cent of the transactions of the Board of 
Education of Cincinnati for the same 
ome year, the percentage in each case 

eing based on the ratio of the assessed 
valuation of the city to that of the en- 
ti independent district. 

The full text of the Department’s 
statement follows: 

The payments for maintenance and 
operation of the general departments of 
Cincinnati, Ohio, for the fiscal year ended 
December 31, 1926, amounted to $17,- 
552,581, or $42.71 per capita. In 1925 
the comparative per capita for mainte- 
nance and operation of general depart- 
ments was $39.81, and for 1917, $23.81. 
Payments for the operation of public 
service enterprises (waterworks, mar- 
kets, docks and wharves, and Memorial 
Hall( amounted to $1,216,405; interest on 
debt, $5,134,934; and outlays for per- 
manent improvements, including those 
for public service enterprises, $7,271,588. 
The total payments, therefore, for ex- 
penses of general departments and pub- 
lic service enterprises, interest, and out- 
lays, including the county and schools, 
were $31,175,508. 

Of this amount $43,338 represent pay- 
ments by a city department or enterprise 
to another on account of services. 

County Expenditures. 

The total payments included for the 
county amounted to $5,587,618. Of this 
amount $2,621,407 represents the ex- 
penses for maintenance; $47,569, pay- 
ments for the operation of public serv- 
ice enterprises; $354,849, interest on 
debt; and $2,562,793, outlays. 

The total payments included for the 
schools amounted $7,128,681. Of this 
amount $5,649,936 represents the ex- 
penses for maintenance; $502,353, inter- 
est@on debt; and $976,392, outlays. In- 


Banking 


d for Cincinnati are those on ac- 


Nyy! in the receipts and payments re- 
She ¢ 


eount of the University of Cincinnati. 
The totals include all payments for the 
year, whether made from current rev- 


enues or from the proceeds of bond is- | 


sues. 
The total revenue receipts of Cincin- 
nati for 1926, including county and 


schools, were $32,548,708, or $79.19 per | 


capita. This was $8,644,788 more than 
the total payments of the year, exclu- 
sive of the payments for permanent im- 
provements, and $1,873,200 more than 
the total payments including those for 
permanent improvements. This excess 
of revenue receipts is reflected in pur- 
chase of investments and increased cash 
balances, not shown in this summary. 
The revenue receipts included for the 
county amounted to $5,436,532, and those 


included for the school district amounted | 


to $6,966,330. 

Of the total revenue receipts $43,338 
represents receipts from a city depart- 
ment or enterprise on account of serv- 
ices. 

Property taxes represented 64.7 per 
cent of the total revenue for 1926, 59.1 
per cent for 1925, and 58.9 per cent for 
1917. The increase in the amount of 
property taxes collected was 85.0 per 
cent from 1917 to 1925, and 26.3 per cent 
from 1925 to 1926. The per capita prop- 
arty taxes were $51.25 in 1926, $40.75 in 
1925, and $22.68 in 1917. 

Earnings of public service enterprises 
operated by the city represented 7.6 per 
tent of the total revenue for 1926, 8.6 
per cent for 1925, and 9.1 per cent for 
1917. 
: Debt Is Reduced. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Cin- 
<a December 31, 1926, was $82,- 
499,973, or $200.73 per capita. Of the 
total net indebtedness $5,610,482 was for 
the county and $9,846,788 was for the 
independent gchools. In 1925 the per 
eapita debt was $204.21, and in 1917, 
$167.76. The indebtedness reported for 
Cincinnati includes obligations on ac- 
zount of the Cincinnati Southern Rail- 
way. The amount of such debt for 1926, 
amounting to $21,832,000, is more than 
offset by the value of the investment. 

For 1926 the assessed valuation of 
property in Cincinnati subject to ad 
valorem taxes for city corporation was 
$1,039,600,600. The levy for all purposes 
for 1926 was $21,977,156, of which $10,- 
344,026, or 47.1 per cent, was levied for 
the city corporation; $4,272,758, or 19.4 
per cent, for the county; $7,100,472, or 
32.3 per cent, for the schools, and $259,- 
900, or 1.2 per cent, for the State. The 
per capita tax levy for the city, inde- 
pendent county, school, and State was 
$53.47 in 1926, $52.65 in 1925, and $27.21 
in 1917. 


Telephone & Telegraph Co. 


Reports Rise in Earnings 
The American Telephone & Telegraph 
Company has reported to the Interstate 
Commerce Commission its earnings for 
May as follows: 
For May, 1927 
@Gross oper. rev. $8,170,728 
Net oper. rev.. 4,011,527 
Net oper. ine., 3,362,558 
ow five months: 
Gross oper. rev. 40,519,883 
Net oper. rev.. 20,188,525 
\ Net oners ingens 16,869,248 


1926 
$7,431,901 
3,795,059 
3,020,047 


37,73 
19,742,234 


PuBLIsHED WITHOUT COMMENT BY THE 
ennwenmnnennnninanent 


its other assets. 





3,764 | 


1B282,850 | 


ArR&é PRESENTED HEREIN, BEING 
UnNttep States Dalry. 


THE UNITED STATES DAILY: FRIDAY, JULY 8, 1927. 


Gold Reserves 


German Reichsbank Protects Its Reserves, 
Controls Exchange and Outflow of Funds 


Agent General for Reparation Payments Reports on Plans 
Put Into Effect Up to June 10, 1927. 


How the German Reichsbank has con- 
ducted its affairs in order to control 
foreign exchange and the outflow of 
funds is described’ in the report of the 
Agent General of Reparation Payments, 
S. Parker Gilbert, copies of which have 
just been received by the Department of 
State. The report covers the period down 
to June 10, 1927, when the Reichsbank 
increased .its rediscount rate to 6 per 
cent, and Mr. Gilbert added that the 
size of the bank’s portfolio is such as to 
enable it to regain control of the market 
at any time it deems the action neces- 
sary for the protection of its reserves. 

Reviewing the effect of the outflow of 
funds and the credit policy of the Reichs- 
bank the report of the Agent General, 
in full text follows: 


Sterling at the end of December was | 


at or about the point at which it was 
profitable to ship gold from London to 
Berlin, and some such shipments had in 
fact been made. Immediately after the 
first of the year, however, sterling began 
to rise, and by the middle of January 
the exchange on London stood at a 
marked premium. Simultaneously, the 
dollar which for a brief period had been 
below parity with the reichsmark rose 
nearly to the gold export point. This 


condition has in general continued up te | 


the present, and such tendencies to re- 
cover as manifested themselves from 


time to time, became more feeble as the | 


period advanced. The course tal:cn by 
sterling and the dollar in terms of 
reichsmarks since last August is shown 
in the diagrams below. Prior to August 
23, 1926, when the reichsmark was re- 
leased from its technical adherence to 
the dollar, the New York quotation 
stood consistently at 4.20 reichsmarks to 


the dollar, and the other exchanges moved | 


with respect to the reichsmark in the 
same sense as they moved with respect 
to the dollar. It should be added here 
that the last remaining legal regulation 


governing foreign exchange transactions | 
| these adverse aspects of stock market 


99 


was removed by decree on February 22, 
1927, when the rule restricting such 
transactions to legally authorized bank- 


ing institutions was abolished. 


Effect of Outflow 


Of Reserves Immediate 

The effect of the outflow of funds 
upon the Reichsbank’s reserves was im- 
mediate. While the German commer- 
cial banks naturally maintain balances 
abroad, any unusual demand for foreign 
funds is bound to be passed on to the 
Reichsbank as the holder of the gold 
and foreign exchange reserves of the 
country. The Reichsbank has_ stood 
ready ever since June, 1924, to provide 
foreign exchange when the market it- 
self was unable to supply it, but such 


calls heretofore had not made much vis- | 
ible impression upon the Reichsbank’s 


reserves. 

On the contrary, as has been pointed 
out in former Reports, the Reichsbank 
on the whole had received far more for- 
eign exchange than it was called upon 
to provide, and its reserves in conse- 
quence showed*a large net gain. At the 
end of December, 1926, the Reichsbank 
reported 1,831 fillion 
gold and 519 millions of devisen. The 
total, 2,350 millions, was the highest 
figure yet reported and represented an 
increase of about 1,500 millions since 
the bank was reconstituted in October, 
1924, 

In addition to the devisen reported as 
reserves, the Reichsbank possessed a 
large stock of bills and other items pay- 
able in foreign currencies, which it did 
not report separately but merged with 
This practice of carry- 
ing unreported devisen made it impos- 
sible during the time of accumulation to 
estimate the growth of the Reichsbank’s 
stock of foreign exchange, and at the 
beginning of 1927 when funds began 
rapidly to flow away from Germany, 
made it equally impossible to tell the 
rate at which the stock was declining. 
On May 31, 1927, the reported gold and 
devisen reserves of the Reichsbank 
amounted to 1,894 million reichsmarks, a 
fall since December 31, 1926, of about 450 
millions. The unreported devisen de 
clined in the same period by somewhat 
more than the same amount, bringing 
the total decline to about one milliard. 

Except for a brief period in the spring 
of 1926, the reserves rose steadily, and, 
as for example in December, at times 
very sharply. The decline in the re- 
ported reserves took place mostly in 
January and February, 1927, with a 
further reduction in May. The five 
months of decline rather more than off- 
set the five previous months of rise, and 
the reserves are now somewhat below, 
the level at the end of July, 1926. 

The Reichsbank has ordinarily carried 
an unstated amount of its unreported 
devisen in the item “Bills and checks,” 
which during the autumn of 1926 were 
of sufficient volume to account for 20 to 
25 per cent of the loans and discounts. 
After the beginning of 1927 the calls 
upon the Reichsbank for foreign ex- 
change were such that these unreported 
devisen were gradually drawn off, but 
the general level of loans did not fall 
correspondingly. On the contrary, ex- 
cept for a seasonal decline after the 
Christmas holidays, the volume _ of 
Reichsbank credit has steadily risen, 
and the portfolio of bills and checks plus 
the collateral loans stood at a higher 
point on May 31, 1927, than at any time 
since the Reichsbank was reconstituted 
on October 11, 1924. In substance, it 
appears that the Reichsbank has re- 
placed with domestic credit the full 
amount of gold and devisen which have 
been withdrawn from its reserves and 
from its unreported holdings of foreign 
currencies. Whereas the Reichsbank’s 
stock of gold and devisen, reported and 
unreported, is about a thousand millions 
lower than at the end of last December, 
the volume of domestie credit granted 
by it is about a thousand millions higher 
than it was at that time. 

The effect of the Reichsbank’s cred 


policy, upon the German economy as. 


reichsmarks of | 











whole has already been indicated. In 
general, the stimulation which the long | 
inflow of foreign credits had given to 
business was, retained even though a | 
portion of the foreign funds flowed out 
again. It remains to speak of Reichs- 
bank credit policy as it affected the stock 
market. 


Share Prices Rise 


On Berlin Bourse 

Share prices on the Berlin Bourse rose 
with very little interruption from the 
beginning of 1926 until May, 1297. In 
part, the rise was a reflection of pro- 
gressively easier money conditions at- 
tributable in considerable degree to the | 
inflow of foreign funds either as loans | 
or for the specific purpose of Stock Ex- 
change speculation and investment. In 
part, also, particularly in the earlier 
stages, the rise reflected a recovery of 
confidence in the earning capacity of 
German industry. But as was said in 
the last Report, prices reached by a 
number of leading stocks even as long | 
ago as last November were “less a re- 
flection of probable dividend return than 
a discounting of possible speculative 
profits.” In fact, the prices of many 
stocks which paid no dividends at all | 
were continually rising. By the end of | 
1926 the average dividend return on ! 
shares listed on the Berlin Bourse at | 
the prices then prevailing was barely 3 
per cent. This compared with an aver- | 
age interest rate on bonds of 74 to 7% | 
per cent. 

The rapid and long-continued rise of 
stock prices, far from being a prodf 
of strength, was an element of weak- 
ness in the German economy as a whoie. 
It was bound to bring undesirable credit 
to the market from abroad which after 
due time would be withdrawn along with 
the profits of speculation. These profits 
when transferred abroad were neces- 
sarily a sheer loss to the German credit 
system. The Reichsbank in determining 
its rate policy was fully conscious of 





speculation. It refrained from lower- 
ing its discount rate during the second 
half of 1926 in order to avoid giving 
any further stimulus to speculation, and 
when it finally acted on January 11, 
1927, it left unchanged at 7 per cent the 
so-called Lombard rate,—that is, the 
rate on collateral loans, a type of bor- 
rowing often employed for short accom- 
modation over stock market settiement 
dates. The very reduction of the dis- 
count rate, however, was so definitely 
an indication of easier credit conditions, 
that it inevtably accelerated and sus- 
tained the rise in stock prices which be- 
gan at that time and continued through 
January and February. 

By the end of March the Reichs- 
bank had fully achieved is purpose of 
regaining contact with the money mar- 
ket. It had a large and increasing port- 
folio, a good share of its devisen had 
already been exchanged for domes- | 
tic bills, and its rate was in =| 


with other money rates. By the end 


of April it was in a fair way to lose the 


control thus acquired, not because its 
rate was above other money rates, 
as was the case during the previous au- 
tumn, but because its rate was below 
other important rates with the single 
exception of the open-market bill rate. 
That the Reichsbank rate was. still 
slightly above the bill rate was not a 
matter of any significance, because the 
market for bills remains strongly under 
the influence of the Reichsbank itself | 
and the bill rate is largely determine 
by the buying rate at the Reichsbank. 

In these circumstances, if the Reichs- 
bank was to avoid losing control of the 
market altogether, it had either to raise | 
its rate, or alternatively, to attempt | 
some form of direct action against ex- 
cessive users of credit. It chose the lat- 
ter expedient and set in motion through 
the Berlin banks measures against stock 
market speculation, which it deemed to 
be largely responsible for the money 
conditions then prevailing and which, 
as has already been seen, was attract- 
ing short-term foreign funds to the mar- 
ket. It took this course in preference 
to raising the rate on the theory that 
a contraction of stock exchange credits 
would increase the liquidity of the banks 
without exerting credit pressure on com- 
merce and industry or causing a general 
rise in the cost of credit. It appears 
to have been moved also by the thought 
that an increase in its discount rate 
might again attract foreign funds in 
large volume to Germany. 

On May 12, the principal beriin banks 
and banking houses, acting in general 
agreement with the Reichsbank’s analy- 
sis of the situation, decided upon a 
radical curtailment of Stock Exchange 
credit, and published the following state- 
ment next morning: 

“The members of the Berlin Bankers’ 
Association (Stempelvereinigung) have 
agreed gradually but appreciably to re- 
duce the funds loaned for report and 
lombard purposes and for other ad- 
vances on securities. They will there- 
fore begin by making a reduction of 
25 per cent in the funds available for 
report and forward purposes on the 
Bourse by the date of settlement at 
the middle of June and will under- 
take further reductions on subsequent 
dates of settlement. The same _ pro- 
cedure will be adopted towards cus- 
tomers.. It is expected that lenders 
of money not belonging to the said as- 
sociation will take similar action.” 

The effect of this very direct state- 
ment of intention caused a decline in 
stock prices which for one day assumed 
the proportions of a panic. Subsequent 
movements were more restrained, and 
at times prices recovered somewhat; but 
at the end of May the general level of 
stock prices on the Berlin Bourse was 
not far from where it stood at the end 
of 1926. ; 

It is still too soon to tell whether 
the general credit purpose of this ef- 
fort has been achieved or not, because 
the immediate effects of the disturbance 
on the Bourse may possibly have led 
to.an.exvansion of credit which is nurely 





| Balance previous day .. 


offered on the Bourse, 


Securities 


U. S. Treasury Statement 
July 5 
(Made Public July 7, 1927) 


Receipts. 


Customs receipts ...... 
Internalrevenuc re- 
ceipts: 
Income tax 

Miscellaneous 
revenue 
Miscellaneous receipts .. 


$2,720,708.21 


1,177,699.66 
internal 
6,832,309.46 
2,978,691.35 


$13,709,408.68 
2,721,550.00 
228,288,192.94 


Total ordinary receipts 
Public debt receipts. 


$244,719,151.62 
Expenditures. 
General expenditures 
interest on public debt.. 
Refunds of receipts .... 
Panama Canal ... 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund ee 
Sivil service retirement 
fund .. 
[Investment 
funds .... 


$10,521,975.89 
1,790,127.47 
679,319.79 
covcce 32,416.87 
42,207.11 
81,494.88 


76,248.08 
of 
281,700.52 


Total ordinary expen- 
ditures 
Other public debt ex- 
penditures 
Balance today .seccsees 


$13,505,490.61 


5,003,218.50 
226,210,442.51 


Total 


Foreign Exchange | 


{By Telegraph.) 

New York, July 7. The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 


July 7, 1927, 

In pursuance of the provrstons of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers pgyable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 
Austria (schilling) 
3elgium (belga) 
Bulgaria (lev) .007213 
Czechoslovakia (krone)......... -029625 
DenMark  (EFORE) 22... scccccce .2672 
England (pound sterling) 4.8549 
Finland (markka) .025190 
France (franc) 0391 
Germany (reichsmark) 2370 
Greece (drachma) -013343 
Holland (guilder) -4005 
Hungary (pengo) 1744 
Italy (lira) .0546 
Norway (krone).... -2585 
Poland (zloty) shi27 
Portugal (escudo) .0501 
Rumania (leu)........ weeeeeccene -006218 
Spain (peseta)..... CBG eeseCrcces 
Sweden (krona) d 
Switzerland (franc) 01925 
Yugoslavia (dinar)......ccccoee e -017583 
Asia: 
China 
China 
China 
China 
China 


-14081 


1389 


+6450 
-6400 
-6197 
-6517 
-4882 
-4431 
4377 


(Chefoo tael)......... oo% 
(Hankow tael) 
(Shanghai tael) 
((Teintsin tael) 

(Nong Kong dollar) 
China (Mexican dollar). 

China (Tientsin or Peiyang dol.) 
China (Yuan dollar).........00+ 
India (rupee) 
Japan (yen)... 
Singapore (S. 
North America: 
Canada (dollar) 

Re, LORD. oo scose cece 
Mexico (peso) 

Newfoundland (dollar).. 

South America: 

Argentina (peso) (gold).......- 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 


S.) (dollar)... 

.998374 
.999406 
463500 
.996188 


9655 
-1176 
.1204 
9889 


Date Assigned for Hearing 
Plan to Acquire Railroads 


The Interstate Commerce Commission 
has assigned for hearing on July 18 the 
application of the Wichita Falls & 
Southern Railroad for authority to ac- 
quire control of the Wichita Falls & 
Southern Railway and the Wichita Falls, 
Bangor & Fort Worth Railroad in Texas, 
by purchase of their capital stock. The 
hearing is to be before Examiner T. F. 
Sullivan at Washington. 
transitory. But at the end of May the 
same tendencies were visible in the 
Reichsbank statement that had been in 
progress since the end of December. 
There was a further decline in reserves, 
and a large further expansion in loans. 

When the Reichsbank lowered its rate 
on January 11, 1927, it regained tempo- 
rary contact with market rates, which 
had ranged considerably below the bank 
rate. Foreign credits had played a large 
part in making the rate ineffective, and 
in the view of the President of the 
Reichsbank had the further quality of 
“making display of a capacity not only 
to pay but to transfer” reparations, and 
of “creating an advantage for a political 
creditor today at the cost of a private 
creditor in the future.” The reduction 
of the bank rate, together with the 
action of the 





| 
| 
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Finance Minister in sus- | 


pending the tax exemption on foreign | 
loans, had the effect of practically shut- | 


ting off: long-term credits from abroad. 
Simultaneously, nowever, the low re- 
turn then obtainable on loans at home, 


and on the other hand, the facility with | 


which money could be borrowed in the 
domestic markets, led’ to a large outflow 
of funds to foreign countries. This took 
the form not only of investments, credits 
and speculative operations on foreign 


markets, but also of larger imports of | 
goods, which have proved the dominating 


factor in the adverse trade balance. The 
withdrawal of these funds from the local 
markets had a prompt and marked effect 
upon the Reichsbank’s reserves and upon 
the foreign exchanges, and finally upon 
interest rates. The Reichsbank discount 
rate did not follow other rates upward, 
and the general volume of credit was 
not reduced because the outflow of re- 
serves from the Reichsbank was offset 
by a corresponding increase in Reichs- 
bank credit. Furthermore, the outflow 
of funds had no dampening effect on 
stock exchange speculation, partly be- 
cause access to Reichsbank credit was 


limited only by the available amount of | 


bills eligible for rediscount, and partly 


because foreign short-term money of a | 


singularly transient nature began to be 


\ 
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Municipal Revenues 


Federal Reserve. Banks Increase Holdings 


Of Bills and S ecurities by $10,400,000 


Total Deposits Decline $58,100,000, With Shrinkage of 
$12,200,000 in Gold Held Abroad. 


The consolidated statement of condi- 
tion of the Federal reserve banks on 
July 6, made public July 7 by the Federal 
Reserve Board, shows increases for the 
week of $10,400,000 in total bills and se- 
curities, of $48,400,000 in Federal Re- 
serve note circulation, and of $11,400,000 
in amounts due from foreign banks, and 
declines of $42,900,000 in total reserves, 
of $58,100,000 in total deposits, and of 
$12,200,000 in gold held abroad. 

Holdings of discounted bills increased 
$29,500,000, while holdings of bills 
bought in open market declined $17,100,- 
000 and of U. S. Government securities 
$1,900,000. 

All the Federal reserve banks report 
increased holdings of discounted bills 
except Boston, Philadelphia and Cleve- 


land, the larger increases being $41,700,- 
000 at New York, $7,100,000 at San 
Francisco, and $4,900,000 at Minneapolis. 
The Boston bank reported a decline of 


RESOURCES: 


Gold with Federal reserve agents ...++++eeees 
Gold redemption fund with U. S. Treasury. ..+-- 


Gold held exclusively against F. R. notes.....$1,654,442 
Gold settlement fund with F. R. Board. ..cccees 
Gold and gold certificates held by banks. ..+ee+«> 


Total gold reserves 


Reserves other than gold ..scesesceeseececeres 


Total reserves .ssccccccccscccccccceccserrss 
Non-reserve CaSh seovsescccccceccsccccescsees 


Bills discounted: 


Sec. by U. S. Government obligations...+.«+. 
Other bills discounted ....ceseccecceececeess 


Total bills discounted 


Bills bought in open market..scescacsesccovess 


U. S. Government securities: 


Bonds .cccscccccccccescsseaccccecseesecoese 
Treasury nOteS ..--eecccceccecccccsoceccess 
Certificates of indebtedness ....eseceecereess 


Total U. S. Government securities. ....+++. 
Other securities .....ceceereccecccccesceccoss 
Foreign loans on gold ....sseeeeceecsecccccess 


Total bills and securities ..-.eceeseecceceees 


jold held abroad 


Due from foreign banks ..cecsecceeeecceccons 
Uncollected items ...-csceccccscccecccsocceens 
Bank premiseS ....sceccccsecccccccsecccscocs 
All other resourceS ..sscedeeccecccceccccccore 


Total reSOUrCeS «secacccceececcsoseceveseces 


LIABILITIES: 


ee eee ee SPOS eS SETS OS Ses eWay 


ee eee ereeeesesesaseses 


$21,300,000 in discounts and the Phila- 
delphia bank of $10,400,000. . 

Holdings of acceptances bought in open 
market declined $16,200,000 at the New 
York bank and $2,900,000 at the Chi- 
cago bank. 

The system’s holdings of U. S. bonds 
and Treasury notes decreased $1,600,000 
and $500,000, respectively, during the 
week, while holdings of certificates of 
indebtedness were $200,000 larger than 
a week ago. 

All the Federal reserve banks report 
increases in Federal reserve note cir- 
cufation for the week, the larger in- 
creases being $15,100,000 at Chicago and 
$11,100,000 at San Francisco. 

Following is the Board’s tabulation of 
the resources and liabilities of the twelve 
Federal reserve banks combined as of 


July 6 and June 29, 1927, and July 7, 
1926, the figures being in thousands of 


dollars: 
7-7-26 


$1,322,166 
54,655 


6-29-27 
$1,591,906 
42,933 


7-6-27 
. $1,606,704 
47,738 


$1,376,821 
785,731 
644,265 


$1,634,839 
610,477 
775,194 
$3,020,510 
163,299 


598,832 
734,835 


2,988,109 $2,806,817 


152,848 135,177 
$2,941,994 


$3,140,957 
43,240 


50,131 


$3,183,809 
56,109 


319,052 
293,515 


274,581 
202,730 


301,063 
205,705 


$612,567 
237,569 


$477,311 
216,118 


$506,768 
199,043 


77,001 
233,676 
64,640 


166,119 
83,985 
126,297 


164,484 
83,482 
126,502 


$375,317 
3,200 
4,900 


$1,233,553 


$374,468 $376,401 
1,300 1,300 
$1,071,130 
25,734 
26,610 
623,523 
59,135 
14,217 


$1,081,579 
13,566 
38,049 
696,172 
59,146 
14,261 


$4,998,511 
$1,737,500 


$5,060,267 
$1,702,693 


$5,093,861 
$1,751,050 


F. R. notes in actual circulation.... civeteuveass 


Deposits: 


Member bank—reserve account...ceccseseees 


Government 


Foreign bank ..ccccsccegeecsecsccsecscecers 
Other deposits ..ccrcccecceccesecsecssccsess 


Total deposits .....seceecccccccecsscccess 
Deferred availability items ...+sesscsceceeeeees 
Capital paid in .....sesscccececccoccccceceees 


Surplus . 


All other liabilities ...cccceccceccevcccccecccs 


Total liabilities .....0e-esecccccececeseee ees $0,093,861 


ere ececreeeseseessesoeoseeseere 


2,297,397 $2,341,519 $2,239,886 
7,337 
5,336 


30,830 


26,887 
5,381 
25,165 


12,842 
5,728 
20,694 


$2,279,150 
623,289 
122,750 
220,310 
15,512 


$2,398,952 
584,827 
129,424 
228,775 
15,596 


$2,340,900 
631,825 
129,426 
228,775 
11,885 


$5,060,267 $4,998,511 


Ratio of total reserves to deposit and F. R. note 


liabilities combined ...... 


76.8%¢ 17.6% 73.2% 


Contingent liability on bills purchased for for- 


eign correspondents .....--++++++> re 


and June 29, 1927, and July 7, 1927, is 
shown in the following table, the figures 
being in thousands of dollars: 


Loans and investments—Total.........seeeee- 


Loans and discounts—Total 


Secured by U. S. Government obligations...... 
Secured by stocks and bonds......... 


All other loans and discounts......... 


Investments—Total on 


U. S. Government securities.......... Seen 
Other bonds, stocks and securities............- 1,007,759 


’ 


Reserve balances with F. R. bank.... 
Cash in vault 

Net demand deposits 

Time deposits 

Government deposits 

Due from banks . 

Due to banks 

Borrowings from F. R. bank—Total 


Secured by U. S. Government obligations 


All other 


seeeees 4,843,061 


seeeees 1,903,653 


eeeee 


ee 


eeeeeees 1,234,100 


146,037 146,211 54,338 


The condition of the reporting mem- 
ber banks in the central reserve cities 
of New York and Chicago on July 6 


6-6-27 6-7-26 
6,746,714 6,298,165 


5-29-27 
6,709,749 
4,817,478 4,477,377 
33,693 
2,225,814 
2,583,554 


31,371 
2,216,145 
2,569,962 


1,892,271 


44,263 
2,127,238 
2,305,876 


1,820,788 


898,429 
993,842 
799,731 
59,295 
5,418,642 
1,010,935 
17,986 
86,399 
1,156,532 
46,848 


.. 895,894 910,260 


910,528 
730,516 
69,152 
5,071,545 
844,853 
27,270 
104,244 
1,097,140 
184,321 


715,975 
60,964 


eee 1,006,139 
oe 14,632 
110,371 

85,492 


136,550 
47,771 


39,850 
6,998 


Loans to brokers and dealers (secured by stocks 


and bonds): For own account 
For ammount of out-of-town banks 
For account of others 


On demand 
On time 


| CHICAGO—45 BANKS— 


Loans and investments—Total 


Loans and discounts—Total 


Secured by U. S. Government obligations...... 
Secured by stocks and bonds.......... 


All other loans and discounts....... 
[nvestments—Total 


U. S. Government securities 
Other bonds, stocks and securities 


Reserve balances with F. R. bank....... 


Cash in vault 


Net demand deposits ...... 


Time deposits ....... SE paaithe thas Kh Weaahionbes 


Government deposits .....ceceeseee 
Due from banks 
Due to banks E 


Borrowings from F, R. bank—Total.......... 


Secured by U. S, Government obligations 
All Other cesesssrecvscsccseccesseveeseceees 


: 


ee wees . 


1,131,784 
1,143,736 
842,400 


1,019,298 
951,852 
631,638 


1,155,799 
864,579 


34126,327 3,117,920 2,602,788 
2,377,777 
748,550 


2,368,550 
749,37 


1,940,069 
662,719 


seeee 


1,821,560 1,715,791 


- 1,389,100 1,401,869 1,341,370 
13,295 
696,429 


679,376 


13,117 
713,924 
674,828 


15,970 
616,932 
708,468 


408,782 


188,189 
231,502 


177,636 
231,146 


165,678 
208,743 
174,790 161,211 
20,368 


154,695 
24,014 


1,208,324 
547,958 
9,847 
142,319 
379,985 

. 26,149 


1,225,078 
544,897 
12,119 
140,948 
344,273 
21,188 


1,169,471 
514,781 
5,931 
161,182 
394,065 
14,362 


14,525 
6,663 


10,079 
* 4,283 


419,691 $74,421 | 
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Finance 


Railway Is Granted 


Authority to Issue 


$76,000 of Bonds 


Prescott & Northwestern 
Seeks to Reimburse Self 
for Additions and 
Betterments. 


The Interstate Commerce Commission 
on July 7 made public the text of its 
report and order in Finance Docket No. 
6341, authorizing the Prescott & North- 
western Railroad to issue $76,000 of first 
mortgage 6 per cent gold bonds. The 
text of the report by Division 4, dated 
June 30, follows: : 

The Prescott & Northwestern Railroad 
Company, a common carrier by railroad 
engaged in interstate commerce, has 
duly applied for authority under section 
20a of the Interstate Commerce Act to 
issue $100,000 of first-mortgage 6 per 
cent gold bonds, and to make a mortgage 
or deed of trust to secure the payment 
of such bonds. It does not appear that 
the execution of the proposed mortgage 
or deed of trust comes within the pur- 
view of section 20a. Our consideration 
of the application will therefore be con- 
fined to the request for authority to issue 
the proposed bonds. No objection to 
the granting of the application has been 
presented to us. 

Capital Expenditures Made. 

The applicant shows that during the 
period from January 1, 1926, to June an 
1927, it expended for additions and bet- 
terments $79,679.49 and that projects are 
now under way, the cost of which will 
aggregate $13,617.79, a total of $93,- 
279.28, not heretofore capitalized. It is 
represented that the expenditures made 
have’ so depleted the applicant’s treasury 
that it has not sufficient funds with 
which to pay claims of $50,000 for.dam- 
ages to fruit shipments during the year 
1926 and thereafter, to pay for the pros- 
pective improvements to its property, 
and to meet operating expenses until 
such time, about September 1, next, 
when additional funds will be available 
from interline settlements. 

The proposed bonds will be issued un- 
der and pursuant to a mortgage or deed 
of trust to be made by the applicant 
to the Liberty Central Trust Company, 
of St. Louis, Mo., as trustee, providing 
for a total of $100,000 of bonds. The 
bonds will be dated June 1, 1927, will 
mature October 1, 1932, and will bear 
interest at the rate of 6 per cent per 
annum, payable annually on October I 
in each year, the first interest period 
to cover the four months from June 1 to 
October 1, 1927. They will be issued 
as coupon bonds, and will be redeemable 
as a whole or in part on any interest 
date. No binding arrangements have 
been made for the sale of the bonds, 
but the applicant proposes to sell them 
at not less than par and accrued inter- 
est. The Missouri Pacific Railroad Com- 
pany has agreed to bid that price for the 
issue. 

Balance Sheet Summarized. 

The balance sheet as of April 30, 1927, 
shows investment in road and equipment 
$605,772.41, cash $3,434.92, materials and 
supplies $16,857.71, capital stock $30,- 
000, accrued depreciation-equipment $47,< 
746.75, profit and loss, credit balance, 
$510,034.29. 

The applicant has not furnished, as 
required by our order of February 19, 
1927, regarding the issue of securities 
under section 20a, detailed particulars in 
respect of $23,542.05 of capitalizable ex- 
penditures forming the basis of a por- 
tion of the proposed issue. We shall, 
therefore, authorize the issue of $76,- 
000 of bonds, the approximate amount of 
capitalizable expenditures submitted. 

We find that the proposed issue of 
$76,000 of bonds by the applicant as 
aforesaid (a) is for lawful objects within 
its corporate purposes, and compatible 
with the public interest, which are nec- 
essary and appropriate for and consist- 
ent with the proper performance by it of 
service to the public as a common car- 
risr, and which will not impair its ability 
to perform that service, and (b) is rea- 
sonably necessary and appropriate for 
such purposes. e 

An appropriate order will be entered, 


Gulf & Ship Island Applies 
For Leave to Extend Line 


The North Division of the Gulf & Ship 
Island Railroad has applied to the Inter. 
state Commerce Commission for a certifie 
cate authorizing the construction of a 
150-mile line extending from a junction 
with the main line of the Gulf & Ship 
Island at Mendenhall, Miss., in a general 
northerly direction to Kosciusko or 
Zama, from Carthage to Canton, and 
from Canton to Pelahatachie, through a 
portion of Simpson, Smith, Scott, Leake, 
Attalla, Madison and Rankin counties, 
Miss., It is designed to serve a lumber 
traffic. 


Lawrence Stern | 
and Company 


231 So. La Salle Street, Chicago | 


BOARD OF DIRECTORS 

WILLIAM WRIGLEY, Jr., Chairman of the 
Board of William Wrigley Jr. Company 

JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manufacturing Co. 

ALBERT D. LASKER, Chairman of the 
Board of Lord & Thomas and Logan 

STUYVESANT PEABODY, President of 
Peabody Coal Company 

CHARLES A. McCULLOCH, President of 
The Parmelee Company 

HERBERT L. STERN, President of Balaban 
& Katz Corporation 

ALFRED ETTLINGER, Vice President 

JOSEPH J. RICE, Vice President 


LAWRENCE STERN, President 


This company conducts ageneral securities 
business, originating and participating in 
high-grade investment issues; 





YEARLY 


1306) 


{INDEX 


Taxation: 


re 


“y ie’ va 
. sites, Bering + ape 


THE UNITED STATES DAILY: FRIDAY, JULY 8, 1927. 


Losses 


Deduction Allowed for Loss Sustained on Purchase 
Of “Going” Business Which Was Later Discontinued 


Payment Held to Be 
Capital Expenditure 


National Banks Permitted to In- 
clude Intangible Asgets in 
Invested Capital. 


CONTINENTAL TRUST CoMPANY v. Com- 
MISSIONER OF INTERNAL REJENUE; 
FourtH NATIONAL BANK V. COMMIS- 
SIONER OF INTERNAL REVENUE; BOARD 
or TAX APPEALS, Nos, 1944, 1945. 

National banks may inelude good 
will and other intangible assets, re- 
gardless of whether or not they are 
shown on the bank's books, included 
in invested capital for tax purpeses, 
according to the opinion of the 
Board of Tax Appeals. 

In this case the Board classed as 
a capital expenditure an amount 
paid for the acquisition of a yoing 
business and allowed the amount as 
a loss: when such business was dis- 
continued. 

The claim of affiliation was de- 

nied, since control through closely 
related interest, rather than through 
voting rights of stock, was held to 
be insufficient. 
An architect's building 
were used, and 
abandoned within the 
taxable year, was allowed as a de- 
duction from gross income. The 
Board also determined losses on ac- 


count of worthless debts and bad in- 
a 


fee for 
plans which never 


which were 


vestments. 

The publication of the ful text of 
the findings of fact and tie opinion 
was begun the issue of July 7, 
and is continued as follows: 


in 


In bringing Davis and his brother to | 
the Trust Company, the Trust Company 
paid Davis $15,000, which it charged 
to expense and deducted from goss in- 
come in its income and profits-tax return 
for 1919. The minutes of the trust com- ; 
pany authorizing this transaction are as 
follows: 

“It was moved and carried that the of- | 
ficers of the Continental Trust Company 
be authorized to absorb the stock and 
bond business of W. M. Davis Co., and to | 
pay therefor $5,000 for the fixtures, in- 
struments, and office supplies and para- | 
phernalia, including mailing lists, and 
$10,000 for the good will of said busi- | 

.ness, gnd the partners therein; a con- 
tract to be made that the said W. M. | 
Davis and E. S. Davis, or either of them, 
will not enter business of a like charac- 
ter, directly or indirectly, for a period | 
of five years from the termination of 
service with the said Continental Trust 
Company. 

“It was moved and carried that W. M, 
Davis be elected Vice President of the | 
Continental Trust Company.” 








Stoc kand Bond Business 
Was Later Discontinued 


The stock and bond business as con- 
ducted by Davis not only was unsatisfac- 
tory to the Trust Company, but also 
was severely criticized by the national 
bank examiner. As a result, Davis was 
released from his contract in 1920, his 
mailing lists and paraphernalia being | 
returned to him because of no value to 
the Trust Company and no amount was 
received from him on account of the orig- 
inal payment of $15,000. The stock and 
bond business was thereupon discon- 
tinued. 

In 1919, the Fourth National Bank 
acquired 164 shares of stock of the Craw- | 
ford-Morrow Company at a cost of 36,- 
379.60 in the setlement of a debt due it. | 
During 1919, the Fourth National Bank | 
received $5,000 which was credited 
against the cost of this stock. The stock 
was turned over to the Trust Company 
jn 1919 and charged off the books of 
the Fourth National Bank, a loss being 
claimed in the return of the latter bank 
for 1919 of $1,379.60. In 1920, $2,000 
was received on account of this stock by 
the Trust Company and reported as tax- 
able income by it in 1920. 


Fees Paid Architect 
For Plans Not Used 
The Fourth Natigqnal Bank employed | 
an architect in 1919 to prepare prelim- 
inary plans for the erection of a building, 
agreeing to pay the architect $6,000 for 
the preliminary plans, and, in the event 
jt should decide to erect the buildding, 
a total commission amounting to 5 per 
cent of the cost of the building, which it 
was estimated would cost $800,000. 


The preliminary plans were completed, | 
but no final or working plans were asked | 


for or prepared, the entire plan of erect- 
ing a new building being abandoned dur- 
jing 1919 when an estimate from a local 
contractor showed a probable cest much 
jn excess of the architect’s estimate. The 
proposed building was not ereeted then 
and has not subsequently been erected. 
During 1919, the Fourth National Bank 
paid the architect $6,000 and terminated 
the contract. 

During 1919, E. F. Taylor became in- 
debted to the Fourth National Bank in 
the sum of $54,707.66, which amount was 
still owing on Febryary 28, 1920, when 
a national bank examiner instructed the 
petitioner to charge it off, which it did. 

This indebtedness arose through deal- 
ings of Taylor in buying and shipping 
peaches. When shipments were made, 
he drew drafts on the consignees, which 
were cashed by the Fourth National 
Bank. In many instances the consignees 
dishonored the drafts because of the de- 
fective character of the peaches when 
received. A controversy then arose be- 
tween Taylor and the carriers, Taylor 
contending that the loss was caused by 
the carriers in handling the peaches 
whereas the carriers contended that cer- 
tain peach diseases, which were pre- 
valent in that vear, were responsible for 


| tional 


| volved 





the loss. 
Taylor was a man without means and 


the wie sonese Som which auibing 


could be realized on the amount due 
from him was from the amounts which 
might be secured from the claims which 
he had against the carriers. At the 
time the bank examiner instructed the 
bank to write off this amount, petitioner 
was of the opinion that a considerable 
portion of the debt due from Taylor 
would be realized, though prior to the 
end of 1920 it had determined that there 
was no basis for the claims of Taylor 
against the carriers and that no value 
attached thereto, beyond a_ nuisance 
value which might be assigned to them 
on account of the amount which the car- 
riers might pay to get rid of the law- 
suits. 


Portion of Charged-Off 
Account Was Realized 

During 1920, $2,120.50 was realized 
on account of a part of this indebtedness, 
but it was not credited to the indebted- 
ness until 1921 when it was _ reported 
as income. During 1921 an attorney for 
Taylor settled with the carriers at a 
value less than 10 per cent of the amount 
claimed by him which amount was ac- 
cepted in final settlement of all these 
claims, the Fourth National Bank re- 
ceiving $8,831.22 on account thereof, and 
returning the same amount as taxable 
income in 1921. 

The Commissioner allowed the differ- 
ence between the total indebtedness and 
the amount realized as a deduction from 
gross income in 1921. 


Nine Major Issues 
Before Board for Decision 


Opinion by Littleton: 
the items listed below have various sub- 
divisions, the major issues are as fol- 
lows: 

1. Loss on Eagle River Mining Com- 
pany bonds. 

2. Affiliated status of the Fourth Na- 
Bank and the Trust Company 
from February 23, 1918, to April 28, 
1920. 


3. Manner in which cash paid by the 


| Fourth National Bank to the Trust Com- 


pany in excess of the net book value of 
the assets of Continental Trust Company 
when these assets were acquired by the 
Fourth National Bank is to be treated 
in the returns of both banks. 

4. Appreciation and disposition of 
Lamar, Taylor & Riley Drug Company 


| stock. 


5. Loss on Lewis and Amos note. 
6. Amount paid W. M. Davis and Com- 
pany when this firm discontinued 


ness for the Trust Company. 
Architect’s fee. 
8. Loss on Crawford-Morrow stock. 
9. Year in which debt of E. F. Taylor 


| was determined worthless. 


The first issue to be considered is 


| the loss on Eagle River Mining Company 


bonds. In order to decide the extent of 


| the loss sustained in this connection, cost 


of these bonds to the Trust Company 
must first be ascertained. 

Those bonds came to the Trust Com- 
pany as a result of its acting as liqui- 


| dating agent for the Savings Bank, a 


bank in Macon, Ga., which became in- 
in financial difficulties. In 1914, 
before the Trust Company agreed to 
liquidate this bank, it ascertained that 
the assets were less than the liabilities 
and, therefore, was unwilling to under- 


| take the liquidating contract by taking 


over the assets and assuming the liabili- 
ties until directors of the Savings Bank 
and four National banks in 


agreed to be responsible for the esti- 


| mated deficiency of $173,000. 


Mining Company’s Bonds 


Were Taken at Par 

Among the assets taken over 
notes which had Eagle River Mining 
Company bonds attached thereto as col- 
lateral. None of these notes were paid 
by the makers. In 1915, the president of 
of the Trust Company became convinced, 
after an inspection of the properties of 
the Eagle River Mining Company, that 


at least the face value of the bonds and | 


certain accrued interest could be realized 
in a ‘sale of the properties. 
Accordingly, the Trust 
1915 agreed with the 
notes, to 


Company in 


makers 


211.37 in satisfaction of the notes. At the 
same time, or shortly thereafter, in mak- 
ing settlement with the guarantors 
under their contract, the Savings Bank 
was given credit for an asset equal to 
the face value of the bonds, namely, 
633,211.37. 

We are of the opinion that the fore- 
going amount, $33,211.37, represents cost 
of these bonds to the Trust Company. 
That they may not have been worth this 
amount is probably true, and it is cer- 
tainly true that subsequent events showed 
that the Trust Company made a bad in- 
vestment. The fact can not be over- 
looked, however, that the Trust Company 
considered the bonds were worth par, or 
more, when it relieved the makers of the 
notes from obligation thereon, and there 
is nothinglb to show that recovery could 
not have been had on the notes, apart 
from the value attaching to the collateral. 

Apparently the Trust Company was 
of the opinion that by acquiring the 
bonds it could dispose of the Eagle River 
Mining Company properties and not only 
realize the face value of the bonds but 
also have something left for the stock- 
holders, of which it was one, 


| Deductible Loss Sustained 


On Bonds Charged Off 

The fact that only the balance of the 
debt was charged off in 1918 does not 
bar the allowance of the entire amount 
in that year, As the Board said in the 
a of Mason Machine Works Co., 2 
B, T. A. 745, this amounts to substantial 
compliance with the, provision of the 
statute with respect to charging off the 
debt since at this time, 1918, the debt was 
finally determined to be worthless and 
finally charged off, the amount renee 


J shares off in 1247 being, ip 


While some of | 


|} of Lewis and associates and new 


| upon the Fourth National Bank or 


its | 
| business and established a similar busi- | 





| Bank and the 
| affiliated from Febguary 23, 


Mac j 
sen | the stock of the other or others, 


were | 


of the | 
surrender the notes and take | 
the collateral at its face value of $33,- | 


Claim Is Insufficient 
To Secure Affiliation 


Closely Related Interest Alone 
Does Not Warrant Filing of 
Single Tax Return. 


solidated with the amount charged off 


in 1918. 

We have found that the properties of 
the Eagle River Mining Company were 
finally abandoned in 1918 and the bonds 
determined to be worthless in chat year 
when they were charged off. A deduc- 
tible loss was, therefore, sustained ~ 4 
the Trust Company in 1918 of $33,211.37 

The second issue involves the enabled 
of affiliation which arises on account of 
an acquisition of the stock of the Trust 
Company by certain stockholders of the 
Fourth National Bank. 

On February 19, 1918, certain officers 
and directors of the Fourth Natienal 
Bank who owned considerablely less than 
a majority of the stock of the Fourt Na- 
tional Bank (otherwise referred to as 
Lewis and associates) made an offer to 
persons occupying similay positions with 
the Trust Company and who likewise 
owned a minority of the stock of the 
Trust Company (otherwise referred to 
as Taylor and associates) to pay $122 
per share for not less than two-thirds 
(2-3) of the capital stock of the Trust 
Company, which offer was accepted. 

Pursuant to this contract, all of the 
stock of the Trust Company was ac- 
quired by Lewis and assdciates within a 
few days, though only the controlling in- 
terest had been acquired by February 23, 
1918. The financing of the acquisition of 
this stock was handled for Lewis and as- 
sociates_by the Fourth National Bank, 
though the loans made were in the name 
stock 
was issued in their names. 

On July 24, 1918, Lewis and asso- 
ciates executed a writing in which they 
stated that the stock issued to, and held 


! by them was held for the use and benefit 


of the stockholders of the Fourth Na- 
tional Bank, but that no obligation or 
liability was thereby imposed either 
its 
stockholders. 


| Transactions Claimed to 


Amount to Affiliation 

Lewis and associates continued to hold 
the entire stock of the Trust Company 
until April 28, 1920, at which time each 
stockholder of the Fourth National Bank 


| contributed pro rata to an amount which 
| was used to acquire the stock, and the 
| stock was accordingly transferred to the 


various stockholders, so that thereafter 
each stockholder of the Fourth National 
Bank held one share of the stock of the 
Trust Company for every five shares of 
stock of the Fourth National Bank held 
by him. 

Under these circumstances, the peti- 
tioners contend that -she Fourth National 
Trust Company were 
1918, to 
April 28, 1920, under the provisions of 
section 240 (b), Revenue Act of 1918, 
which reads as follows: 

“For the purpose of this section two or 
more domestic corporations shall be 
deemed to be affiliated (1) if one cor- 
poration owns directly or controls 
through closely affiliated interests or by 
a nominee or nominees substantially all 
or (2) 
if substantially all the stock of two or 
more corporations is owned or controlled 
by the same interests.” 

It is not set out specifically whether 
petitioners are contending for affiliation 
under subdivision (1) or (2) above, 
though from the argument advanced it 
appears that they are asking for 
affiliation under subdivision (1). In ef- 
fect, their contention is that when the 
directors and officers of the Fourth Na- 
tional Bank acquired the stock of the 
Trust Company, they were acting for 
the Fourth National Bank and that the 
only reason the stock was not acquired 
by the bank itself was because of a pro- 
hibition against it in the national bank- 
ing statutes. 

It is not contended that the Fourth 
National Bank owned the stock of the 
Trust Company, but that there was con- 
trol by the Fourth National Bank 
through closely affiliated interests. In 
the Appeal of Canyon Lumber Co., 1 B. 
T. A. 473, and subsequent decisions, the 
Board interpreted the controlas referred 
to in the statute to mean control of the 
voting rights of stock, whether it be 
legal or otherwise. 


Control Contem plated 


By Statute Not Present 

The stock in this instance was held 
in the name of Lewis and associates and 
the record is silent as to how it was 
voted by these individuals. Certainly, 
from the record, it would appear the in- 
dividuals had every right to vote it as 
they saw fit, and could exercise such com- 
plete control over -it as flows from their 
complete ownership thereof. No evi- 
dence of any agreement that the Fourth 
National Bank may have had with the 
purchasers other than might be gathered 
from collateral circumstances surround- 
ing the use and disposition of the stock 
after its acquisition. 

We are convinced that while there 
was a closeness of relationship—particu- 
larly as to operations—between the two 
banks and also between the individuals 
who purchased the stock ahd the Fourth 
National Bank, there is not sufficient 
shown to cause us to reach the con- 
clusion that there was present the 
control contemplated by the statute of 
the Fourth National Bank over the stock 
ef the Trust Company from February 
23, 1918, to April 28, 1920, 

Petitioners further argue that since 
they had oral agreements with the stock- 
holders that they were acting for them 
and sinte they executed a declaration of 
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they were acting for them, the act dip See Sink: tas. Chis. clob kN ihe adh Selb hie Geeta oF cdaies 
the stockholders’ in finally acquiring the 
stock on April 28, 1920, must be termed 
a ratification which would relate back 
to February 23, 1918. 

To say that ratification could relate 
back in such a manner as to change the 
control as contemplated by the statute 
which had otherwise existed over a 
period of more than two years is going 
further than we feel called upon to go 
in this case. What the oral agreements 
were, we do not know, but we consider 
it significant that in the declaration of 
trust, the signers thereof set out that 
the “holding of this stock shall, however, 
impose no obligation or liability upon 
either said Fourth National Bank of 
Macon or its stockholders.” 

Certainly, it would be extremely im- 
probable for all obligations and liabili- 
ties with respect to ownership of the 
stock to attach to Lewis and associates 
and at the same time either the Fourth 
National Bank or its stockholders have 
full control of its voting rights. 

Upon the whole record, therefore, the 
board is of the opinion that the Fourth 
National Bank and the Trust Company 
were not affiliated from February 23, 
1918, to April 28, 1920. 


Excess Over Book Value 
Paid to Acquire Business 


Our next consideration is the manner | 


in which the excess of cash paid by 
the Fourth National Bank to the Trust 
Company over the net book value of the 
assets of the latter company | 
treated by both concerns as “a conse- 
quence of the transaction of February 
23, 1918, when the Fourth National Bank 
acquired the assets and assumed the 
liabilities of the Trust Company. 

The excess in question, as shown by 
the books of the Trust Company, 
amounted to $27,459.44, and in addition 
there were liabilities which had accrued 
and which were assumed, but which had 
not been set up on the books of the 
Trust Company, in the amount of $3,- 
117.72, which would reduce the net book 
value and increase the excess to 
$30,577.16. 

First we will consider the situation 
with respect to the purchasing company, 
the Fourth National Bank. ‘This bank 
contends that this amount was paid by it 
to acquire the business of the Trust 
meaning by “business” pri- 
marily the old customers and depositors 
who thereby became customers and de- 
positors of the Fourth National Bank, 
and that the amount paid represented 
an expense to it in the same manner that 
amounts which are paid from time to 
time to solicitors to ‘secure new cus- 
tomers is considered an expense, 

That it was expended to acquire the 
business, We agree is true, but we can- 
not concur in the proposition that it 
should be treated as a deductible expense 
for 1918 by the Fourth National Bank. 
An important asset to any bank is its 
line of customers and depositors, as 
they constitute the very lifeblood of the 
institution. For reasons Of conserv- 
atism, national banks are not allowed to 
carry good will on their books, but this 
does not alter the fact, as the Board 
stat@l in Merchants’ National Bank v. 
Commissioner, 6 B, T. A. 1167, that a 
national bank may have good will, or in- 
tangible assets, which may be recog- 
nized for invested capital purposes under 
the Revenue Acts, 


Intangible Asset Was 


Purchased by Excess Amount 

The bank whose assets were purchased 
had been in existence since about 1890, 
and assets purchased consisted not only 
of tangible assets, but assets of every 
nature and description, exclusive of its 
trust and fiduciary business. Customers 
and depositors of the Trus— Company be- 
came customers and depositors of the 
Fourth National Bank, representing sev- 
eral classes of deposits amounting to 
several hundred thousand dollars, Vari- 
ous officers in the Trust Company came 
over to occupy similar positions with the 
Fourth National Bank. 

In view of the foregoing facts, we are 
of the opinion that the excess paid, $30,- 
577.16, represented a sale by the Trust 
Company and a purchase by the Fourth 
National Bank of an intangible asset of 
at least this value and that it should be 
included in the invested capital of the 
Fourth National Bank from date of ac- 
quisition in this amount. 

Since this asset was sold by the Trust 
Company, the question arises as to 
whether a profit was realized in the sale. 
From the evidence introduced by the 
Trust Company, both in the form of ex- 
pert testimony and earfiings, and in- 
vested capital of the Trust Company for 
five years preceding March 1, 1913, and 
for the years preceding February 23, 
1918, we ure convinced that the intangi- 
ble value was not worth more on Febru- 
ary 23, 1918, than on March 1, 1913, and 
that therefore no profit was realized in 
the sale to the Fourth National Bank, 

We are of the further opinion that in- 
terest on the loan of Lewis and asso- 
ciates amounting to $350, which was 
paid by the Fourth National Bank, does | 


Baus a deductible sauonie. ie 
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ee 


this bank under the provisions of section 
234(a), (1) and (2) of the Revenue Act 
of 1918, since it does not represent an 
ordinary and necessary expense, or in- 
terest paid or accrued within the tax- 
able year on its indebtedness. 


At the time of the aforementioned sale 
of assets, the Trust Company had cer- 
tain stock of the Lamar, Taylor & Riley 
Drug Company which cost the Trust 
Company $13,500, but which had been 
appreciated on its books to $32,000 and 
was sold to the Fourth National Bank 
at $32,000. During 1918, a national bank 
examiner instructed the Fourth National 
Bank that it was in violation of the na- 
tional banking statutes to hold this stock 
and it should dispose of it. Accordingly, 
the Fourth National Bank sold it back 
to the Trust Company for the price paid 
therefor, $32,000, which bank, in 1920 
sold it for a like amount. ; 

Welhave heretofore held that the two 
banks were not affiliated and 
quently each must be dealth with on a 
Separate entity basis. We must hold, 


therefore, that there were three separate 


sales involved in the foregoing trans- 
actions, In the first instance, stock which 
cost the Trust Company $13,500 was sold 
for $32,000 on February 23, 1918, to the 
Fourth National Bank and, therefore, a 
profit of $18,500 realized, no question 


| being raised as to a March 1, 1913, value, 
or that the a was acquired prior to | 


March 1 


Ina aks case, Appeal of Farmers 
and Traders Bank, 4 B. T. A. 758, (U. 
S. Daily Index Page 2238, Vol. 1), the 
Board said: 


, 19 


“It was a bona fide sale between 


two corporations, the consideration being 


cash and an enforceable obligation, The | 


parties to the transaction made their 
own terms and the taxpayer must be 
bound by the same in so far as taxation 
may result on the profit of $9,840.” 
In the two subsequent sales, cost and 
selling price were the same, and, conse- 


quently, no profit resulted to be ae- 
counted for, 


Loss Was Sustained in 


Discontinuing Business 


The next item is the contention of the 
Trust Company that it should be allowed 
a deduction of $15,000 in 1919 on ac- 
count of such an amount being paid by 


it to secure the services of W. M. Davis | 


and brother to carry ona stock and bond 
business. The reselution authorizing this 
transaction is to the effect that $5,000 


and office supplies of the business for- 
merly conducted by these individuals 
and $10,000 for the good will of their 
business. 

The testimony is to the effect that the 
Trust Company in seeking to establish a 


| Brokerage business negotiated with Davis | 


and his brother because they had what 
was considered the best stock and bond 
house in Macon, Ga, These men discon- 
tinued their business and brought with 


them their office furniture and fixtures, | 
which apparently had little value, and 


also their mailing lists, 

They came to the Trust Company and 
conducted for this bank the kind of a 
business which they had previously car- 
ried on in their own capacities, When 
the business as conducted by them proved 
unsatisfactory 
they were released from their contract, 
the business was discontinued and their 
office paraphernalia was returned to 
them. 

The Board is of the opinion that the fore- 
going expenditure was ef a capital na- 
ture and represented an amount paid by 
the bank to secure what was, in effect, 
@ going business. 


was sustained on account of which the 
Trust Company is entitled to a deduc- 
tion from gross income. Appeal of Metro 


ee Film Exchange of: Pennsylvania, | 


i. E, 

The item referred to in our findings 
of fact as a claim against E. N. Lewis 
and Mrs. Amos, represents another as- 
set which was taken over by the Fourth 
National Bank from the Trust Company 
in the transaction of February 23, 1918, 
at its face value of $20,970.36. The tes- 
timony was to the effect that Mrs. Amos, 
the guarantor on the note securing this 
claim, was solvent at the time the claim 
was taken over, and, while the claim 
was then in litigation, counsel for the 
Fourth National Bank, after an investi- 


721. 


gation of the defense which Mrs. Amos | 


was setting up, advised the bank that 
the defense was not good and the Fourth 
National Bank took it over at its face 
value. 


Reduction in Settlement 


Of Claim Is Deducted 

Subsequent to acquisition, additional 
information was secured which indicated 
that there might be some basis for the 
defense of Mrs. Atmes, Then, on advice 
of counsel, the claim was compromised 
out of court for $5,000 less than its face 
value, 

We are of the opinion that such a re- 
duction in the settlement of a claim rep- 
resents a deductible loss under section 


Abgatinmed om Rone Lh. Gals 53 


conse- | 


to the Trust Company, | 


When, however, the { 
business was discontinued in 1920, a loss [| 
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Advanced on Lease of Coal Tract 


District Court in Western Kentucky Interprets Section of 
; Revenue Act of 1918. 


UNrtep STATES OF AMERICA AND ROBERT 
H. Lucas, Couiector, v. RoyAt INDEM- 
Nity COMPANY, District CourT FOR 
THE WESTERN DISTRICT OF KENTUCKY. 
Under Section 234 of the Revenue Act 

of 1918, royalties advanced on a lease 

are not deductible unless shown to be an 
expense paid or incurred or a loss sus- 
tained within the taxable year, the Dis- 
trict Court for the Western District of 

Kentucky held herein. 

The full text of the opinjén of the 
Court follows: 

The plaintiffs varorously press their 
contention that their motion to strike 
from the defendant’s answer Paragraphs 
5, 6, 7, 8, 9 and 10, and their demurrer 
to defendant’s answer, should have been 
sustained, but after further considera- 
tion I am content to let the order, over- 
ruling the motion to strike and the de- 
murrer, heretofore made, stand. There- 
fore, the sole question to be determined 
in this case is whether the taxpayer, 
Long Branch Coal Company, was en- 
titled to deduct from its income for the 
year 1920 the $20,000 which it paid in 
1918. and 1919 to Henry and Myrtle 
Porter, lessors, as advance royalties on 
a coal lease executed on December 
1917, by the Porters to Miller and Arro- 
wood, and by them transferred to the 
taxpayer, Long Branch Coal Company. 
Simultaneously with the execution of the 
lease an agreement was executed be- 
tween the parties to the lease, by the 
terms of which the lessees were to pay 
to the lessors $20,000, as advance royal- 
ties for the property ‘covered by the 
lease, it being provided: 

“That said $20,000 shall be repaid to 


second parties by the first parties out 


of the royalties of the parties of the 
first part as the same shall accrue and 
mature from time to time. The parties 
of the first part agree to transfer and 
assign said royalties up to, $20,000 to 
the parties of the second part as soon 


| as the said $20,000 is advanced and pro 


rata, if any 
advanced.” 


part thereof shall be 


Terms of Lease 


Are Cited 
The lease provided that the lessees 


| should have a period of two years and 


six months next ensuing after the date 
of the lease within which to begin opera- 
tions on the leased property, and further 
provided for the payment of a royalty 
of nine cents per ton upon 25,000 tons 
of coal for the first year following the 
two year and a half preparation period, 
a royalty of nine cents per ton on, a 


| minimum of 60,000 tons of coal for the 
second year, and on a minimum of 100,- | 


000 tons for each subsequent year. Thus, 
under this lease there was a minimum 
royalty due for the year ending June 19, 
1921, of $2,250, of $5,400 for the year 
ending June 19, 1922, and $9,000 for 
each subsequent year. The $20,000, 
agreed to be paid as advance royalties, 
were paid to the lessors during the years 
1918 and 1919. 

In February, 1919, to meet some ob- 
jection of the Blue Sky Department of 
the State of Minnesota, ufider the laws 
of which State the Long Branch Coal 
Company was organized, it was arranged 
for the Porters to evidence the advance 


royalty transaction by four noninterest- | 
| bearing promissory notes, the first for 
was to be paid for the furniture, fixtures | 


$2,250; due June 19, 1921; the second for 


$5,400, due June 19, 1922; the third for 
and the fourth ; 


$9,000, due June 19, 1925, 
for $3,350, due June 19, 1924, these notes 


| being secured by a mortgage of even 
| date on the teased premises. 


It will be 
observed that these notes fell due on the 
identical dates upon which the minimum 
royalties fixed under the lease accrued, 
and, with the exception of the last note, 
were for the identical amounts of the 
minimum royalties for the corresponding 
years. The mortgage specifically refers 
to the fact that the lease secures to the 


| Porters an amount in royalties sufficient 
| to pay and discharge each of the notes as 


they shall become due and payable, and 
then provides: 

“*s * * and the payment of said notes 
as they shall become due as herein pro- 
vided by the second party (Long Branch 
Coal Company), its successors and as- 
signs, shall be a payment of the royalty 
provided for in said lease, except as to 
the last note, and its payment shall be 
a credit on the royalties due and payable 
for that year.” 

In November, 1920, the Porters brought 
a suit in equity in the Circuit Court of 
Floyd County, Kentucky, for the purpose 
of enjoining the negotiation of these 
notes, and after a temporary injunction 
had been granted, and in the same cal- 
endar year, the litigation was settled by 
the Long Branch Coal Company! making 
the notes nonnegotiable, by an indorse- 
ment thereon to that effect. The defend- 
ant claims that as a result of this suit, 


| and the settlement thereof in 1920, cou- 


pled with the alleged fact that in that 
year it was certainly ascertained that 
the lease could never be operated by the 
Long Branch Coal Company so that it 
might recover, through royalties earned, 
the $20,000, the losst of that amount was 
sustained in 1920, and should have been 
deducted from its income in that year 
for taxation purposes. 

Authority for the deduction claimed 
by the defendant must be found in Sec- 
tion 234 of the Revenue Act of 1918. 

It is apparent from the record that 
the deduction cannot be claimed under 
Subdivision (1), as the record conclu- 
sively shows that this $20,000 was not 
an expense paid or incurred in the tax- 
able year 1920. It was incurred as the 
result of the contract made in December, 
1917, and according to the proof was 
actually paid out in the years 1918 and 
1919, 


Dediction 
Not Allowable 


I do not think the deduction can be 
claimed under Bibdivision (4), as a loss 
sustained during the taxable year. As 
I view the case, the notes and mortgage, 


17;° 


| up to the latter part of 1921, 





and the settlement thereof by destroying 
the negotiability of the notes, must all 
be disregarded in determining, if the loss 
of this $20,000 was sustained in the tax- 
able year 1920. It is apparent from the 
record that there was no intention upon 
the part of the parties, by the execution 
of the notes and the mortgages, in real- 
ity to change the method of repayment 
to the lessees of the $20,000 advance 
royalties. It is clear that it was thor- 
oughly understood that the Porters were 
not to be called upon to pay the notes 
in any other way than by applying them 
as a credit on the dead royaities the les- 
sees were under obligation to pay. As 
between the partics, the status of this 
$20,000 advance was exactly the same 
after the éxecution of the notes and the 
mortgage as before. The Long Branch 
Coal Company had neither the legal nor 
the moral right to negotiate the notes, 
and thereby create in the hands of an 
innocent third party, for value, an ab- 
solute and unconditional liability against 
the Porters for the amount of the notes, 
Before the notes were executed, the Lon 
Branch Coal Company could ‘recover the 
$20,000 only by taking credit by *: 
amount of royalty as same accrued. 
notes could be collected by it only in the 
same way. Therefore, the notes added 
nothing of value to their claim, nor did 
the State Court proceeding, and the en- 
dorsement of non-negotiability on the 
notes in the settlement of that proceed- 
ing, destroy the value to the Long 
Branch Coal Company of the notes or of 
the claim for which they were given. By 
the settlement the Long Branch Coal 
Company simply agreed not to do that 
which, it never had the legal right to do 
anyway, and made that agreement se- 
cure by endorsement on the notes. The 
company lost nothing by that settlement. 
It was left exactly in the same legal po- 
sition it had been in from the beginning. 
With this settlement eliminated, it seems 
clear to the court that there is no basis 
for the claim that this $20,000 was a loss 
sustained in the taxable year 1920, 
within the meaning of Subdivision (4). 
It only remains to determine if the de- 
duction can be claimed under Subdivision 
(5). Two things are necessary to get 
the benefit of this subdivision: First, the 
debt must be ascertained to be worth- 
less; and, second, it must be charged 
off within the taxable year. In view of 
the fact that this claim was carried on 
the books of the company as an asset 
the pre- 
sumption is that the company had not, 
in the taxable year 1920, given up hope 
of realizing on it, and Saunders’ testi- 
mony, in so far as it is competent for any 
purpose, does not satisfactorily tut 
this presumption. Moreover, if the st 
ute is to be given its plain meaning a 
complete answer to any claim fo de- 
duction under Subdivision (5) is the’ fact 
that the claim was not charged off in 
1920. Indeed, in 1920 the Coal Company 
was in no position to charge this debt 
off as a worthless one. It was bound 
under its lease contract, after the expira- 
tion of two and a half years from its 
date, to pay a stipulated minimum roy- 
alty, so long as the lease continued in ef- 
fect, whether it mined coal or not. The 


| first minimum royalty payment was not 


due during the taxable year 1920. No 
ground for forfeiting the lease then ex- 
isted. The Coal Company had not un- 
dertaken to surrender its lease. Indeed, 
under its terms it had no right so to do. 
The option of forfeiting the lease for 


| nonperformance of its other conditions, 


did not rest with the lessee, but with 
the lessor, and so long as the lessor 
eontinued to treat It as in force, the 
lessee was bound thereby, and as the min- 
imum royalties became due, if solvent, 
could have been' required to pay the 
amounts thereot. 


Claim Found 
To Be Valid 


So, as the matter stood In 1920, the 
Long Branch Coal Company was under 
obligation, after the expiration of the 
two year preparation period, to pay the 
minimum royalties fixed in the lease 
contract, so long as the lessors did not 
elect to forfeit the lease. Against this 
obligation it held a claim of $20,000 with 
which to liquidate the royalties as they ¢ 
matured. Therefore, in 1920 this claim 
did have value, because it was a valid 
credit on a valid obligation owing by the 
Long Branch Coal Company, and soon to 
mature. The fact that the Long Pench 
Coal Company went into bankruptcy in 
1923 does not change the situation in 
1920. In 1920 it had the lease as an 
asset. It is not satisfactorily shown that 
it had no value. The landlord had no 
right to forfeit the lease in 1920, and 
it is shown by Caldwell’s letter that even 
on June 19, 1921, the landlord was will- 
ing to continue the lease in force and 
to allow the minimum royalties accruing 
on that date to be applied in satisfaction 
of the first note. Nothing in the lease 
nor in the law of Kentucky prevented a 
sale of the lease, if a purchaser could be 
found, and using the proceeds thereof to 
reimburse the Long Branch Coal Com- 
pany for the royalties advanced. For 
these reasons I am « the opinion that 
the taxpayer was not entitled to the 
deduction under Subdivision (5). 

It seems to me that if the Long 


! Branch Coal Company desired to get the 


benefit of this advance payment of $20,- 
000 on its income tax reports, it should 
have claimed it under Subdivision (1) of 
Section 234 on its income tax reports 
for 1918 and 1919, when the money was 
actually paid, or it could probably have 
treated it as an expense incurred, or 
a loss, for the subsequent years begin- 
ning with 1921, when the minimum 
royalty on this lease commenced to run, 
For the reasons stated, I am of the 
opinion that the Commissioner was cor- 
rect in disallowing this deduction for 
taxable year 1920. ‘ 
Counsel will therefore prepare a judg- 
ment in accordance with the prayer of 
the petition, and present same for entry 


May 24, 39270 
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Cotton 


Cotton Spinning Industry Continues Active 
In German and Central European Centers 


\ 


Slight Decrease Recorded in Sales, However, With Stocks 
on Hand Tending to Increase. 


Generally well maintained activity is 
reported in the German and Central 
European cotton spinning industry in 
May and early June, although sales 
again decreased somewhat and stocks in 
the hands of the trade continued to show 
a rising tendency, according to a report 
to the Department of Agriculture from 
Agricultural Commissioner Haas at 
Berlin. 


The full text of the statement follows: 

That production is beginning to catch 
up with requirements, as reported a 
month ago, is further indicated by the 
development of somewhat less active 
German demand for Austrian and 
Czechoslovakian yarn and some falking 
off in German imports from these coun- 
tries. Nevertheless, the prospects for 
well maintained activity in Central 
Europe in the immediate future are 
favorable, as stocks are not yet ex- 
cessive, spinners are booked up for 4 to 
7 months ahead, and consumer demand 
for cotton goods continues strong. 

Recent weeks have been very difficult 
for the Italian industry. Exports have 


ee" practically cut off, and stocks are 


oe 


= 
' 


aca increasing at the mills, with the 
dustry apparently favoring the ac- 
cumulation of inventory to the restric- 
tion of activity and rising overhead 
costs. 

In France the domestic demand con- 
tinues unsatisfactory and exports have 
also been slightly less favorable. The 
French Spinner’s Association recently 
stated that present activity can be main- 
tained only at a loss. 


German Spinning Mills 
Maintain Activities 

Germany! — Although incoming new 
orders have somewhat decreased, Ger- 
man cotton spinning mils have shown no 
let up in activity during May and early 
June. The mills have now been operating 
steadily for nearly four months at be- 
tween 98 and 99 per cent of single shift 
capacity, as compared with 51 per cent 
on July 1, last year. 

While the decrease in new orders— 
caused by a rising tendency of stocks 
in the hands of the trade, and by a 
somewhat more cautious attitude as a 
result of the recent stock market break 
—may have some effect on operations 
later on, the outlook is still favorable 
for well maintained activity in the 
months immediately ahead, as spinners 
and weavers are booked up for four to 
seven months and consumptive demand 
for goods has continued strong. 

It is believed in some circles that a 
— increase in cotton yarn produc- 

ion is possible at prevailing price levels, 

t this view is not shared generally. 
ihe present production of yarn is greater 
than at any time since the war, and 
prices within Germany have steadily in- 
creased to a point where the situation 
is similar to that in the middle of 1925, 
when German prices of yarn and fabrics 
were enough above prices in competing 
countries to result in heavy imports into 
Germany. 

An increase in fabric importation has 
already occurred, and yarn imports have 


: been running high, although sales to Ger- 


* 
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many by Austrian and Czechoslovakian 
spinners have recently fallen off to some 
extent, because of the increasing German 
stocks and more cautious buying. As 
long as present prices and margins are 
maintained, therefore, foreign competi- 
tion will tend to prevent further increase 
in German production and to make Ger- 
man export business, such as it is, more 
difficult 

The German cotton industry has been 
able to strengthen its financial situation 
greatly in recent months as a result both 
of the heavy domestic consumption at 
remunerative prices and the large pur- 
chases of cotton at low prices made dur- 
ing the fall and winter. 

The high activity in German mills has 
been fairly general in all sections, but 
mills spinning the higher counts of 
American and Egyptian cotton are better 
occupied than mills working on lower 
grades and Indian cotton. This situation 
jlustrates the tendency to shift toward 
production of higher qualities, which is 
evident in the German cotton industry. 


Cotton Imports and Stocks 


At Bremen increased 

Of no little interest at the present 
time, in view of the large German im- 
—_ of cotton and the increasing stocks 
in emen, is the probable stock situa- 
tion at the*mills and elsewhere inside 
the customs boundary. No accurate fig- 
ures are available, but it should be noted 
that German mill stocks on January 31, 
1927. were only 207,000 bales as com- 
pared with 133,000 bale: on July 31, 
1926, and 192,000 on July 31, 1925, an in- 
crease of 74,000 bales in six months, 
whereas net imports of cotton into Ger- 
many during the same six months ex- 
ceeded consumption by approximately 
800,000 bales. 

This indicates an inerease of stocks 
other than mill stocks, within the cus- 
toms boundaries, of about 225,000 bales. 
Net imports in the three months Febru- 
ary 1 to April 30, 1927, have exceeded 
mill consumption (as estimated from 
yarn production) by about 170,000 bales, 
making an apparent total increase in 


stocks on May 1, within the customs | 


boundaries, of approximately 470,000 
bales as compared with July 31, 1926, 
figures. 

Stocks on July 31, 1927, wil! depend, 
of course, on imports and consumption 
from now on, but if these should ap- 
proximate figures for the above three 
months (170,000) bales) total stocks of 
cotton within the customs boundaries on 
July 31 will be around 650,000 bales 
higher than on the same date last year. 
In addition to these stocks, there must 
be taken into consideration the stocks 
in the Free Ports, which of course are 
held for shipment to Austria, Czecho- 
slovakia, Poland and other countries as 


: a‘ as Germany. 


. 


Bremen stocks, which consist of ac- 











tually imported cotton as well as stocks 
at the Free Port, on June 10 amounted to 
678,000 baleg as compared with 178,000 
bales on June 9, 1926, and 224,000 on 
June 12, 1925. The relation of present 
German stocks to German mill consump- 
tion is very significant, in view of the 
fact that mill consumption in the past 
three months, with activity around 98 
per cent of single shift capacity, has 
been between 130,000 and 135,000 bales 
per month. 

Reports of the Bremen cotton ex- 
change indicate quiet business in the 
early part of June as a result of Whit- 
sun holidays. Cotton imports and ex- 
ports, however, are still funning con- 
siderably above last year. 

Total imports of American cotton be- 
tween August 1, 1926, and June 10, 1927, 
have amounted to 2,665,000 bales against 
1,577,000 bales during the corresponding 
period a year ago. Exports, however, 
have been only 2,128,000 bales as com- 
pared with 1,525,000, resulting in an in- 
crease of stocks of American cotton to 
668,000 bales on June 10, 1927, as com- 
pared with 176,000 on June 9, 1926. 


Production Satisfactory 


In Czechoslovak Industry 
Czechoslovakia. Actual figures on 

Czechoslovakian cotton mill activity are 

still lacking for May, but trade reports 


indicate that production was generally | 


well maintained in that month and that 
exports have developed satisfactorily on 
the whole, although there has been some 
decrease in new orders, some slackening 
in export business with Germany, and a 
slight decline in activity. The activity 
of fine spinning mills on the basis of 
spinning hours, in per cent, stood at 108 
in April compared with 105 in March. 

The immediate outlook is still favor- 
able as mills are booked ahead for sev- 
eral months and consumptive demand 
continues good. The possibility of de- 
creased German takings is, of course, 
important to the Czechoslovakian 
dustry. 

Further increases 
prices have occurred during May and ‘it 
is generally believed that spinners’ prof- 
its are on a satisfactory level. 

Austria. Reports for May indicate 
that Austrian cotton mill activity has 
been generally well maintained, but new 
orders have fallen off decidedly in the 
past two or three months, particularly 
export orders. Unfilled orders, however, 
are still at large, the volume on hand at 
the end of April being sufficient to keep 
mills active at existing levels for fully 
five months. 

The immediate outlook, therefore, is 
for continued good operation, although 
the decrease in orders from foreign 
countries, chiefly Germany, will be very 
significant if the development continues 
for any length of time. 

Austrian business in cotton fabrics has 
developed very satisfactorily, however, 
largely offsetting the eeffct of decreased 
foreign yarn. The outlook for fabrics, 
moreover, is good, an important reason 
lying in the higher protection on the do- 
mestic market now being enjoyed as a 
result of the expiration of the special 
treaty with Czechoslovakia. 

Many Austrian mills have both spin- 
dles and looms. The demand for yarn 
by the weaving branches of these mills 
doubtless explains the continued high 
level of unfilled orders at the end of 
April in spite of decreased new business 
and large production, deliveries being 
made within the mill rather than on out- 
side orders. 


Appreciation of Lire 


Disturbs Italian Trade 

Italy. The Italian cotton industry has 
been in a difficult situation in recent 
weeks as a result of the appreciation of 
the lira, according to reliable trade re- 
ports. Practically no export business is 
being done, and domestic demand is very 
unsatisfactory. , 

As a result, stocks, following some de- 
crease in March, are again steadily pil- 
ing up at the mills, spinners and weavers 
fayoring the policy of accumulating 
goods rather than drastically restricting 
activity and boosting overhead costs. 
Such a policy, of course, is fraught with 
danger and may eventually force a reduc- 
tion in output. 


Chinese Nationalists 
Plan Tariff Increase 


Abolition of Internal Transit 
Taxes Proposed in Program 
Effective in August. 


[Continued from Page 1.] 

the import tariff in these areas to a 
maximum of 30 per cent ad valorem on 
certain luxuries and a minimum of 12% 
per cent ad valorem on other dutiable 
commodities, it is expected in Shanghai 
that the import duties on all dutiable 
commodities, with the exception of wines 
and tobacco, will not exceed 121% per 
cent ad valorem until after likin and 
other internal transit taxes are effec- 
tively abolished. 

It is proposed to assess special taxes 
upon wines and_ tobacco, and the 
nationalist authorities at Nanking have 
already announced their intention of as- 
sessing a uniform tax of 50 per cent ad 
valorem on imports of cigarettes. 

Under orders already issued, 
Nanking nationalist authorities will levy 
duties on all exports from areas under 
their control equivalent to 50 per cent 
of the present export duty of 5 per cent 
ad valorem, or its substantial equivalent 
in specific rates of duty. 


Additional news of Com- 
merce will be found on 
page 6. 
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The above chart shows the industrial production, factory employment and pay-rolls, building contracts awarded, rail- 
road car loadings, wholesale trade, department store sales, department store stocks, and bank debits outside of New York 


City, based upon reports compiled by the Federal Reserve Board. 


Metal Precipitation 


On Charcoal Studied 


Department of Commerce 
Gives Result of Gold 
and Silver Tests. 


Results of an investigation of the pre- 
cipitation of gold and silver from cy- 
anide solution on charcoal are outlined 
in a statement just made public by the 
Department of Commerce. The state- 
ment in full text follows: 

A study designed to develop improve- 
ment in the cyanidation of gold and sil- 
ver ores by means of precipitation of 
these precious metals from cyanide so- 
lution on charcoal has been made by the 
Rare and Precious Metais Experiment 
Station of the United States Bureau of 
Mines, Department of Commerce, located 
at Reno, Nevada. The study was in- 
tended primarily to investigate the pos- 
sibilities in practice and secondarily to 
investigate the mechanism of the pre- 
cipitation itself. 

Charcoal is a strange and interesting 
substance, state John Gross and J. Wal- 
ter Scott, in a report just issued. The 
fact that charcoal has thé power to ab- 
stract gold and silver from cyanide so- 


lutions to the extent of 7 per cent of its ! 


weight in gold and 8 per cent of its 
weight in silver without showing the 
slightest change in appearance, even un} 
der the microscope, clothes in with a 
mystery that has long’ interested 
metallurgists. Even now, with the mass 
of data made available by various in- 
vestigators, much remains to be learned. 
At present, charcoal absorption is being 
sudied by many persons, and their in- 
vestigations may eventually lead to its 
application to purposes not yet dreamed 
of. 

During the investigation made by the 
Bureau of Mines many ramifications 
were revealed, in following any one of 
which a lifetime could be spent. Char- 
coal, the chief factor, is subject to myr- 
iad variations due to differences in raw 
materials, preliminary treatment, and 
methods of charring. Added to the va- 
riations possible in the charcoal itself are 
those possible in solutions and in meth- 
ods of precipitation. 

The results obtained in this investiga- 
tion are summarized as follows: 


The mechanism of the precipitation in- 
volves adsorption accompanied by a 
chemical change. 


Precipitation of silver on charcoal 
from cyanide solution follows the same 
laws as precipitation of gold, although 
it is slower; charcoal has less capacity 
for silver than for gold. 

The limit of charcoal precipitation 
from cyanide seems to be about 2,000 
ounces of gold and about 1,000 ounces of 
silver per ton of charcoal. 


Little difference exists among ehar- 
coals prepared from different woods. 

The most important point in the mak- 
ing of charcoal is the heat treatment, 
either during the making or subsequent 
thereto. 

To quench 
prove it, 

Pulverization finer than 200 mesh does 


charcoal does not im- 


(Monthly average 1919=100.) 


Trade Commissioners Are Designated 
For Service in Three European Ports 


Clayton Love Assigned to Vienna, Herman Schuette to 
Paris and K. M. Hill to Berne. 


[Continued from Page 1.] 


promoted to assistant chief of the Euro- 
pean Division, and when the three re- 
gional divisions were consolidated in 
1926 he was made assistant chief of the 
new division. 

“While Trade Commissioner Lane 
will be stationed in the office of the Com- 
mercial Attache in Vienna, his activities 
will be devoted to following develop- 
ments in Hungary and Jugoslavia. The 
Vienna office has in the past covered these 
two countries but the increasing volume 
of business has led the Commerce De- 
partment to appoint’ a trade commis- 
sioner who will devote his attention ex- 
clusively to them. 

“According to Hungarian 
that country imported in 1924 and 1925 
approximately $3,500,000 worth of 
American products. American export 
figures do not properly indicate our trade 
with Hungary as much American mer- 
chandise enters the country through 
neighboring nations. 

“Although our export trade with 
Hungary is relatively small at the 
present time, the prospects for future 
expansion are bright, as Hungary is now 
in the process of creating new industrial 


statistics 


Cane Sugar Imports 
From Cuba Head List 


The United States imported in April 
a total of 934,822,780 pounds of cane 
sugar both free and dutiable, valued at 
$29,023,035, according to figures just 
made public by the Department of Com- 
merce. 

Imports of molasses into the United 
States in April amounted to 32,139,952 
gallons, valued at $1,408,867. 


Cuba supplied the largest quantity with 
770,542,461 pounds. 

not appreciably add to the efficiency of 
charcoal. 

Few substances in the solution 
preciably affect precipitation. 

The absorbed gold or silver salt is 
soluble to some degree in boiling water, 
and is especially soluble in hot cyanide. 

There is a possibility of so changing 
the adsorbed gold or silver salt on char- 
coal that the charcoal may be used for 
further precipitation. 

Charcoal.will precipitate gold or silver 
from a cyanide ore pulp; the charcoal 
can then be separated from the pulp by 
flotation. 

Further details of this investigation 
are given in Bureau of Mines, Technical 
Paper 3878, “Precipitation of Gold and 
Silver from Cyanide Solution on Char- 
coal,” copies of which may be obtained 
from the Superintendent of Documents, 
Government Printing Office, Washington, 
D. C.. at a vrice of 15 cents. 


ap- 





enterprises to replace those which were 
lost by the collapse of the former Austro- 
Hungarian Empire. 

“Jugosalvia also offers a promising 
market for American goods. This coun- 
try’s greatest economic deficiency has 
been the lack of transportation facilities, 
and part of the recent loans obtained 
from the United States will be used to 
alleviate this situation.” 

In connection with the appointment 
of Mr. Schuette, the following statement 
was issued: 


Mr. Schuette to Study 


Automobile Markets 

“Herman Schuette, as assistant trade 
commissioner, will devote his time ex- 
clusively to trade promotion work on 
American automotive products under the 
supervision of Trade Commissioner H. 
H. Kelly, who was recently designated 


rope. 
“Although Europe is the greatest com- 
petitive area in automotive products, it 


is also the most important export region | 


for American passenger cars, trucks 
and buses. In\926 United States ship- 
ments of these items, together with parts, 
etc., reached a value of more than $74,- 
000,000—a three-fold increase over a 
period of five years. 


New Office at Berne 
Station of Mr. Hill 


“It is expected that the expansion of 
export trade in automotive products will 
be even more marked during the next few 
years as economic conditions in Europe 
continue to improve. Mr. Schuette will 
sail for his new post about the middle 
of August.” 

Kenneth M. Hill’s assignment takes 
him to one of the new offices to be 
opened. In connection with this appoint- 


Of the total of imports of cane sugar, | Ment, Mr. Hopkins stated: 


“Mr. Hill is a graduate of Wesleyan 
University and of the Georgtown School 
of Foreign Service. He entered the serv- 
ice of the Commerce Department in 
August, 1925, as a special agent being 
assigned tothe Specialties Division. 

“The Berne office of the Department 
of Commerce, which will be opened on 
or about September ], is one of its new 
foreign posts authorized by the last 


| Congress. Mr. Hill will conduct economic 


and trade investigations under the direc- 
tion of Commercial Attache C. FE. Lvon, 


form-rly traie commissioner at London. | 


“The importance of Switzerland’s 
foreign trade is much greater than the 
small area of the country would seem to 
indicate. For example, its per capita ex- 
ports last year amounted to $93 as com- 
pared with $42 for the United States, 
while during the same period its per 
capita imports reached a value of $120 
as against $31 for this country. 

“The total value of American ship- 
ments to Switzerland in 1926 was more 
than $37,000,000, 





Value of Purchases 


Deputies to Enforce 
Harbor Workers’ Act 


Appointment of two more deputy com- 
missioners and the transfer of another 
to administer the Longshoremen’s and 
Harbor Workers’ Act was announced 


| orally by the United States Employes’ 


Compensation Commission on July 7. 

Kenneth G. McManigal, of St. Paul, 
Minn., has been appointed to take charge 
of the district office at Louisville, Ky., 
and William F. Mowry, of Denver, Colo., 
has been selected for the district office 
at Galveston, Tex. Letus N. Crowell, 
recently appointed to the office at Savan- 
nah, Ga., has been transferred to New 
Orleans, La., leaving the office at Savan- 
nah the only one of the 14 district head- 
quarters vacant. The Commission stated 
that it expected to fill this vacancy 
within the next few days. 

The district offices will be opened for 
business as soon as the deputy commis- 
sioners can reach their posts and arrange 
for quarters, the Commission said. 


Material Gain Noted 
In Exports to Japan 


United States Increased 


17.2 Per Cent in 1926. 


An increase within a year of nearly 
$50,000,000 in Japan’s imports from the 


| United States is recorded in the Japa- 
1926 | 


nese foreign trade returns for 
forwarded to the Department of Com- 
merce by the American Consul at Tokyo, 
J. W. Ballentine. While exports to this 
country 
imports from the United States to Japan 
jumped 17.2 per cent to a total of $319,- 
687,308 last year, the report states. 

The full text as made public July 7, 
follows: 

Imports into Japan from the United 
States were valued at $319,687,308 in 
1926, compared with $272,646,835 in 1925, 
and $61,020,568 in 1913. In 1926 exports 
to the United States from Japan 
amounted to $404,613,672, compared with 
$412,563,631 in 1925, and $91,959,981 in 
1913. 

Import? Gain 17.2 Per Cent. 

Exports to the United States thus de- 
creased 1.9 per cent, imports increased 
17.2, per cent and the total trade in- 
creased 5.7 per cent compared with the 
previous year. Compared with 1913, ex- 


From | 


declined slightly during 1926, | 





ports have quadrupled and imports have | 


quintupled. ‘ 

The balance of trade against the 
United States decreased from $139,916,- 
796 in 1925 to $84,926.564 in 1926, or 
from 84 per cent of the exports to 21 
per cent. 

In 1925, exports to the United States 
comprised 42.1 per cent of all Japan’s 
exports, compared with 43.6 per cent in 
1925, and 29.2 per cent in 1913. Imports 
from the United States comprised 28.6 
per cent of all Japan’s imports compared 
with 25.8 per cent in 1925 and 16.8 per 
cent in 1913. 

Double These to China. 

The té@tal trade with the United States 
constituted 34.8 per cent of all Japan’s 
foreign trade compared with 34.3 per 
cent in 1925 and 22.5 per cent in 1913. 

In 1926, exports to the United States 
were more than double those to China, 
and imports from the United States were 
more than three times those from China, 
the country ranking next in importance 
to the United States in the value of its 
trade with Japan. 

The decrease in exports to the United 
States compared with the previous year 
was largely due to the conspicuous de- 
cline in the price of raw silk, smce most 
other articles have shown substantial 
gains. 


| Used Cars Easily 





| 
\ 


Sold in Bucharest 


‘ oe ew ig ; = 
automotive trade commissioner for Eu- | Review of Foreign Markets Is 


sued by Automotive Divi 
sion, Commerce Depi. 


The used car markets of foreign coun- 
tries are reviewed in a trade bulletin 
(Trade Information Bulletin No. 492) 
compiled by J. H. Shannon, of the Auto- 
motive Division of the Department of 
Commerce, and just issued. The com- 
pilation covers various countries of the 
world and is based on reports of con- 
sular officers of the Department of State 
and overseas representatives of the De- 
partment of Commerce. In connection 
with its publication, the Department of 
Commerce on July 7 issued the follow- 
ing statement. 

Automobile dealers in Rumania are 
free from the used-car problem which 
perplexes their brothers in the United 
States and other countries. Used cars 
in Bucharest, the Rumanian metropolis, 
it is stated, bring about 40 per cent more 
than they would in the United States 
and furthermore there is always a ready 
sale for them. New cars in Rumania 
are considered a luxury and are taxed 
accordingly. This fact, together with 
the low cost of gas and oil, probably 
accounts for the popularity of the second- 
hand car in the Balkan Kingdom. 

Most of the important world markets, 
the report points out, are beginning to 
find the used-car situation a_ trouble- 
some one. Foreign owners retain their 
original machines for a much longer 
period than is customery among Ameri- 
cans and when their cars come on the 
market they are often in an unsatis- 
factory condition. Many dealers even in 
the larger foreign markets refuse to ac- 
cept an old car as part payment on a 
new one and it must be disposed of by 
the owner. In Tokyo, it is reported, a 
prominent dealer will accept used cars, 
but only on condition that he is able to 
dispose of it before he sells the new car. 

Canada has a used-car situation sim- 
ilar to that in the United States and the 
same is true to a lesser degree of the 
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Customs Rulings 


Common Salt Held 
Dutiable at Eleven 
Cents Per Hundred 


Importer’s Claim Is Allowed 
by Customs Court; Other 
Decisions Are An- 
nounced. 


New York, July 7.—Common salt, con- 
taining about 5 per cent of sodium nitrite 
and sodium sulphate, is properly dutiable 
at the rate of 11 cents per 100 pounds 
under paragraph 83, Act of 1922, a 
ing to an opinion by the United States 
Customs Court sustaining a protest of 
Schenker’s, Inc., of New York. On en- 
try through the customs this salt was 
classified as a chemical compound or mix- 
ture and duty levied at the rate of 2€ 
per cent ad valorem, under paragraph £ 
of the 1922 law. Concluding the court’s 
opinion in favor of the importer’s claim 
Judge Brown writes: ‘ 

“We think it is a fact of common 
knowledge of which we can take judicial] 
notice that the small quantity of sodium 
nitrite and soidum sulphate could not 
have been mixed with the rest, but must 
have been found there naturally. We 
therefore treat them as.a mere impurity 
and issue judgment sustaining the pro- 
test for classification at 12 cents per 
100 pounds under paragraph 83, Act of 
1922.” 

(Protest No. 173871-G-25636-26.) 

Military Decorations Duties. 

Certain military decorations, consist- 
ing of a brass tip which forms the pend- 
ent upon the silk cords of a Croix de, 
Guerre decoration and plain metal slides 
or pins, worn on military uniforms tc 
suspend therefrom medals and other 
military decorations, were the subject of 
a customs controversy that has just been 
determined in favor of H. S. Meyer, Inc. 
by the United States Customs Court. 
These articles were taxed at the rate 
of 80 per cent ad valorem under para- 
graph 1428, Tariff Act of 1922. 

In a rather lengthy opinion on the 
subject Judge Sullivan finds that duty 
should be taken on decorations of this 
character at the mgte of only 40 per 
cent ad valorem, under paragraph 399. 
which is the provision for articles or 
wares, not specially provided for, com- 
posed of base metal not plated with 
precious metal, ete. 

(Protest No. 127303-C-58641-25.) 

* 

Duty on Coral Beads. 

Coral beads, temporarily strung,’ are 
dutiable, the United States Customs 
Court has just ruled, at the rate of 20 
per cent ad valorem under paragraph 
1429, Tariff Act of 1922. The collector’s 
assessment at 80 per cent, under para- 
graph 1428, is set <@de in an opinion by 
Judge Sullivan, susMining a protest of 
W. Reichert & Co. 

(Protest No. 110780-G-20898-25.) 


Expért Trade Gains 
To British East Africa 


Estimated That About 90 Per 
Cent of Automobiles Come 
From United States. 


An increase in American exports to 
British East Africa is reported in a 
statement just made public by the Di- 
vision of Regional Information, Depart- 
ment of Commerce. The statement, in 
full text, follows: 

United States exports to British East 
Africa increased from a value of $2,562,- 
000 in 1924 and $3,840,000 in 1925 to 
$3,976,000 in 1926. Imports from Brit- 
ish East Africa, which had gained in 1925 
to $3,344,000, fell off to $2,251,000 in 
1926. 

The merits of American products are 
becoming well known in Africa, even in 
those regions most distant and difficult 
of access. . 

It is estimated in British East Africa 
that approximately 90 per cent of au- 
tomotive vehicles, exclusive of motor 
cycles, imported into British East Africa, 
come from the United States and that 
about 50 per cent of the tire sales are 
of American makes. 

The sales of American tractors and 
light trucks are increasing rapidly. 
American agricultural implements, espe- 
cially plows, cultivators, harvesting ma- 
chinery and seed drills are reported very 
popular. 

Among other American products for 

which sales are increasing in British 
East Africa are canned and bottled food- 
stuffs, high-grade small tools such as 
files, saws, axes, etc.; hardware, inelud- 
ing locks; office furniture which may be 
delivered in East Africa at moderate 
prices; office supplies, especially type- 
writers; druggist supplies and proprie- 
tary articles; cameras; ammunition and 
small arms, and hosiery. 
United Kingdom, France, The Nether- 
lands, Australia, New Zealand and 
South Africa. In England dealers are 
resorting to used-car exhibitions to help 
them dispose of their accumulated sec- 
ond-hand cars and this method is meet- 
ing with considerable success, German 
dezlers have few used cars to sell, it 
being the usual custom for the owner to 
find a buyer for his own car. Brazilian 
and Argentine'dealers report it exeeed- 
ingly difficult to sell old cars as new 
cars are being offered on such easy 
terms. 

In some foreign countries, the report 
shows, cars which were imported before 
the war: are still in use. In Tokyo, ‘for 
example, there are cars operating on 
rural bus lines which were imported in 
1910 and these appear to be in good con- 
dition. A 
many of the lesser advanced countries 
where bad roads and reckless driving 
render cars unfit for use of any second 
owner. There is, of course, no used-car 
problem in these areas, 


On. the other hand, there are - 


* 





ARLY 
DEX 


Agents | 


1308) 


Treasury Revises Its Regulations 
| Governing Attorneys Recognition 


Enrollment Now Reauired of Practitioners 
Presenting Legal Claims Before Several 
Bureaus of Department. 


TREASURY DECISIONS, BUREAU OF INTER- 
NAL REVENUE, T, D. 7, T. D. 4029, AND 
T. D. 42273. 

Amended laws and regulations govern- 
ing the recegnition of attorneys, agents 
and other persons representing claimants 
and others before the Treasury Depart- 
megt and offices thereof, Department 
Circular 230, revised, have been published 
by the Bureau of Internal Revenue as 
Prohibition T. D. 7, and also as T. D. 
4029 and T. D. 42275. 


before the Prohibition Bureau. 

(f) Every affidavit, argument, brief, 
or statement of facts prepared or filed 
by an attorney or agent as arguments or 
evidence in the matter of a claim or tax 
matter pending before the Treasury De- 
partment shall Have thereon a statement 
signed by such attorney or agent show- 
ing whether or not he prepared such 
document and whether or not the attor- 
ney or agent knows of his own knowl- 


| edge that the facts contained therein 


The fuli text of the regulations fol- 


lows: 

The statutes regulating the recogni- 
tion of attorneys and agents and their 
practice before the Treasury Depart- 
ment appear at the end of these regula- 
tions. 


Committee on Enrotiment 


And Disbarment Created 

Purusant to statutory provisions, the 
following rules and regulations are pre- 
scribed: 

1. Committee enrollment and 
barment.—-A committee on enrollment 
and disbarment is hereby created, con- 
sisting of six members who shall be ap- 
pointed by the Secretary of the Treasury, 
of whom two shall be detailed from the 
office of the Secretary, two from the 
office of the Commissioner of Internal 
Revenue, one from the Bureau Cus- 
toms, and one from the Bureau of Pro- 
hibition. 

The Secretary of the Treasury shall 
designate a chairman and vice chairman 
of the committee. The chairman shall be 
designated from the members detailed 
from the secretary’s office. The committee 
shall make such rules for its own gov- 
ernment as it considers advisable. The 
committee shall meet regularly on Tues- 
day and Friday of each week if a busi- 
ness day, and shall ae on other days 
at the call of the chairman. Three mem- 
bers shall constitute a quorum. 

The committee shall receive and con- 
sider applications to be recognized 
attorney’s agent, or other representative 
before the Treasury Department or of- 
fices thereof; receive complaints against 
those enrolled; conduct hearings; make 
inquiries; perform other;duties as _pre- 
scribed herein, and do all things neces- 
sary in the“matter of proceedings for 
enrollment, suspension, or disbarment of 
such attorneys, agents, or other repre- 
sentatives, pursuant toe these regula- 
tions; and submit recommendations 
thereon to the Secretary of the Treasury 
for approval. 

The Secretary of the Treasury shall 
appoint a secretary of the committee 
who shall not be a member thereof. The 
secretary of the committee shall keep 
and maintain its records andgshall have 
the custody of all of its papers, records, 
Trolls, ete. 

The Secretary of the Treasury shall 
also appoint an attorney for the commit- 
tee who shall not be a member of the 
committee. Such attorney shall be the 
legal adviser of the committee, present 
all formal complaints against enrolled 
attorneys or agents, and represent the 
Government in all proceedings before 
the committee. 


on 


of 


as 


its 


Enrollment Required 


In Order to Practice 

2. Practice —ta) No attorney or agent 
shall be permitted to represent a client 
in the matter of a claim, taxes, or permit 
relative to intoxicating liquors, before 
the Treasury Department unless such 
attorney or agent is enrolled to ¥ep- 
resent clients before the Treasury De- 
partment in accordance with these and 
prior regulations. 

Any individual claimant, taxpayer, or 
applicant for a permit under the laws 


relative to intoxicating liquors, or mem- | hut the committee may require, where 


officer or authorized 
regular employe of an individual, firm, 
or corporation, may appear for himself 
or such individual, firm, or corporation 
solely upon adequate identification to 
the the officials of thé Treasury Depart- 


*ber of a firm, or 


| counsel, 


dis- | 


| Disbarment 


‘ authorized representative. 


ment, except that a former employe of | 


the Treasury Department shall not be 
permitted to appear as un officer or em- 
ploye of firm, 
poration 
to which he gave personal consideration 
or as to the which he gained 
actual personal knowledge while in the 
service of the Treasury Department. 
(b) 
sary 


an individual, or cor- 


facts of 


written documents, representing 


in connection with any matter | 


that 


Preparation and filing of neces- 


clients at hearings, and doing all other | 


things necessary to present properly 
matters to officials of the Treasury De- 
partment when representing 
shall be deemed practice before 
Treasury Department. 


the 


Attorneys Must Advise 


Clients to Obey Law 

(c) It shall be the duty of enrolled 
attorneys to advise clients to comply 
with the law, and, in the event an at- 
torney knows that a client has not com- 


or omissions in any return or other re- 
port required by law to be made by 
such client, it shall be his duty to ad- 
vise such client to correct such errors 
and omissions. 

(d) The practice and duty of an en- 
rolled agent before the Treasury 
partment shall be the same as that of 
an enrolled attorney, except that an en- 


, cation in 


clients | 


| the 


are true. 


(zg) No attorney or agent as notary | 


public shall take acknowledgements, ad- 
minister oaths, certify papers, or per- 


form any official act in connection with | 


matters pending before the Treasury 
Department in which he is employed as 
attorney, or agent, or in which 
he may be in any way interested. (Act 
of June 29, 1906, 34 Stat. 622.) 


Qualifications l 


For Applications 

3. Necessary qualifications for en- 
rollment.—Applicants for enrollment 
must ‘ 
acter and in good repute, possessed of 
the necessary qualifications to enable 
them to render claimants 
valuable service, and otherwise com- 
petent to advise and assist such claim- 
ants (or taxpayers) in the presentation 
of their cases.” (Act of July 7, 
Stat. 258.) 
In order better protect the tax- 
payer’s interests and tc expedite practice 
before ihe Treasury Department, appli- 
cants shoulé clearly establish their right 
to enrollment by that they 
possess (1) a good character and reputa- 
tion ,(2) a sound edugation, and (%) 
familiarity with the laws and 
tions coveling taxes 
which they will present to the depart- 
ment: Provided, however, That no former 
employe of the Bureau of Internal Rev- 
enue who violated his agreement to stay 
at least a yedr in the Bureau shall be 
admitted to practice until after twe 
years from his severance of connection 
with the Bureau. 

Practice before the Treasury Depart- 


9° 
“ev 


to 


showing 


a 
regula- 
other subjects 


or 


; ment is not restricted to duly licensed 


attorneys-at-law and certified public ac- 
countants, but an agent who is not an 
attorney or accountant must show satis- 
factory educational qualifications and 
evidence of ability understand tax 
questions or such other matters as will 
be presented to the Treasury Depart- 
ment by the applicant. An applicant’s 
character and reputation can only be 
established by inquiry among those who 


to 


| have had the opportunity of knowing the 


applicant in the community in which he 
has lived or where such applicant has 
practiced his profession. 

A bad reputation as to integrity or 


any previous conduct of the applicant | 


which is unethical as view@d by the 
standards of the American Bar Associ- 
ation, or conduct which is cause for sus- 
pension or disbarment set forth in 
paragraph 9 of these regulations, or con- 
duct which would be unfair in com- 
mercial transactions, may be regarded as 
sufficient cause to justify the rejection of 
the applicant. 

teferences as to the applicant’s char- 
acter should be given, and in addition 
the applicant should furnish the names 
of those with whom he has come in con- 
tact in his business and of whom inquiry 
may be made. 
Appearance in Person 
May Be Required 


The Committee on Enrollment and 
will endeavor to ascertain 
all facts deemed necessary by it to pass 
on any application without expense or 
undue inconvenience to the applicant, 


as 


atisfied with the information 
that the applicant appear in 
person before the committee or its duly 
The commit- 
tee will hear an applicant on his appli- 
his request. 

A person who is not qualified to render 
clients generally in matters 

Treasury Department, but 
who is qualified to render a special serv- 
ent in matters before the Bu- 
of Prohibition, may, showing 
he possesses such qualifications, be 
enrolled to practice before the Bureau of 
Prohibition only. 

4. Applications for Enrollment.—Ap- 
plicants for enrollment shall submit 
the Secretary of the Treasury an appli- 
duplicate, properly executed 
on Form 25, forming a part of these 
regulations. Application in any other 
form will not be considered, and all state- 
ments contained in the application must 
be verified by the applicant. The appli- 
cant must also take the oath of allegi- 


1t 1s not 


received, 


cation at 


service to 


before the 


ice to a Cl) 


reat on 


ance, and to support the Constitution of | 
United States as required by sec- | 


tion 3478, Revised Statutes. A person 


| who can not take the oath of allegiance, 


De- ! 


rolled agent shall not draft or prepare | 


written instruments by which title to 
real or personal property may be con- 
veyed or transferred for the purpose of 
affecting Federal taxes, nor shall such 
enrolled agent advise clients as to the 
sufficiency of, or legal effect of, any 
such instrument on the Federal taxes of 
such taxpayer under the Federal laws. 

(e)} An-agent who is enrolled to prac- 
tice before the Bureau of Prohibition 
only may do all things proper and neces- 
sarv to handle the business of his cNent 


; ; | and to support the Constitution of the 
plied with the law or has made errors | 


United States, can not be enrolled. 


Members of the bar of a court of rec- | 


ord will apply for enrollment as attor- 
neys; all other applicants will apply for 
enrollment as agents. 
be notified of the approval or disapproval 
of their applications. 

Corporation Cannot 


Be Enrolled in Own Name 


All applications for enrollment must 
be individual, and individuals who prac- 
tice as partners should apply 
enrollment as individuals and not in 
the partnership name. An __ indi- 
vidual who has been enrolled may, 
however, represent claimants and others 
before Treasury Department in the 
name of a partnership of which he is a 
member or with which he is otherwise 
regularly connected. In case all of the 
members 
rolled, 


the 


then the enrolled attorney or 


‘show that they are of good char- | 


1884, | 


| the secretary of 


| bureaus, 
| Treasury 


; an 


to | 


Applicants will ! 


for | 


of a partnership are not en- | 
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Professional Employment 


———-—— 
| agent of any such partnership shall be 
responsible for the unprofessional con- 
duct of his unenrolled partner or part- 
ners, as set forth in paragraph 9 of these 
regulations. 

Except as hereinafter provided in par- 
agraph 5, a corporation can not be en- 
rolled, and attorneys or agents will not 
be permitted to practice before the Treas- 
ury Départment for account of a cor- 
poration which represents claimants and 
others in the prosecution of business 
before the Treasury Department. Per- 
sons applying for enrollment who_ pro- 
pose to act for such a corporation in the 
prosecution of claims and other business 
before the Treasury Department will 
be subject to rejection, and enrolled at- 
torneys or agents who act for a cor- 
poration in representing claimants and 
others in the prosecution of claims and 
other business before the Treasury De- 
partment will be subject to disbarment 
or suspension from practice. 

5. Customhouse Brokers.—The act of 
June 10, 1910 (36 Stat. 464, T. D. 30789), 
provides in part that persons, copartner- 
ships, associations, joint-stock associa- 
tions, and corporations may be licensed 
as customhouse brokers by the collec- 
tor or chief officer of customs at any port 
of entry or delivery to transact business 
as such customhouse broker in the collec- 
tion district in which license is issued. 

Customhouse brokers so licensed re- 
quire no further enrollment under these 
| regulations for the transaction of busi- 
| ness within their respective collection 
districts, but for the representation of a 
claimant before the Treasury Depart- 

ment in the city of Washington applica- 
tion for enrollment as attorney or agent 
must be made in conformity with the 
requirements of paragraph 4, and other- 
wise in acordance with these regulations, 
except that if a customhouse broker so 





| licensed in a collection district is a co- 
partnership, association, joint-stock asso- } 
ciation, or corporation its claims or other 


business may be prosecuted in its name 
before the department in the city 
Washington by an‘ acredited member or 


with. 
Temporary Recognition 
May Be Given Applicant 

6. List of attorneys and agents, and 
enrollment cards.—(a) A list of all at- 
torneys and agents who make applica- 
tion for enrollment, or who are enrolled, 
or whose applications have been re- 
jected, or who have been suspended or 
disbarred will be kept in the office of 
the committee, and a 
copy of such list will be furnished the 
offices, and divisions of the 
Department. 
to whether or not any person is enrolled 
as an attorney or agent may be had by 
application to the secretary of the com- 
mittee. 

All bureaus, offices, and divisions of 
the Treasury Department are prohibited 
from recognizing or dealing with any 
attorney or agent unless enrolled: Pro- 
vided, That the Committee on Enroll- 
ment and Disbarment may in its dis- 
cretion grant temporary recognition to 
attorney or agent pending action 
upon his application for enrollment: 
And provided further, That on written 


or telegraphic request and recommenda- | 


tion of the internal-revenue agent in 
charge, the committee may grant per- 
mission to an attorney to appear before 
the internal-revenue agent in charge in 


| a particular estate-tax case when it ap- 


pears that the person desiring such rec- 
ognition is the attorney for the estate 


| as shown by the estate-tax return or as 
| shown by the records of the local pro- 


bate court. Such permission will not 


, authorize the attorney to appear before 
the Treasury Department in Washing- | 
ton, D. C., without being regularly en- | 
rolled in accordance with these regula- | 


tions. 


(b) An enrollment card shall be 


is- 


sued to every attorney or agent upon 


his enrollment by the secretary of the 
Committee on Enrollment and Disbar- 
ment, and such card shall be sufficient 
evidence to any officer of the Treasury 
Department that such attorney or agent 
has been enrolled. 

7. Knowledge through connection with 
the Treasury Department.—(a) No at- 
torney 
appear before the Treasury Department 
in connection with any matter to which 
such attorney or agent gave personal 
consideration or as to the facts of which 
he gained actual personal knowledge 
while in the service of the Treasury 
Department, and likewise no such at- 


torney or agent shall réceive assistance | 
| if the deposition is to be taken within the 
| District of Columbia, and upon not less 
| than 


from one formerly in the service of the 
Treasury Department and having such 
personal knowledge. 


| Former Employe Shall Not 


Act on Then Pending Matter 

(b) No former officer, clerk, or em- 
ploye of the Treasury Department shall 
act as attorney or agent in any matter 
or controversy pending in such depart- 
ment during his employment therein 
within two years after he has ceased to 
be an officer, clerk, or employe without 
first having obtained the consent thereto 
of the Secretary of the Treasury or his 
duly authorized representative; and en- 
| rolled attorney or agent shall, without 
first having obtained the consent of the 
| Secretary of the Treasury or his duly 
authorized representative, employ or re- 
tain any such former officer, clerk, or 
employe directly or indircetly in any 
such matter or controversy within such 
} two-year period. 

Such consent may only be granted 
when it appears (1) that such employ- 
ment is not prohibited by law or the 
regulations of the Treasury Department; 
(2) that the applicant was not, during 
the period of two years immediately 
preceding the date of application, em- 
pleyed in the particular section (depart- 
mental.or field) in which was pending 
the matter or controversy to handle 
which such consent is sought; or if the 
applicant formerly held an administra- 
tive position such as head of a unit, di- 
vision, or section or was employed as 
a reviewer or conferee or in an advisory 
capacity, such applicant will be required 
to file an affidavit to the effect that 
he has no knowledge of the facts and‘ is- 
sues involved which was gained by him 
| while employed in the department. 
| The statements made in said affidavit 
| will be corroborated by an examination 








of | 


| representative, who must, however, be | complaint against 


| first duly enrolled in accordance here- 


Information as | 








or agent shall be permitted to | 








of files and records pertaining to the 
case. Applications for consent should 
be directed to the secretary of the com- 
mittee, stating the former connection of 
the employe and the matter or contro- 
versy in which the applicunt desires to 
appear. The applicant shall thereupon 
be promptly advised as to his right to 
appear in the articular matter or con- 
troversy, and a copy of such advice shall 
be filed in the record of the case. 


Committee May Institute 


Disbarment Proceedings 

8. Suspension and disbarment proceed- 
ings.—(a) If an officer or employe of 
the Treasury Department, either in the 
city of Washington or elsewhere, has 
reason to believe, or if a complaint is 
made to him, that an enrolled attorney 
or agent has violated any provision of 
the laws and regulations governing 
practice before the Treasury Depart- 


| ment, or otherwise engaged in improper 


or disreputable practice, ‘he shall 
promptly make written report thereof 
through the proper channels to the Com- 
mittee on Enrollment and Disbarment. 
And if any other person has informa- 
tion of such violations or such improper 
or disreputable conduct, he may also 
make written report thereof to the Com- 
mittee on Enrollment and Disbarment. 

(b) The Committee may,:on the basis 
of such complaint, upon its own motion 
or otherwise upon reasonable cause, in- 
stitute proceedings for suspension or 
disbarment against any enrolled attor- 
ney or agent. Notice thereof, signed by 
the Secretary or Undersecretary of the 
Treasury, shall be sent by mail to such 
attorney or agent at the address under 
which he is enrolled or at his last known 
address, and such notice shall state the 
charge or charges made. and give the 
place and time within which the re- 
spondent shall file in duplicate his veri- 
fied answer, which time shall not¢be less 
than 20 days from the date of mailing 
the notice. 

The respondent in his answer shall 
specifically aver which allegations in the 
him are true and 
which allegations in such complaint are 
not true. Such answer shall further aver 
specifically every defense relied upon by 
the respondent to answer the charge or 


| charges against him in the complaint. 


Answer in general denial shall not be 
sufficient answer to such complaint. The 
Committee may, in its discretion, extend 
the time for filing such answer. The 
complainant may, in the discretion of 


| the Committee, be furnished with a du- 


plicate copy of such answer. If the re- 
spendent fails to file such answer within 
such time, he shall be declared to be in 


| default, and the charges against him 
may be deemed to be true without fur- | 


ther proof by the complainant. 

When the answer has been filed, the 
Committee shall pass upon the sufficiency 
of the same, and in case an issue of fact 
is raised by said answer then the Com- 
mittee shall set a time and place for the 
hearing of such case. Notice of the time 
and place of such hearing, signed by the 
chairman of the Committee, shall be 
sent by mail to the respondent, which 


| hearing shall not be less than 20 days 


from the date of mailing such notice. 
The Committee may, in its discretion, 
postpone the date of hearing, or adjourn 
any hearing from time to time as may 
be necessary. " 
Suspension Provided 


Pending Proceedings 


An enrolled attorney or agent against | mailing of circulars, letters, pantphlets, 


whom proceedings for suspension or dis- 
barment have been instituted as herein 
provided may, pending the conclusion of 
the proceedings, subject to the approval 
of the Secretary of the Treasury, be sus- 
pended for the time being from prac- 
tice before the Treasury Department. 
(c) The committee shall conduct hear- 
ings according to such rules of procedure 


Legal Representation 





| tice, name, and address of such practi- 


as it shall determine and may receive | 


evidence in such form as it may deem 
proper. The respondent may be repre- 
sented by counsel. The testimony of wit- 


mittee, be required to be finder oath and 


ntay be stenographically reported and | 


transcribed. 

Depositions for use at a hearing may, 
with the approval of the committee, be 
taken by either party upon oral or writ- 
ten interrogatories before any officer 
duly authorized to administer an oath for 
general purposes or an officer of the In- 


| ternal Revenue Bureau authorized to ad- 


minister an oath in Internal Revenue 
matters if the complaint is based upon 


| violation of these regulations by the re- 


spondent in Internal Revenue matters 
upon not less than 10 days’ written notice, 


20 days’ written 
to be taken elsewhere. 
Such notice shallagtate the names of 
the witnesses, the officer before whom, 
and the time when and place where, such 
depositions are to be taken: Provided, 
That when depositions are taken as afore- 
said, if both parties are present or repre- 
sented at the time And place specified 
for the taking of the depositions, either 
party may, after the examination of the 
witnesses produced under the order of 
the committee, be entitled to produce and 


notice if it 


one days’ notice must be given to the 
adverse party or his counsel there pres- 


| ent, unless such notice is waived: And 


provided further, That the complainant 
and respondent, or by their attorneys, 
may agree in writing upon a time when, 
place at which, and an officer before 
whom such depositions are to be taken, 
without formal notice. 

When a depositions is taken upon writ- 
ten interrogatories, any cross-examina- 
tion shall be upon written interrogatories. 
Copies of such written interrogatories 
shall be scrved with the notice, and 
copies of any written cross-interroga- 
tories shall be mailed or delivered to the 
opposing party or his counsel at least 
five days before the time of taking the 
deposition. 

Recommendations Made 


To Secretary of Treasury 

(d) The committee shall, promptly 
after the conclusion of any hearing, 
or if the respondent does not appear 
in person for the hearing, promptly after 
the date set therefor, submit to the Sec- 
retary of the Treasury a copy of the no- 
tice of heaving, the complaint, answer 
(if any), the record of the hearing (if 


is | 


} or 


| cisions or rulings of the Treasury De- 


>xami . <9 ; i partment, United States Board of Tax 
examine other witnesses; but in such case ! pte i Roavic conum@ednraltiaw- make 
Ss, $ J 


| with his own Federal tax practice, of 


| ury Department by circulars, letters, 


: : . ! ner: (1) Printed matter appearing on 
nesses may, in the discretion of the com- | 


any), and any written findings of fact 
by a majority of the committee, together 
with a recommendation either that the 
charges be dismissed or that the re- 
spondent be reprimanded, suspended for 
a given period of time, or disbarred. 

The findings and recommendation shall 
be signed by all members of the commit- 
te agreeing thereto. Members of the 
committe dissenting therefrom shall sub- 
mit statements of their reasons therefor. 
If afiy members of the committee were 
not present at the hearing, the fact | 
shall be stated. 

(e) Upon the approval of such finding 
and recommendation by thé Secretary of | 
the Treasury and his order of suspension 
or disbarment of an attorney or agent, 
notice thereof shall be given, by the com- 
mittee to the heads of all bureaus, offices 
and divisions of the Treasury Depart- 
ment and to other branches of the Gov- 
ernment. ~ 

Unless duly reinstated, such pewson 
will_not thereafter be recognized duving 
the period of suspension or disbarm2nt 
as an attorney or agent in any clai:n | 
or other matter before the Treasury Da. 
partment or any office thereof. Notice \ 
of such ‘suspension shall be published in 
the Internal Revenue Bulletin during | 
the period such attorney or agent is un- 
der suspensign, and notice of disbar- 
ment of any such attorney or agent 
shall be published in the same publica- 
tion for a period of one year. 

Notice of reprimand of any attorney 
or agent shall not be published, but 
notice of such reprimand shall be given 
to all officers and employes of the Burea 
before which such attorney or agent so 
reprimanded most frequently appears. 


Conduct Prescribed 


Necessary to Disbarment 

9. Causes for reprimand, suspension, 
or disbarment.—In general, any conduct 
which would preclude an applicant from 
enrollment will be sufficient to justify 
suspension or disbarment. Specifically, 
the following conduct, in addition to con- 
duct held to be disreputable by the 
courts in disbarment proceedings against 
attorneys, shall be a violation of these 
regulations and will be considered cause 
for disbarment or suspension of attor- 
neys or agents: 

(a) Violation of the statutes or rules 
governing practice before the Treasury 
Department. 

(b) Conduct contrary to the canons of 
ethics as adopted by the American Bar 
Association. 

(c) Making false statements of facts 
to a claimant or taxpayer or false state- 
ments of facts to the officers of the 
Treasury Department in matters pend- 
ing before said department in which 
such attorney or agent represents a 
claimant or taxpayer. 

(d) The publication, 


| 





in connection 


a so-called “tax service,” containing all 
or part of the decisions or rules of the 
Treasury Department, United States 
Board of Tax Appeals, or the courts on 
Federal tax matters and procedure ren- 
dered from time to time, with comment 
or discussion thereon, which tax service 
is subscribed for by Federal tax prac- 
titioners or Federal taxpayers. 

(e) Direct or implied solicitation of 
employment in matters before the Treas- 


pamphlets, or interviews, or by an em- 
ployed solicitor, not warranted by previ- 
ous business or personal association. The 





or other printed or written matter to a 
taxpayer who is not the client of such 
practitioner which contain “no direct 
solicitation ‘of such employment, but 
which contain a description of the prac- 


tioner, is hereby defined as implied 
solicitation of such employment. 


Improper Advertising 


Is Sufficient Cause 
f) Advertising in the following man- 


letterheads, cards, or other advertising 
matter indicating previous connection 
with the Treasury Department. 

(2) Representation, orally, in print- 
ing, or writing, of acquaintance with 
the officials or employes of the Treasury 
Department. 

(3) The use of any title or name of 
the practitioner or practice which might 
imply connection with the Treasury De- 
partment, such as “Federal tax expert,” 
“Federal tax counselor,” “Federal tax 
counsel,” Federal tax bureau,” United 
States income tax expert, “United 
States income tax consultant,” or 
“United States income tax bureau.” 

(4) For an enrolled™practitioner who 
has not been regularly admitttd to prac- 
tice as an attorney by a court of record, | 
who is not the holder of an unre- | 
voked certificate of certified public ac- 
countant issued by a legally constituted 
board authorized by law to issue such 
certificates, to hold himself out orally, 
by card, stationery, or otherwise adver- 
tise that he is an attorney at law or a | 
certified public accountant. 

(5( By mailing or delivering bulletins, 
circulars, or pamphlets containing de- 








ters, and comment thereon by the prac- 
tioner, and which contain an advertise- 
ment card of the practice of such prac- 
titioner or the name of such practitioner 
as a distributor of such bulletins, circu- 
lars, pamphlets, or other printed matter 
to Federal taxpayers who are not the 
clients of such practitioner. 

(6) By mailing or delivering to Fed- 
eral taxpayers who are not clients of 
such practitioner a circular or pamphlet | 
advertising any business, educational or 
social institution, or organization, which 
circular or pamphlet contains a card of 
advertisement of the Federal tax prac- 
tice of such practitioner. 

(g) Representing or assisting a client 
in any matter pending before the Treas- 
ury Department to which such attorney 
or agent gave personal consideration, or 
as to the facts or issues involved in such 
matter such attorney or agent gained 
personal knowledge while in the service 
of the Treasury Department. | 








(h) (1) Assisting a person who has 
been employed by a client in a matter 
pending before the Treasury Depart- 
ment, to which matter such person gave 
personal consideration or gained actual ; 


ered. 


| tax expert @n enrolled attorney or agent 
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Government Practice 


Conduct Such as Will Constitute 
Disbarment Prescribed in Rules 


« 


Committee Created to Consider Applications 
to Practice and to lnstitute Proceed- 
ings Leading to Disqualification. 


. 
personal knowledge of the facts or is- 
sues involved in such matter while in 
the service of the Treasury Department, 
or (2) knowingly being assisted in a 
matter pending before the Treasury De- 
partment by a person who gave personal 
consideration or gained actual personal 


knowledge of the facts or issues involved } 


in such matter while in the service of 
the Treasury Department, or (3) shar- 
ing the fees in such matter with such 
person. 

May Not Knowingly Assist 
Those Using Improper Methods 

(i) Knowingly accepting employment 
cs correspondent or subagent in any 
matter pending before the Treasury De- 
partment of or from any person who has 
been_denied enrollment because of un- 
professional or disreputable conduct, or 
who has been disbarred or is under sus- 
pension from practice, or of any person 
who has procured employment in such 
matters by unprofessional solicitation. 

(j) Knowingly assisting in any way or 
being assisted in a matter pending be- 
fore the Treasury Department -by any 
person who has been denied enrollment 
because of unprofessional or disreputable 
conduct, or who has been disbarred or 
is under suspension from practice. 

(k) Sharing fees in any matter pend- 
ing before the Treasury Department 
with an unenrolled person who is neither 
an attorney nor accountant engaged in 
the practice of law or accountancy. 

(1) Directly or indirectly. representing 
a client of a corporation in any matter 
before the Treasury Department, as set 
forth in paragraph 4. 

(m) Incompetency or negligence in 
handling a matter pending before the 
Treasury Department, or conduct or use 


| of any means whereby final settlement 
| of the matter is unjustifiably delayed. 


(n) Making false answers to ques- 
tions in the application for enrollment, 
the falsity of which answers was not dis- 
covered until after the enrollment of 
such attorney or agent. 

(o) Conviction of a 
moral turpitude. 

(p) Disbarment of an attorney by a 
court of record. 

(q) Disbarment or cancellation of cer- 


crime involving 


tificate of an accountant by a legally | 


constituted board: 

(r) Making a false financial state- 
ment for any person, firm, or corpora- 
tion and certifying that such statement 
is correct or true. 

Certain Kinds of 


Advertising Permitted 

10. Kind of Advertising Permitted.— 
(a) Letterheads, professional cards, and 
the customary professional insertions in 
directories and newspapers, trade jour- 
nals, or other publications should set 
forth only the name and address of the 
attorney or agent and a brief description 
of the nature of his practice—that is to 
say, whether he'practices as an attorney, 
accountant, or agent, and, if desired, any 
special field of service or practice cov- 
An enrolled attorney or agent may 
use on his letterheads or cards, or pro- 
fessional cards carried in newspapers or 
directories, the words “enrolled to prac- 
tice before the Treasury Department,” 


| or words of similar import. 


(b) Employes of the Treasury Depart- 
ment, on severing their connection with 
the Department, may send out an- 
nouncement cards briefly stating their 
former official status and announcing 
their new_ association: Provided, The 
ecards are addressed only to personal or 
business acquaintances: And _ provided 
further, That such cards are distributed 
only at the time of severance of official 
connection with the Government. 

11. Employment as associate, corre- 
spondent, or subagent.—An enrolled at- 
torney or agent may accept employment 
as associate, correspondent, or subagent 
in any matter pending before the Treas- 
ury Department from an attorney or 
accountant engaged in the practice of 
law or accountancy who maintains an 
office for such practice, whether enrolled 


or not to practice before the Treasury | 


Department, provided he is not under 
suspension, has net been disbarred, or 
has not been rejected because gf dis- 
reputable conduct, and-from an enrolled 
agent whho is neither an attorney nor 


accountant but is engaged in the Federal 


tax practice as a tax expert and who | 


maintains an office for such practice; 
and with such attorney, accountant, or 


as associate, correspondent, or subagent 
in any such matters may share the fees 
received. 

12. Contingent fees.—While contingent 
fees may be proper.in some cases before 
the Department, they are not generally 
| lookd upon with favor and may be made 
the ground of suspension or disbarment. 
Both their reasonablenéss in view of the 
services rendered and all the attendant 
circumstances are a proper subject of 
inquiry by the Department. 


Contingent Fees Not 


Looked Upon With Favor 

The Commissioner of Internal Revenue 
or the head of any other Treasury bu- 
reau or division of the Secretary’s office 
may, at any stage of a pending proceed- 
ing, require an attorney or agent to 
make full disclosure as to what induce- 
ments, if any, were held out by him f 
procure his employment, and whether 
the business is being handled on a . 
tingent basis, and if so, the arrangema@mt 
| regarding compensation. The Treasury 
Department will also make such in- 
| dependent inquiry in regard to the cir- 
cumstances connected with the employ- 
ment of attorneys or agents on a con- 
tingent basis as it deems advisable. 

13. Authority to prosecute claims.—A 
power of attorney from the principal in 
proper form may be required of at- 
torneys or agents by heads of bureaus, 
offices, and divisions in any case. In the 
| prosecution of claims involving \pay- 
ments to be made by the United States, 
proper powers of attorney shall always 
be filed before an attorney or agert is 
| recognized. 


Substitution of Attorneys 


| And Agents Provided 

14. Substitution of attorneys or agents 
and revocation of authority.—(a) Where 
; the power of attorney under which an 
attorney or agent of record is acting ex- 
pressly confers the power of substitu- 
tion, such atotrney or agent, if in good 
| standing before the Department, may, by 
a-‘duly executed instrument, substitute 
another in his stead, such other, how- 
ever, to be recognized as the attorney or 
agent only with the assent of the head 
of the bureau, office, or division ‘con- 
cerned, 
| (b) If a firm dissolve, or those asso- 
| ciated as attorneys or agents by virtue 
of a power of attorney contest the right 
| of either to receive a draft, warrant, or 
check, the principal only shall thereafter 
| be recognized, unless the members? or 
survivors of such firm, or the associa 
in such power of attorney, file a proRer 
| agreement showing which of such mem- 
bers, survivors, or associates may con- 
tinue to prosecute the matter and may 
receive a draft, warrant, or check, and 
in no case shall a final warrant or check 
| to the principal be delayed more than 60 
days by reason of the failure to file such 
agreement. 

(c) The revocation by a principal or 
his Iegel representatives of authority to 
prosecute a matter will not be effective, 
so far as the Treasury Department is 
concerned, without the assent of the head 
of the bureau, office, or division before 
-which the matter is pending. Where a 
matter has been suspended pending the 
furnishing of evidence for which a call 
has been made on an attorney or agent, 
failure to take action thereon within 
three months from the date of suspension 
may be deemed-by the administrative 
officer before whom the case is pending 
cause for revocation of the authority of 
such attorney or agent without further 
notice to him. 

Regulations Effective 


From July 1, 1927. 

15. Application and effective date of 
circular supersedes the regulations pro- 
mulgated by Treasury Department Cir- 
cular No. 230 of August 15, 1923, as here- 
tofore amended and supplemented, re- 
lating to the recognition of attorneys, 
agents, and others. / 

The regulations contained in this cir- 
| cular ‘shall apply to attorneys, agents, 
and others representing claimants and 
others before the Treasury Department 
in the city of Washington or elsewhere 
with the exception as to customhouse 
brokers as set forth in paragraph 5, and 
shall be effective from and aftegl the 
first day of July, 1927. v 

This cireular shall apjty. to all une 
settled matters then pending in this de- 
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experts ready to dig up for you in the Washington ¢ 
bureaus of the Government information on almost any~con- 
ceivable subject; particularly information relating to busis 
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‘ AUTHORIZED S®STEMENTS ONLY 


+) 
Defendant Sustained 
In Right to Question 
Prosecution Witness 


Patents 


Counsel for Each of Two 
Named in Indictment 
May Cross-Examine 
Separately. 


PEDRO GALINDEz, DEFENDANT-PLAINTIFF 
IN ERROR, V. UNITED STATES OF AMER- 
1cA, No. 2017; Circuit Court OF AP- 
PEALS, FIRST CIRCUIT. 

Two defendants were proceeded 
against in a single indictment. The 
court herein held that this fact does not 
deprive one of them of his right to cross- 
examine any or all witnesses which the 
Government calls to testify against him, 
even though they may also be called to 
testify against the other defendant. 
‘Before Judges Bingham, Johnson, and 
Anderson. Judge Bingham wrote the 
opinion of the court, the full text of 
which follows: 

An information containing two counts 
was brought in the District Court of 
Porto Rico against the defendant, Pedro 
Galindez, and one Gueitz. The first 
count charged that, on the second day 
of January, 1926, they had in their 
possesison certain intoxicating liquor fit 
for beverage purposes; the second count 
charged that on the same day they un- 
lawfully transported the same liquor, 
all in violation of section 3 of Title II of 
the National Prohibition Act. 


One Found Guilty. 

A trial having been had, the jury re- 
turned a verdict ) of not guilty as to 
Gueitz, but guilty as to Galindez. 
Galindez was sentenced to three months’ 
imprisonment on the first count, and a 
like sentence was imposed on the second 
count, the term of sentence upon the 
latter count to commence upon the com- 
pletion of the prior one. 

The errors assigned and relied upon 
are; that the court erred: (1) in de- 
clining to permit the attorney for Galin- 
dez to cross-examine the witnesses for 
the prosecution; and (2) in denying the 
defendant’s motion to dismiss the first 
count’ for possession as included in the 
second for transportation, the possession 
and transportation involving the same 


ac. 


+}. erred in imposing sentence on the 


first count and that the judgment and 
sentence upon that count must be va- 
cated. This leaves but one question 
for consideration and that is whether 
the court below erred in declining to 
permit counsel for Galindez to cross- 
examine the Government’s witnesess. 

It appears that when the case came 
on for trial each defendant had inde- 
pendent counsel; that notwithstanding 
the attorney for Galindez at various 
times attempted and requested the op- 
portunity to cross-examine witnesses 
called by the Government against his 
client, the court declined to permit him 
to do so, when counsel for the other 
defendant had cross-examined the wit- 
ness, saying “I will let one examine or 
cross-examine each witness;” that “the 
defendants will be tried.as one party, 
for the same offencse and the law per- 
mits only one examination;” that. “each 
defendant cannot employ a separate 
lawyer and each cannot examine the 
witnesses.” It is this ruling that is as- 
signed as error. 


Previous Decision Cited. 


Judge Sanborn of the Eighth Circuit 
in considering a like question in Resur- 
rection Gold Minn. Co. v. Fortune Min. 
Co., 129 Fed. 668, 674, said: 

“A fair and full cross-examination of 
a witness upon the subjects of his ex- 
amination in chief is the absolute right, 
and not the mere privilege, of the party 
against whom he is called, and a denial 
of this right is a prejudicial and fatal 
error. It is only after the right has 
been substantially and fairly exercised 
that the allowance of cross-examination 
becomes discretionary with the trial 
court. Gilmer v. Higley, 110 U. S. 47, 
50, @Bup. Ct. 471, 28 L. Ed. 62; Chand- 
ler v. Allison, 10 Mich. 460, 473; Heath 
v. Waters, 40 Mich. 457, 471; Sperry v. 
Moore’s Estate, 42 Mich. 353, 361, 4 N. 
W. 13; Martin v. Elden, 32 Ohio St. 282, 
287; Wilson v. Wagar, 26 Mich. 452, 
456, 458; Reeve v. Dennett, 141 Mass. 
207, 6 N. E. 378; Taggart v. Bosch 
(Cal.) 48 Pac. 1096, 1092; New York 
Iron Mine v. Negaunee Bank, 39 Mich. 
644, 660; Jackson v. Keather River W. 
Co., 14 Cal. 19, 24; Wendt v. Chicago, 
St. P., M. & O. Ry. Co., 4 S. D. 476, 484, 
57 N. W. 226.” 

See also the same effect Heard v. 
United States, 255 Fed. 829, 832. 


The fact that the District Attorney 
saw fit to proceed against the two de- 
fendants in a single indictment or in- 
formation did not deprive the defendant, 
Galindez, of his right to cross-examine 
any or all of the witnesses which the 
Government called to testify against 
him, even though they also may have 
been called to testify against the other 
deefndant. The denial of the right was 
error; and it was prejudicial error un- 
less it appears beyond a reasonable 
doubt that it did not prejudice and 
could not-tave prejudiced the rights of 
the defendant. Resurrection Gold Min. 
Co. v. Fortune Gold Min. Co., 129 Fed. 
668, at 667, and cases there cited. We 
are unable to say from anything con- 
tained in the record that the defendant, 
Galindez, was not prejudiced.. 

9% The judgment of the District Court 
is vacated, the verdict is set aside, and 
the case is remanded to that court for 
almew trial. 


May 17, 1927, 
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Infringements 


Debt Included With Others in Judgment 
On Note Is Declared to Retain Priority 


Essential Rights of Parties Maintained, Though Ordi- 
narily Transaction Would Merge Obligations. 


IN THE MATTER OF WILLIAM H. DEASON 
& Co., BANKRUPT. C. W. Davis, TRUS- 
TEE, APPELLANT, V. BUILDERS’ MUTUAL 
CasuaLty Co., No, 3813; CIRCUIT 
Court OF APPEALS FOR THE SEVENTH 
CiRcuIT. 

The taking of a note to evidence a 
plurality of debts due, some entitled to 
perference under the bankrupt laws and 
others not, was held not to defeat the 
right to a perference, and, although the 
notes were reduced to judgment, the lien 
or right to perference was held not to 
be merged in the judgment. 

Before Alschuler, Evans and Page, 
Circuit Judges. Appeal from the Dis- 
trict Court for the Western District of 
Wisconsin. Judge Evans delivered the 
opinion of the court. The full text 
follows: 

Appellee filed an unsecured claim for 
unpaid insurance premiums against the 
estate of the bankrupt. It was allowed 
in full and given preference to the extent 
that it represented Workman’s Compen- 
sation Insurance. The present appeal 
involves merely that part of the decree 
which gave a preference. 

The allowance of a preference was 
based upon a Wisconsin statute (Subsec- 
tion 1 Section 102.28), which reads: 

“The whole claim for compensation for 
the injury or death of any employe or 
any award or judgment thereon, and any 
claim for unpaid compensation insurance 
premiums shall be entitled to the same 
preference in bankruptcy or insolvency 
proceedings as is given by any law of 
this State or by the Federal bankruptcy 
act to claims for labor, but this section 
shall not impair the lien of any judg- 
ment entered upon any award.” 


Prio Debts Specified. 

The efficacy of this section is due to 
section 64b of the Bankruptcy Act, which 
reads: 

“(b) The debts to have priority, ex- 
cept as herein provided, and to be paid 
in full out of bankrupt estates, and the 
order of payment shall be * * * 

“(4) Wages due to workmen, clerks, 
traveling or city salesmen or servants, 
which have been earned within three 
months before the date of the commence- 
ment of proceelings, not to exceed three 
hundred dollars to each claimant. 

“(5) Debts owing to any person who 
by the laws of the States or the United 
States is entitled to priority.” 

The Bankruptcy Act thus recognized 
the debts given preference by the State 
statute. Our inquiry, therefore, must be 
one to determine what, if any, preference 


| the. Wisconsin statute gave the creditor. 
"he Government admits that oe 


The denial of any right to preference 
is asserted because: (A) Claimant took 
the bankrupt’s note for the debt in ques- 
tion along with other obligations of the 
bankrupt. (B) Claimant reduced the 
notes thus taken to judgment prior to 
the institution of bankruptcy proceed- 
ings and thereby lost its right to pref- 
erence. (C) The statute does not per- 
mit of a construction that would give 
preference to claims such as_ here in- 
volved; or, if any preference should be 
given, it must be limited to that part of 
the debt contracted within three months 
of the adjudication in bankruptcy. 

Preference Not Defeated. 

(A) Both reason and authority sup- 
port appellee in its contention that ¢he 
taking of the note to evidence a plural- 
ity of debts due it, some entitled to pref- 
erence and others not, will not defeat its 
right to a preference. Derby v. Worces- 
ter County, 102 Fed. 809; A. Leschen & 
Sons Rope Co. v. Mayflower Gold Mining 
& Reduction Co., 173 Fed. 855. 

In Wisconsin, it has been held (Mc- 
Donald v. Provident Savings Life Assur- 
ance Society, 108 Wis. 213; Wagener v. 
Old Colony Life Ins. Co., 170 Wis. 1) 
that no presumption that the debt is ex- 
tinguished arises from the mere taking 
of a note therefor. And this deduction 
must be strengthened when it is shown 
that the effect of the extinguishment of 
the debt is to strike down a lien or a 
right to preference. 

(B) The effect of the reduction of the 
notes to judgment presents a closer 
question. Generally speaking, a judg- 
ment merges the debt. This, however, 
is but a general rule and courts will look 
behind the judgment when the essential 
rights of the parties are affected by the 
original contract. Gould v. Svendspaard, 
170 N. W. 595. While the decisions are 
not unanimous (for contrary holding see 
In re Burton Bros. Mfg. Co., 134 Fed. 
157) we adopt the rule announced in In 
re Haskell, 228 Fed. 819 and In re An- 
son, 101 Fed. 698, 15 R. C. L: 789, and 
hold that the lien or right to preference 
was not merged in the judgment. 

(C) This brings us to appellant’s last 
objection. The Wisconsin statute is most 
unfortunately worded. Its construction 
is made the more difficult because of our 
inability to give its language a literal 
meaning. To illustrate: Claims such as 
appellee’s cannot possibly be preferred 
according to the provision of subsection 
4 of section 64b. Appellee does not so 
contend. To so hold it would be neces- 
sary to recognize an amendment to the 
Bankruptcy Act by a State statute. In 
other words, the Congress saw fit, by 
subsection 4, to classify claims that rep- 
resent wages of workmen, etc., and to 
provide for their payment in full before 
the payment in part of debts defined “by 
subsection 5. And this order of payment 
cannot be modified by any State legis- 
lation. 

But, so far as possible, this Wisconsin 
statute should be given force and ef- 
fect. This can be done by allowing ap- 
pellant the preference which is provided 
in subsection 5 of 64b. 

But to what extent should this pref- 
erence be given To the whole claim or 
to that part which originated within 
three months of the date of the bapk- 
ruptey proceedings? 

Appellee relies upon In re Ingis, 292 
Fed. 907, in addition to the opinion of 
the district court in the instant case. 
With due reference to the opinions cited, 
we feel constrained to reach a different 
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conclusion. We base our conclusion on 
the language of the statute. The words 
of controlling significance are “the same 
preference” as used in the sentence of 
which they are a part. 

The statute is one granting a pref- 
erence. It intended to give, and did give, 
certain claims (appellee’s included) a 
preference. But the preference was not 
an unlimited one. It was “the same pref- 
erence * * * as is given by law of this 
State or by the Federal Bankruptcy Act 
to claims for labor.” It is the prefer- 
ence given to “claims of labor” that 
measures, and in measuring, restricts the 
preference of claimant. Under Wiscon- 
sin law, the claims of labor are limited 
to those which arose within six months 
of the voluntary assignment. Under the 
Federal Bankruptcy Act, the time limit 
is three, rather than six, months. In the 
instant case it matters not whether the 
date of origin of the claim be three or 
six months, for the amount is the same. 
Claimant cannot be given preference for 
a claim that arose more than six months 
prior to the filing of the petition in bank- 
ruptcy. 

While this construction is made imper- 
ative by the words of the statute, we are 
fortified in our conclusion by the belief 
that this must have been the intent of 
the legislature that enacted this law. 

The order giving his claim preference 
.is reversed with directions to enter an 
order granting it only such preference 
as here indicated. The costs of this court 
shall be divided equally between the 
parties. 

May 26, 1927. 


Regulations Revise 
Treasury Practice 


Rules Prescribed for Enroll- 
ment and Disbarment of 
Attorneys and Agents. 


[Continued from Page 10.] 
partment or which may hereafter be pre- 
sented or referred to the department or 
offices thereof for adjudication, and shall 
be applicable to all those now enrolled 
to practice before the Treasury Depart- 
ment as attorney or agent: Provided, 
That nothing herein contained shall be 
construed to require those now enrolled 
to apply again to be enrolled: And pro- 
vided further, That the violation of the 
regulations of Department Circular No. 
230 promulgated August 15, 1923, and 
all amendments amendatory thereof and 
supplementary thereto, committed prior 
to July 1, 1927, shail be punished under 
the provisions of said Department Cir- 
cular No. 230 promulgated August 15, 
1923, and the amendments thereof and 
supp.ements thereto, and the disbarment 
proceedings pending on July 1, 1927, be- 
fore said Committee shall not be affected 
by these regulations and such proceed- 
ings shall be concluded under the provi- 
sions of said Circular No. 230 of August 
15, 1923, and- amendments thereof and 
the supplements thereto. ? 

The persons now detailed or appointed 
members, secretary, and attorney of the 
Committee under the provisions of Cir- 
cular No. 230, dated August 15, 1923, 
shall continue to serve or hold their posi- 
tions, respectively, under these regula- 
tions, subject to the terms of their detail 
or appointment. 

16. Circular May Be Withdrawn or 
Amended.—The Secretary of the Treas- 
ury may withdraw or amend at any time 
or from time to time all or any of the 
foregoing rules and regulations, with or 
without previous notice, and may make 
sueh special orders as he may deem 
proper in any case. 


Patent Suits Filed 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases. 


Des. 43459, J. Kellner, Knitted necktie, 
filed Nov. 28, 1926, D. C., S. D. N. Y., Doe. 
E 39-143, Franklin Knitting Mills, Ine., v. 
J. P. Carey et al. (J. P. Carey & Co.). 
Consent and order of discontinuance, May 
27, 1927. Doc. E 39-144, Frankiln Knitting 
Mills, Inc., v. Wallach Bros. Decree same as 
above. Doc. E 39-145, Franklin Knitting Mills. 
Inc., v. J. W. Ryan, Inc. Decree as above. 
Same, filed Nov. 24, 1926, D. C., S. D. N. Y., 
Doe. E 39-146, Franklin Knitting Mills, Inc., 
v. Berkley Knitting Co. Decree as above. 
Same filed Dec. 1, 1926, D. C., S. D. N. Y., 
Doc. E 39-198, Franklin Knitting Mills, Inc., 
v. J. Wanamaker. Decree as above. Doc. E 
39-200. Franklin Knitting Mills, Inc., v. J. 
Holstein, Inc. Stipulation and order of dis- 
continuance, May 27, 1927. Doc. E 39-204, 
Franklin Knitting Mills, Inc., v. J. Gerson, 
Inc. Decree as above. Same, filed Dec. 2, 
1926, D. C., S. D. N. Y., Doce. E 39-209, Frank- 
lin Knitting Mils, Inc., v. Herschell’s Men’s 
Wear, Inc. Decree as above. Same, filed 
Dec. 6, 1926, D. C., S. D. N. Y¥., Doe. E 39- 
222, Franklin Knitting Mills, Ine., v. Gim- 
ble Bros., Inc. Decree as above. Same, filed 
Dec. 30, 1926, D. C., S. D. N. Y., Doe. E 
39-382, Franklin Knitting Mills, Ine., v. P. 
Brinn. Consent and order of discontinu- 
ance, May 27, 1927. Doc. E 39-383, Franklin 
Knitting Mills, Inc., v. W. Morgan (W. Mor- 
gan & Son). Decree as above. 

(Notices under sec. 4921, R. S., as amended 
Feb. 18, 1922.) 

839864, C. H. Loew, Mechanism for 
rinsing, spraying and brushing bottles, ap- 
peal filed May 31, 1927, 7th Cir., Doc. 3917, 
G. J. Meyer Mfg. Co. v. Miller Mfg. Co. 

845224, W. Eibel, Fourdinier machine, ap- 
peal filed June 26, 1926, 7th Cir., Doc. 3791, 
Fibel Proces Co. v. Alexandria Paper Co. 
Decree reversed, May 17, 1927. 

961165, J. F. Rowley. Artificial limb 
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Immigrant Seores 
Point in Fight to 
Escape Deportation 


Circuit Court Holds Letter 
and Passport Were Er- 
roneously Admitted 

as Evidence. 


UNITED STATES, EX REL. ELIAS ESSHOC, 
ALso KNOWN AS LEO IsAac, APPEL- 
LANT, V. J. ARTHUR FLUCKEY, INSPEC- 
TOR IN CHARGE OF IMMIGRATION AT 
CLEVELAND, AND JAMES J. DAvis, SEC- 
RETARY OF LABOR, No. 4845; CIRCUIT 
CourT OF APPEALS, SIxTH CIRCUIT. 
Esshoe brought habeas corpus to pre- 

vent his deportation to Syria. The court 

below, the District Court for the North- 
ern District of Ohio, admitted in evi- 
dence a copy of a letter secured by the 

Department of State from the Governor 

of a province of Syria which letter stated 

that a man more or less clearly identified 
with Esshoc was born in the province. 

The court holds herein that the letter 

should not have been admitted. A French 

passport, issued to Esshoc after the or- 
der of deportation, was held to have been 
erroneously admitted in evidence. But 

a “landing certificate” was held to have 

been properly admitted in evidence as an 

official record. 

Before Denison and Moorman, Circuit 
Judges, and Simons, District Judge. 

The full text of the per curiam opinion 
follows: 

Esshoc brought habeas corpus to pre- 
vent his deportation to Syria. His evi- 
dence tended to show that he was born 
in the United States 35 years ago and 
had lived here, except for two round 
trips to the family village in Syria. In 
order to learn the facts about Esshoc’s 
birth, the Department of Labor re- 
quested the Department of State: to 
make inquiries through the Consular 
service. Accordingly, the United States 
Consul General in Syria made inquiry 
from the Governor of the province of 
Greater Lebanon, who made inquiry in 
the family village and was told by the 
local authorities there that a man, more 
or less clearly identified with this Ess- 
hoc, had been born in that village. 

The Governor thereupon reported this 
result in a letter to the United States 
Consul General, who sent this letter—or 
a copy—to Washington. A copy of this 
letter, certified by the Department of 
State under R. S. 882 (U. S. Code, Tit. 
28, Sec. 661), was offered and received 
in evidence. This was erroneous. The 
statute only gives to such copies the 
same evidential force the originals would 
have; and no theory is suggested or oc- 
curs to us by which the original could 
have been admissible. There was also 
received in evidence a French passport, 
issued by the French Embassy at Wash- 
ington to Esshoc as a Syrian native; but 
this was issued after the order of depor- 
tation, and to permit that order to be 
carried out. Obviously it had no eviden- 
tial force. The error in these matters 
must be considered prejudicial, because 
the. memorandum of the trial judge 
shows that he based Ms conclusion 
largely upon this class of evidence. 

We think the so-called “landing certifi- 
cate” was admissible. This had refer- 
ence to the landing in the United States 
in 1909 of a man coming from Syria to 
Cleveland. We understand the practice 
to be that at the point of embarkation 
the steamship company, by analogy to a 
manifest, makes out a record of many 
particulars regarding the passenger, as 
obtained from him or otherwise. 

Upon landing at Ellis Island this mani- 
fest is delivered to the immigration au- 
thorities, and from it and other sources, 
including the immigrant’s statements, 
they make up their landing certificate 
which is furnished to the immigrant. It 
was a certified copy of this manifest or 
certificate, taken from the Ellis Island 
records and duly certified by the author- 
ities there, which was offered in evi- 
dence. We think it is entitled to be clas- 
sified as an official record kept in the due 
performance of public business, so far as 
to be competent as evidence; and, in this 
instance, it tends to show that the pas- 
senger stated he was born in Syria. We 
think also that, taken in, connection with 
Esshoc’s statement that he made a re- 
turn trip from Syria about that time, his 
failure to identify his return trip with 
any other boat or passage than the one 
covered by the certificate, and some in- 
herent indication of identity, there was 
enough to make it relevant, in spite of 
other matters in the certificate indicat- 
ing non-identfty. 

It is obvious, however, that in connec- 
tion with a thorough explanation, it may 
turn out not to be of much weight. We 
are told, in argument, that this name is 
so common, and, that there is such con- 
fusion (to us) in the Syrian use of fam- 
ily and tribal names, that seeming iden- 
tities are misleading. 

Under the authority or’ analogy of 
R. S., 761—-U. S. Code, Tit. 28, Sec. 461— 
and Mahler v. Eby, 264 U. S. 32, 46, the 
judgment dismissing the writ should be 
vacated and the case remanded for fur- 
ther hearing—at the election of the 
United States. The court should fix a 
time within which the United States may 
introduce further proofs. Lacking such 
proofs within the time limited, the writ 
should issue and Esshoe be discharged. 
If the case is further prosecuted, proper 
opportunity doubtless will be given for 
Esshoc to get Syrian depositions, accord- 
ing to the established practice, if he de- 
sires. 

May 9, 1927. 


suspender and back check, filed June 7, 1927, 
D. C., S. D. Ohio (W. Div.), Doc. E 476, The 
J. F. Rowley Co. v. The Forster-Treuheit Co., 
Inc. Same, Appeal filed Noy. 4, 1926, 3d 
Cir., Doc, 3569, J. F. Rowley Co. v. A. S. ! 
Rowley. Decree reversed Feb, 15, 1927, | 
Order amending reversal, Mar. 8, 1927. 

1000298, L, Sarason, Preparation for | 
slowly liberating oxygen and process of | 
manufacturing same, appeal filed June 2, | 
1926,.2d Cir., Doc. 3508, R. H. Comey Co. v. 
Monte Christi Corp. et al. Decree reversed 
(notice dated June 15, 1927, 
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ANKRUPTCY: Preferences: Notes: Judgments.—The taking of a note to 
evidence a plurality of debts due, some entitled to preference and others 
not, will not defeat right to a preference and when notes are reduced to judg- 
ment the lien or right 'to preference is not merged in the judgment.—In the 
Matter of William H. Deason & Co. (Circuit Court of Appeals, 7th Circuit.) 
—Yearly Index Page 1309, Col. 2 (Volume II.) 


Fy VIDENCE: Reception of Evidence: 


Attorney sees fit to proceed against two defendants in single indictment 
or inforfaation does not deprive one of the defendants of his right to cross- 
examine any or all witnesses which the Government calls to testify against 
him, even though they may also have been called to testify against the other 


defendant.—Galindez v. United States 


—Yearly Index Page 1309, Col. 1 (Volume II.) 


ABEAS CORPUS: Deportation: Evidence.—Where, in habeas corpus pro- 
ceeding to prevent deportation, a copy of a letter, secured by Department 
of State at request of Department of Labor, from Governor of a province of 
Syria stating that a man more or less clearly identified with plaintiff was born 
in the province, was admitted in evidence, held: Letter erroneously admitted. 
—United States v. Fluckey (Circuit Court of Appeals, 6th Circuit.)—Yearly 


Index Page 1309, Col. 4 (Volume II.) 


ABEAS CORPUS: Deportation: Evidence——Where in habeas corpus pro- 
ceeding to prevent deportation a French passport issued to plaintiff,-after 
order of deportation and to permit order to be carried out, was received in 
evidence, held: Passport erroneously admitted in evidence.—United States v. 
Fluckey (Circuit Court of Appeals, 6th Circuit.)—Page 1369, Col. 4 (Volume 


II.) 


HABEAS CORPUS: Deportation: Evidence—“Landing Certificate,” held: 

Entitled to classification as an official record kept in due performance of 
public business, so far as to be competent as, evidence in habeas corpus pro- 
ceeding brought to prevent deportation.—United States v. Fluckey (Circuit 
Court of Appeals, 6th Circuit.)—Yearly Index Page 1309, Col. 4 (Volume II.) 


Patents 


PATENTS: Default Decree: What Constitutes: Effect Thereof—When de- 

fendant appears in answer to application for preliminary injunction, files in 
court the few devices alleged to infringe, and disclaims intention to continue 
making device, a pro confesso decree subsequently entered is in effect a de- 
fault decree and establishes validfty of patent, but does not establish scope of 
claims.—Victoreen v. Radioart Company and others. (District Court, Northern 
District of Ohio.)—Yearly Index Page 13809, Col. 7 (Volume II.) 


ATENTS: Infringement: Different Device: Contempt Proceeding Not Proper. 

—wWhen defendant submits to decree pro confesso and thereafter develops 
new device substantially different, and deemed by independent expert to be non- 
infringing, a contempt proceeding or even supplemental bill is not the proper 
remedy for a plaintiff asserting infringement; he should start new suit.— 
Victoreen v. Radioart Company and others (District Court, Northern District 
of Ohio.) —Yearly Index Page 1309, Col. 7 (Volume II.) 
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National Banks Allowed to List Good Will 
As Invested Capital for Taxation Purposes 


Closely Related Interest Alone Between Two Businesses 
Is Held Insufficient to Constitute Affiliation. 


[Continued from Page 8.] 


234 (a) (4) of the Revenue Act of 1918. 
Appeal of George C. Peterson Co; iB 
T. A. 690; Appeal of Russell Wheel & 
Foundry Co., 3 B. T. A. 1168; and Pa- 
cifie Novelty Co. v. Commissioner, 5 B. 
T. A. 1017 (U. S. D. Index Page 3904, 
Vol. I.) 

In our opinion the amount paid to the 
architect for preliminary plans of a 
building which it proposed to erect, but 
which plan was abandoned in the same 
year after the costs were determined, 
and has not since been carried into exe- 
cution, is a proper deduction from gross 
income in the year when paid, namely, 
1919. Appeal of C. U. Connelloo, 4 B. 
T. A. 359 (U. S. D. Index Page 1998, 
Vol. I.) 

No evidence was introduced at the 
hearing with respect to the loss on the 
Crawford-Morrow stock by the Fourth 
National Bank, this issue being sub- 
mitted on the pleadings. The Commis- 
sioner admits that this stock cost $6, 
379.60 and that prior to its being charged 
off, $5,000 had been received and applied 
as a credit on account: thereof, but de- 
nies that the stock was worthless when 
charged off by the Fourth National Bank. 
In the absence of proof that the stock 
was worthless as contended by the 
Fourth National Bank, the prima facie 
correctness of the Commissioner’s deter- 
mination must be sustained. 


Debt Was Shown 
To Be Worthless 


The final issue in the case involves a 
deduction claimed on account of a debt of 
E. F. Taylor which arose in 1919 and 
which the Fourth National Bank con- 
tends became worthless in 1920. The 
debt was charged off on February 28, 
1920, on instructions from a national 
bank examiner, at which time the bank 
was of the opinion that recovery could 
be had on a part of the indebtedness. 

Had the evidence presented as to the 
worthlessness of the debt been confined 
to the directions of the bank examiner 
who instructed the bank to charge it off, 
it would have been necessary to deny the 
deduction. Appeal of Murchison Na- 
tional Bank, 1 B. T. A. 617, and Appeal 
of Farmers & Traders Bank, 4 B. T. A. 
753 (U.S. D., Index Page 2238, Vol. I). 

We have in addition, however, the fact 
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petitioner determined that there was no 
value attaching to the debt other than 
that which might possibly exist in the 


claims held by Taylor, which had only a 
nuisance value. * 


The carriers were contesting the 
claims held by Taylor and the investiga- 
tion made by the petitioner convinced it 
that the carriers had a defense which 
could not be overcome by Taylor, and 
that, therefore, the only hope of recovery 
lay in the possibility that the carriers 
would pay something in order to rid 
themselves of the various suits which 
had heen filed against them. 
circumstances are sufficient to satisfy the 
circumstances are sufficient to satify the 
terms of section 234 (a) (5) as to a 
debt “ascertained to be worthless and 
charged off within the taxable year.” The 
debt having been charged off in Febru- 
ary, 1920, when it was considered worth- 
less, it is obviously unnecessary to take 
any further action in this respect, when 
prior to December .31, 1920, it was de- 
termined that the debt was actually 
worthless. Appeal of Mason Machine 
Works Co., supra. 


Worthlessness Determined 
According to Statute 


As to the determination of worthless- 
ness, we are of the opinion that this was 
likewise in accordance with sound busi- 
ness judgment and amounted to a-sub- 
stantial compliance with the statute. In 
the Appeal of Egan and Hausman Com- 
pany, Inc., 1 B. T. A. 556, the Board 
said: 

“In adjusting their accounts and debts 
business men are called upon to use 
sound business judgment and prudence 
and are justified in eliminating from 
their assets such accounts and debts as 
are past due and which they are satisfied 
that they can not realize upon within 
some reasonably determinable period. 
They do not have to await uncertain and 
future events, nor are they called upon 
to wait until some turn of the wheel of 
fortune may bring their debtors into 
affluence, or to enable the receivers of a 
bankrupt institution to eke out a liq- 
uidating dividend.” 

Likewise, in the Appeal of Pacific Pipe 
and Supply Co., 2 B. T. A. 870: 

“The possibility that a small part of 
the debt may ultimately be recovered 
rohibit the writing off of the 
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New Suit Required » 


On Second Charge 
Patent Is Infringed 


PAGE 


Entrance of Pro Confesso 
Decree Declared to 
Conclude First 
Action. 


JOHN A. VICTOREEN v. THE RADIOART 
COMPANY, THE AURORA ELECTRIC & 
MANUFACTURING COMPANY, AND W. H. 
LAMAR, Equity No. 2024; District 
CourT, NORTHERN DIstRICT oF OHIO, 
EASTERN DIVISION. 

After submitting to a decree pro con- 
fesso, the defendant developed a sub- 
stantially different device from that pre- 
viously charged to infringe. Plaintiff 
then filed contempt procedings, but the 
court ruled that his proper remedy was 
a new suit and discharged the rule to 
show cause. The opinion of District Judge 
Westenhaver follows in full text: 

This cause is before me on a show- 
cause order citing defendants to show 
why they should not be adjudged guilty 
of contempt of an injunction entered 
herein March 5, 1927. The matter has 
been fully heard upon extended affidavits. 7 
I am of opinion that the questions pre- 
sented should not be heard and decided 
in a proceeding to attach for contempt, 
but that plaintiff should bring his inde- 
pendent infringement suit. 


Circumstances Reviewed. 


The injunction in question was entered 
upon a pro confesso order. An applica- 
tion for a preliminary injunction had 
been made, but at the return day thereof, 
defendants appeared, represented that a 
few only of the devices alleged to in- 
fringe, had been mgde, disclaimed any 
purpose of continuin&® to make and sell 
the same, and produced and filed in court 
all that they had on hand. Thereupon 
no hearing was had upon such applica- 
tion. Thereafter no answer was filed. 

The result is and was that the decree 
awarding the injunction has no greater 
force and effect than any other default 
decree in a patent infringement case. 
The validity of the patent and the claims’ 
put in issue are, of course, conclusively 
established, but the scope of the patent 
and the proper construction of the claims 
are still at large and cannot be deter- 
mined except after an examination of 
the state of the art at the time Victoreen 
made his invention. This labor remains 
to be done. 

Defendants, after the beginning of this 
suit and before making their new device, 
appear to have made an extensive study 
of the prior art. They submitted their 
new device to an independent and ap- 
parently competent expert in the art. 
That expert expressed the opinion to 
them in writing and now supports it by 
affidavit, that defendants’ new device was 
clearly not an infringement. 

New Hearing Required. 

I am not prepared to say, upon the 
showing now made, that the changes in 
defendants’ device are merely colorable 
and insubstantial. The hearing of the 
testimony and the examination and cross- 
examination of witnesses, as well as a 
study of the state of the art, will be 
necessary before the Court would be 
justified in finding the new device an in- 
fringement of the patent in suit. 

These considerations make improper a 
proceeding by contempt, and even by mo- 
tion or supplementary bill, to bring the 
new device within the injunction decree, 
They indicate that the only proper prac- 
tice is a new bill directed to the new de- 
vice. This conclusion accords with what 
seems to be the uniform practice. A 
proceeding by contempt to determine 
these questions is not favored. If the 
changes in the device are substantial 
and not purely colorable, a new suit is 
the proper practice. See Crown Cork 
& Seal Co. v. American Cork Specialty 
Co. (2 C. C. A.) 211 Fed. 653; Charles 
Green Co. v. Adams Co. (2 C. C. A.) 
247 Fed. 484; Mineral Specialties Co. v. * 
Miami Copper Co. (8 C. C. A.) 269 Fed, 
265; Metropolitan Machine Corp. v, 
American Perfect Binder Co. (D. C.) 
272 Fed. 520. See also memorandum 
opinion to the same effect filed by me 
May 1, 1919, Meurer Steel Barrel Co, 
v. Cleveland Steel Barrel Co. 

The rule to show cause will be dis- 
charged. Plaintiff will be left to his rem- 
edy by new suit. 

May 25, 1927. 


debt as worthless for income-tax pur- 
poses when every consideration of good 
business directs that it be charged off.” 

Also see J. W. Teasdale & Co. v. Com- 
missioner, 5 B. T. A. 1244, and Fort 
Worth Warehouse & Storage Co. v. Com- 
missioner, 6 B. T. A. 536. 

The deduction to be allowed in this 
instance in 1920 should be reduced by 
collections which were made during 1920, 
i. e., the allowable deduction is $54,707.66 
less $2,120.50. Redetermination should 
be made in accordance with the fore- 
going. 

Judgment will be entered on 30 days? 
notice, under Rule 50. 
| June 24, 1927. 
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PAGE TWELVE 


Approval Given 
Offers to Lease 
Postal Quarters 


Annex Accepted at Flint, 
Mi¢h., and New Office 
Taken at Ocean 
City, N. J. 


The Post Office Department announced 
on July 7 the acceptance of proposed 
leases of quarters in various States. 

The list of acceptances, as made pub- 
lic, follows in full text: 

Mittineague, Mass.: Accepted proposal 
of Strathmore Paper Company to lease 
new quarters on the north side of Front 
Street, between First Street and Mit- 
tineauge Depot, for a term of 10 years, 
from July 1, 1927, or date thereafter of 
occupancy and installation of equipment. 
Lease to include equipment, water, safe, 
parcel post and postal savings furniture 
when necessary. 


Falls City, Oreg. Accepted proposal 


YEARLY 
INDEX 


of Mr. Ralph E. Williams to lease pres- | 


ent quarters on the north side of Main 
street, between Second and Third streets, 
for a term of 10 years, from October 1, 
1927, or such date thereafter as 
provements are completed. Lease to in- 


im- | 


clude equipment. heat, light, water, safe, | 


power for electric fans, parcel post and 


postal savings furniture when necessary. | 


Annex Is Accepted. 
Mich. Parcel 
Accepte 


Flint, Post 


Annex. 


Proposed 


proposal of Mr. Clar- | 


ence O. Hetchler to lease new-annex at | 


the northwest corner of East Kearsley 
and Harrison streets, for a term of two 


years, from August 1, 1927, or date of | 


occupancy and installation of equipment. 
Lease to include heat and water. 
Monticello, Ind. 
Messrs. J. L. Ackerman, J. B. Dorsett 
and P. R. Bausman to lease quarters to 
be erected on the west side of South 
Main street, between Broadway and 


Accepted proposal of | 


Harrison streets, for a term of 10 years, | 


from December 1, 1927, 
pancy. 
light, water, safe, power for 
fans, parcel post and postal 
furniture when necessary. 

Laguna Beach, Calif. 
posal of the Yoch Company to lease 
present quarters enlarged on the west 
side of Laguna Avenue, between Coast 
Highway and C@iral Avenue, for a 
term of five years, from August 1, 1927, 
or date improvements and additions are 
completed. Lease to include equipment, 
heat, light, water, safe, power for elec- 
trie fans, parcel post and postal sav- 
ings furniture when necessary. 

Office at Ocean City. 

Ocean City, N. J. Accepted proposal 
of Mrs. Geneva C. Dittrich to lease new 
quarters at 408-18 Eighth Street for a 
term of five years, from November 30, 
1927, or such date thereafter as building 
is ready for occupancy. Lease to include 
equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Zeeland, Mich. Accepted proposal of 
Mr. Berend Kamps to lease present quar- 
ters at 122 Main Street for a term of 10 
years, from September 1, 1927, or date 
thereafter of’ completion of repairs and 
improvements. Lease to include equip- 
ment, fuel, light, water, safe, power for 
electric fans, parcel post and postal sav- 
ings furniture when necessary. 

Stroudsburg, Pa. Accepted proposal 
of Mr. Morris Wolf to lease quarters to 
be erected on the east 
street between Main and Ann streets, 
for a term of 10 years, from October 1, 
1927, or date thereafter of occupancy. 
Lease to include equipment, water, safe, 
parcel post and postal savings furniture 
when necessary. 

Celoste, Tex. Accepted proposal 
Mrs. Ida V. Green to lease new quar- 
ters on the north side of Sanger street, 
between Second and Third streets, for a 
term of 10 years, from July 16, 1927, or 
date of occupancy. Lease to include 
equipment, water. safe, parcel post and 
postal savings furniture when necessary. 

Lawrence, Mass. North Andover 
Branch. Accepted proposal of Mr. Sam- 
uel Di Maure to lease new quarters at 


electric 
savings 


the northwest corner of Second and Mairy 


streets, for a term 
August 5, 1927, or date thereafter of o 
cupany and completion of equipment. 
Lease to include equipment, heat, light, 
water, safe, parcel post and pastal sav- 
ings furniture when necessary. 

Mount Vernon, Iowa. Accepted propo- 
sal of Mrs. Agnes R. Sullivan to lease 
present quarters at 105 West First street, 
for a term of five years, from October i, 
1927, or date thereafter of completion 
of repairs and improvements. Lease to 
include equipment, heat, light, water, 
safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
sary. 


of 10 years, from 


In Ship Seizure Case 


Liquor Discovered Within Ter- 
ritorial Limits Said to Have 
Been Imported. 


The Department of Justice has filed 
a brief in the Supreme Court of the 
United States in opposition to the re- 
quest of the owners of the British 
schooner, J. Duffy, for a review of lower 
court findings by which seizure of the 
schooner as a liquor smuggler was held 
justified. 

The case, according to a statement of 
the Department made public July 7, 
turns on whether liquor within the ter- 
ritorial waters of the United States can 


or date of occu- | 
Lease to include equipment, heat, | 


Accepted pro- | 


side of Sixth | 


of | 
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_ Aeronautics 


Suggestion made to Assistant Sec- 


retary of Commerce 


for Aeronautics 


| that as tribute to Colonel Lindbergh, 
cities paint names on roofs of prom- 
nient buildings as guides for aviators. 
Page 1, Col. 4 


Mnternational Aviation Exhibition to | 


be held in Copenhagen, Denmark. 
Page 3, Col. 


Navy Department to consent to South 


Polg flight by Commander Byrd. 
Page 3, Col. 


4 


Air line planned to connect Belgium 


and Congo. 
Page 6, Col. 


Agriculture 


7 


Continuation of summary of recom- 


mendations by _ recent 


International 


Economie Conference, with particular 
reference to world agricultural condi- 


tions. 


Page 2, Col. 1 

High school students show more in- 
terest in cooperative marketing courses 
than do students in colleges and uni- 


versities. 

Page 5, Col. 
of Agriculture 
dusting 5,000 


Department 
$50,000 for acres 
against borer. 

Page 1, Col. 


2 
assigns 
of 
Louisiana sugar cane area in campaign | 


3 


Hay crops of 11 States to be meas- 
ured by Bureau of Agricultural_ Eco- 


nomics. 
Page 
Regulations regarding coloring 
alfalfa seed imported from 
America goes into effect. 


5, Col: 4 
of 
South 


4 


Page 4, Col. 5 


Senator Edwards indorses 


program 


of California vineyarderts for develop- 


ing market for grapes. 
Page 1, Col. 


7 


Review of recent crop and weather 


conditions in Europe. 


Page 5, Col. ¢ 


> 
> 


Condition of crops in Egypt reported 


above average. 


‘Page 5, Col. 4 
Two examinations announced to fill 
positions in Department of Agriculture. 


Page 4, Col. ; 


> 


Daily analysis of fruit, vegetaple and 


grain prices. 


Page 5 


Automotive Industry 


Used car markets of foreign coun- 
tries are reviewed by the Department 


of Commerce. 


Page 9, Col. 6 | 


Increase reported in export trade of 


automobiles to British East Africa. 
Page 9, Col. 


| Bank g-F inatrce 


Heads of central banks of 


issue of 


Engiand, France and Germany confer 


in Washington with members of Fed- | 


eral Reserve Board and officials of the 


Department of the Treasury. 
Page 1, Col. 


7 


Continuation of decision of Board of 


Tax Appeals holding 


national banks | 
may have good will or other intangible 
je assests whether shown on books or not, | 


which may be recognized as invested 


capital. (Continental Trust Co.) 
Page 8, Col. 


1 
Reported methods as to how German , 


Reichsbank protects its reserves and 


controls outflow of funds. 
Page 7. Col. 
Summary of financial statistics 
Cincinnati for 1926. 
Page 7, Col. 


9 


of 


I 


Weekly consolidated statement of the 


Federal Reserve Board. 
Page 7, Col. 


5 


Weekly business index charts of the 


Federal Reserve Board. 
Page 9, Col. 


3 


Daily statement of the United States 


Treasury. 
Page 
Foreign Exchange rates. 
Page 
See “Railroads.” 


Books-Publications 
New books received st the 
of Congress. 


United States. 
Vessel Seized in 1924. 

Coast Guard patrols seized the vessel 
in Long Island Sound in December, 1924. 
Fred Smith, the petitioner in the case, 
has sought a review by the highest court 
on the claim that importation had not 
actually been accomplished. 

The full text of the Department’s 
statement follows: 

The Department of Justice has filed in 


7 


” 
‘ 


Library 


C- | be held to have been imported into the | 





Summar 
Indexed.by Gr 


Publications issued by the Govern- 
ment. 


Page 4 
Civil Service 


Two examinations announced to fill 
positions in Department of Agriculture. 
Page 4, Col. 5 


Coal 


District Court, Ky., holds royalties 
| on coal land lease not deductible 
loss in computing tax. (U. S. v. 
Indemnity Co.) 


Page 8, Col. 6 | 


Commerce-T rade 


Increase of 17.2 per cent reported in 
value of Japan’s imports from United 
Sttaes during 1926; exports slightly de- 

| clined. 
Page 9, Col. 6 

Hemp crop in northern Italy esti- 
mated as equal in quantity and quality 

| to that of 1926. 
Page 5, Col. 1 

Nationalist Government of China 

| purposes increased tariff and abolition 
of internal transit tax in August. 

Page 1, Col. 3 

Appointment of trade commissioners 


| Department of Commerce. 
| Page 1, Col..1 
Weekly business index charts of tht 
Federal Reserve Board. 
Page 9, Col. 3 


Increase reported in export trade to | 


Insular Possessions 
Page 9, Col. 7 | 


British East Africa. 
Daily commodity price analvsis. 
Page 5 


Construction 


Building contracts indicated on busi- 
ness charts by the Federal Reserve 
Board. 


Page 9, Col. 3 | 
totaling $191,- | 


Buildings 
000,000 awarded 
half of 1927. 


contracts 


in Canada in first 


Page 3, Col. 3 
Corporations 


Court of Appeals, 7th Cir., 


as | 
Royal 


at three posts in Europe announced by | I o e 
mmtgration 
Court of Appeals, 6th Cir., holds | 


holds | 


that inclusion of corporation debt with | 


others in a single note, and reduction 


of note to judgment does not destroy. | 


priority attached to debt. (William H. 
| Deason, Bankrupt.) 
Page 11, Col. 2 


Cotton 


Daily cotto. market price analysis. 


Page 5 
Court Decisions 


See special Index and Law Digest on 
page 114. 


See special Index and Digest of Tax | 


Decisions on page &. 


Customs 


Full text of Treasury Department 
regulations governing recognition of 
attorneys and agents before its differ- 
ent bureaus. 

Page 10 


Customs Court holds common salt 


dutiable at 11 cents a pound; other de- | the Navy Department 


cisions also announced. 


Education 


Department of Interior reports on 
survey of activities of National Con- 
gress of Colored Parents and Teachers. 


Page 2, Col. 7 
Foodstuff s 


Increase reported in exports of food- 
stuffs to British East Africa. 
Page 9, Col. 7 
a - . 
Foreign Affairs 
Ambassador Herrick confers with 
Secretary Kellogg on Freneh plan to 
outlaw war. 
Page 1, Col. 1 
Mandate Commission of League of 
| Nations discusses governmental prob- 
lems in Tanganyika, Central Africa. 
Page 2, Col. 5 
Continuation of summary of recom- 


Page 4 mendations by recent International 


enter into the United States. The ves- 


| sel was found by Coast Guard officials 


in Long Island Sound, on December 20, 
1924, within the territorial waters of 


| the United States. 


In the United States District Court 
libels filed by the Government against 
the vessel and cargo were dismissed. but 
on appeal taken to the United States 
Circuit Court of Appeals for the Second 


| Circuit the decree of the lower court was 


the Supreme Court of the United States | 
a brief in opposition to a review by that | 
court of a decision of the United States | 


Circuit Court of Appeals for the Second 
Circuit, which review is sought by Fred 


Smith, petitioner, involving the question | 


whether intoxicating liquors 
within the territorial waters of the 
United States have been “imported or 


brought | 


brought into” the United States within | 
the meaning of the present tariff law. | 


Law Prescribes Forfeiture. 

The provisions of the existing tariff 
law relating to smuggling and clandes- 
tine importations states, among other 
things, that, if the person fraudulently 
or knowingly “imports or brings into” 
the United States any merchandise con- 
trary to law, such merchandise shall be 
forfeited and the offender shall be fined 
in any sum not exceeding $5,000 or be 
imprisoned for any time not exceed- 
ing two years, or both. 

In December, 1924, the British 
schooner “J. Duffy” cleared from Ha- 
vana for St. Pierre-Miquelon, carrying 
a cargo of liquors forbidden by law to 


reversed. Forfeiture of the vessel was 
not decreed but the cargo was held sub- 
ject to forfeiture. It is this Uecision of 
the Circuit Court of Appeals that the 
petitioner asks be reviewed. 

Had Not Passed Customs Barrier. 


In opposing the petition for review, } 


the Department of Justice in its brief, 
among other things, declares that while 
there is no dispute concerning the for- 
bidden character of the cargo or the ab- 
sence of permits of entry or any question 
that the vessel was within the three- 
mile limit at the time of ‘the arrest, the 
petitioner rests his case on the fact “that 
the cargo had not passed the customs 
barrier,” and, hence, according to his 
claim, “was not imported or brought into 
the United States.” 

Citing several decisions of the Su- 
preme Court, including one in which it 
is said, “We think that, where goods 


| pines are 
pendence but have bright future. 





of each 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 


volume. This cumulates the 52 
Weekly Indexes. 
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Economie Conference, with particular 
reference to world agricultural condi- 
tions. 
Page 2, Col. 1 
Suggestions to. remove bodies of 
American sailors drowned in Japan in 
1868 not favorably reviewed, it is said 
at Department of State. 
Page 3, Col. 2 
Reported methods as to how Ger- 
man Reichsbank protects its reserves 
and controls outflow of funds. 
Page 7; Col. 2 
+ 
Forestry 
New forest experiment station estab- 
lished at Columbus, Ohio, to serve Ohio- 
Mississippi Valley region. 
Page 1, Col. 5 


Gov't Personnel 


Daily decisions by the General Ac- 
counting Office. 
Page 4 


a . 
Gov't Topical Survey 
Grace Dunham Guest describes the 
Freer collection in the Freer Gallery 
of Art, and its development under the 
Smithsonian Institution. 
Page 4, Col. 3 


letters and passport erroneously ad- 


; mitted as evidence. (U. S. v. Esshoc.) 


Page 11, Col. 4 


Governor General Wood says Philip- 
not yet ready for inde- 

Page 1, Col. 4 
Insurance 


Mortality rate of 11.7 per 1,000 re- 
ported for week ending July 2. 


Labor 


Class I railways report 1,758,471 em- 
ployes in April. 


Milling 


Daily grain market price analysis. 
Page 5 
Mines and Minerals 


Bureau of Mines reports on results 


Page 3, Col. 4 | 


Page 6, Col. 5 


of investigation of the precipitation of | 
gold and silver from cyanide solution | 


on charcoal. 
Page 9, Col. 3 


| Municipal Gov't 


Summary of financial statistics 


| Cincinnati for 1926. 


m , Page 7, Col. 1 
National Defense 


Suggestions to remove bodies of 
American sailors drowned in Japan in 


| 1868 not favorably reviewed, it is said 


Page 9, Col. 7 | 


Oil 


| 


| 
| 
| 


| 


forbidden of importation are physically | 


brought into the country as such pro- 
hibited articles, they are in fact imported 


partment contends the petition for 
view should not be granted, 


re- 


4 


at Department of State. 

Page 3, Col. 2 

Orders issued to &. personnel of 
the War Department. 

Page 4 

Orders issued to the 


Page 4 


Ohio oil and gas tract leased by Gov- 
ernment to Ohio Oil Co., Findlay, Ohio, 
brings royalty of $136,253.57. 

Page 5, Col. 4 

Petroleum monopoly established in 


Spain by royal decree. 


Page 1, Col. 5 
Packers 


Continuation of full text of address 
by Bureau of Agricultural Economics 


| specialist on influences on prices for 


live stock. 
Page 5, Col. 1 


Daily meat and livestock market 


| price analysis. 


Page 5 
Patents 


Patent suits filed in the yarious 


} courts. 


_ Page 11, Col. 3 


Famous Army Mount, 


“Chiswell,” Is Killed 


“Chiswell,’ of the most famous 
horses the Army, was injured re- 
cently in a collision with an automobile 
at Fort Riley, Kans., and asa result was 
destroyed, according to a statement just 
made public by the Department of War. 

“Chiswell” has ben the property of the 
Army since 1911. Two years ago, at the 
age of 20, the horse was retired for old 
age. 

The full text of the statement follows: 

Word has just been received from Fort 
Riley, Kans., that “Chiswell,” one of the 
Army’s most famous horses, has recently 
been injured in a collision with an au- 
tomobile and subsequently destroyed. The 
accident occurred while the veteran horse 
was being led on exercise. 

“Chiswell’s” death removes from the 
horse ranks of the Cavalry an animal 
well known both in the Army and out, 
by virtue of his long record of splendid 
performance here and abroad. 

Foaled in Virginia in 1905, “Chiswell” 
was purchased in 1911 by Maj. Gen. 
Henry T. Allen, at a cost of $300, as one 
of six horses presented to the Govern- 
ment by prominent civilians for use in in- 
ternational horse shows. He was trained 


one 
of 


eee | by Col. Guy V. Henry. 
within the meaning of the act,” the De- 


of | 


personnel of | 


| ing Glover. 


See special Index and Law Digest on 
page 11. 


Postal Service 


Rep. Kelly to introduce bill stating 
policy of postal establishment as serv- 
ice to the public with profit not an ob- 
jective. 

Page 1, Col. 3 

Stamp collectors spend $176,157.95 
through Post Office Department in past 
fiscal year. 

Page 1, Col. 2 

Postal quarter’ leases approved in 
various States, 

Page 12, Col. 1 


Prohibition 


Department of Justice files brief in 
Supreme Court of the United States op- 
posing review of finding justifying seiz- 
ure of schooner as a liquor smuggler, 
and involving question as to whether 
liquor within territorial waters can be 
held to have been imported. 

Page 12, Col. 1 

Court of Appeals, 1st Cir, holds 
each of two defendants named on in- 
dictment in liquor transportation case 
has right to cross examine witnesses 
separately. (Galindez v. U. S.) 

Page 11, Col. 1 
of Treasury Department 
governing recognition \of 
attorneys and agents before its differ- 
ent bureaus. 


Full text 
| regulations 


Page 10 

Civil Service Commission examina- 

tions for positions in Prohibition en- 
forcement service are well underway. 


Page 3, Col. 1 
| Public Health 


Municipal milk ordinances found gen- 
erally to require sterilization of dairy 
equipment by boiling water or steam. 

. Page 5, Col. 7 

Weekly review of prevalence of com- 

municable diseases in United States. 
Page 2, Col. 4 

Mortality rate of 11.7 per 1,000 re- 

ported for week ending July 2. 
| Page 3, Col. 4 


Public Lands 


| Jackson County, Oregon, obtains 

} $118,300 of Oregon and California land- 

grant fund representing 1926 taxes. 
Page 5, Col, 7 


Public Utilities 


American Telephone & Telegraph Co. 
reports. increase in May earnings over 
1926. 


Radio 








Page 7, Col. 1 


District Court, Ohio, rules pro con- 
fesso decree concludes patent infringe- 
ment suit and second action must be 

| brought against company on charge 
| that device is infringement. (Victoreen 
| v. Radioart Co.) 

| Page 11, Col. 7 
| Preliminary phases of United States 
| participation in International Radiotele- 


| graph Conference are considered by ; 


| American delegation. 
Page 1, Col. 6 
Two Nebraska stations assigned to 
same wave length now exclusively used 
| by WGY. 
| Page 1, Col. 6 
| Railroads 
Financial officer for receivers of Chi- 
cago, Milwaukee & St. Paul Railway 
| cross-examined on earnings of com- 
pany at continuation of hearing on ap- 
| plication for reorganization under own- 
ership of new corporation. 
Page 6, Col. 2 
Date assigned for hearing applica- 
tion of Wichita Falls & Southern Rail- 
road for authority to acquire two other 
railroads, 
Page 7, Col. 4 
Class I railways report 1,758,471 em- 
ployeSsin April. 


Gulf & Ship Island Railroad applies 
for lease to extend line. 

: Page 7, Col. 7 

Prescott & Northwestern Railway 
authorized to issue $76,000 of bonds. 
Page 7, Col. 7 





and the National Horse Show, New York. 
He was taken to London in 1911 and to 
the Olympic Games in Stockholm, 
Sweden, in 1912. Upon his return to 
this country and during the next few 
years he won numerous ribbons in va- 
rious shows throughout this country. 
Again in 1920 “Chiswell” was taken 
abroad to the Olympic Games, and while 
in Europe participated in shows in 
Cologne and Coblenz. 

From 1921 to 1925 he was a member 
of the string of horses ridden by the 
Cavalry School Team in various shows 
throughout the country. During this 
time he headed the list of school horses 
and was ridden by the Director of Horse- 
manship. 

Two years ago “Chiswell,” ut the age 
of 20, was retired for old age to the 
school pastures at Fort Riley, Kans. It 
is thought that no Army horse in recent 
years has_ been better known’ than 
“Chiswell.” 


Cacao 


Barred in Mails 
To Gold Coast Colony 


Cacao has been added to the list of 
articles prohibited in the mails to the 
Gold Coast Colony, according to an order 
made public on July 6 by the Second 
Assistant Postmaster General, W. Irv- 
The full text of the order 


“Chiswell’ justified his purchase by a | follows: 
record of winnings that began at once. | 


In 1911 h 


The following should be added to the 


€ won classes in the National list of prohibited articles appearing un- 


Page 6, Col. 5 


Thornton & Alexandria Railway asks 
leave to abandon two short lines. 
Page 6, Col. 3 
Summary of rate decisions. 
Page 6, Col. 7 
Summary of rate complaints. 
Page 6, Col. 7 


Retail Trade 


Wholesale and retail trade stocks 
indicated on business charts of Fedtral 
Reserve Board. 

Page 9, Col. 3 
Shipping 
ppu's 

Department of Justice files brief in 
Supreme Court of the United States op- 
posing review of finding justifying seiz- 
ure of schooner as a liquor smuggler, 
and involving question as to whether 
liquor within territorial waters can be 
held to have been imported. 

Page 12, Col. 1 

Importance of charts to shipping is 
shown in statement from Coast and 
Geodetic Survey. 

Page 1, Col. 2 

Two deputy commissioners named to 
enforce Harbor Workers’ Act at Louis- 
ville and Galveston. 

Page 9, Col. 6 


Social Welfare 


Department of Justice to appeal in 
case of Charles R. Forbes to collect 
fine and to get ruling. whether judg- 
ment for amount of fine may issue 
when defendant is in prison for non- 
payment. 

Page 1, Col. 2 

Department of Interior reports on 
survey of activities of National Con- 
gress of Colored Parents and Teachers. 

Page 2, Col. 7 

2 
Sugar 

Department of Agriculture assigns 
$50,000 for dusting. 5,000 acres of 
Louisiana sugar cane area in campaign 
against borer. 

Page 1, Col. 5 

Cuba heads list of countries export- 
ing cane sugar to United States. 

Page 9, Col. 4 


Supreme Court 


Department of Justice files brief in 
Supreme Court of the United States op- 
posing review of finding justifying seiz- 
ure of schooner as a liquor smuggler, 
and involving question as to whether 
liquor within territorial waters can be 
held to have been imported. 

Page 12, Col. 1 

Suprense Gourt of the United States 
in recess w til October 3. 


Taxation 


See special Index and Digest of Tax 
Decisions on page 8. 


Textiles 


Department of Agriculture reviews 
cotton spinning industry in Germany 
and Central Europe. 

Page 9, Col. 1 


Veterans 


Veterans’ Bureau adopts regulations 
for continuance and conversion of war 
risk insurance during period of mental 
incapacity or disappearance. 

Page 12, Col, 7 


Water Power 


Representative Steagall to make 
study of Niagara Falls power plant 
in connection with proposal to lease 
Muscle Shoals to American Cyamid 
Co. 

Page 6, Col. 3 

Thirteen applications filed in June 
for power permits or licenses. 

Page 6, Col.'3 


Wholesale Trade 


Wholesale and retail trade stocks 
indicated on business charts of Federal 
Reserve Board. 


Wool 


Daily wool market price analysis. 
Page 5 


Page 9, Col. 3 


Capital Horse Show, Washington, D. C., 


y of All News Contained in Today's issue: 


oups and Classifications 


Its Debt by $1,000,000 


The insular revenue collected in Porto 
Rico in the last fiscal year was more than 
$11,000,000, and the floating debt of the 
country was reduced by more than $1,- 
000,000, bringing it down to less than 
three millions, Governor Towner, of 
Porto Rico, reported to the Bureau of 
Insuiar Affairs of the Department of 
War July 7. 

The full text of the Department’s 
statement, based on Governor Towner’s 
report, follows: 


Governor Towner, Porto Rico, cabled 


sular revenue collected during the past 
fiscal year was over $11,000,000, and that 
the total amount paid 
debt was over $1,000,000. 

This payment on the floating debt is 
$500,000 more than had been expected 
and reduces the floating indebtedness to 
less than $3,000,000. 


on the floating 


the Bureau of Insular Affairs, War De- | the insured’s 
partment, that the total amount of in- their 


der item “Gold Coast Colony” on pages 
211 and 286 of the annual Postal Guide 
for 1926: 

“Cacao, save by means of a license 
from the Director of Agyviculture; wire- 
less telegraph apparatus except those «f 
British manufacture, foi 
must be obtained from 
General, Accra,” 


the Postmaster 


which a license | 


. 


PRICE 5 CENTS 


PER 
cOPY 


Poliey of Veteran, 
If Incapacitated, 


To Be Extended 


Regulations Permit Mainte- 
nance of Insurance in Cases 
of Mental Disability or 
Disappearance. 


Provisions for continuance of yearly 
renewable term insurance of the govern- 
ment and its conversion following July 2, 
of this year, the time limit placed on 
such conversion, in cases where conver- 
sion in the time limit was rendered im- 
practicable or impossible, due to the 
mental condition or disappearance of the 
war veteran, are contained in a regula- 
tion made public July 7 by the Director 
of the Bureau, Brig. Gen. Frank LY 
Hines. i 

The regulation (No. 176), which * 
came effective July 2 coincident with 
the cessation of conversion of insurance 
under normal conditions, specifies that, 
in cases where mental condition of the 
veteran is involved in failure to con- 
vert his policy, he shall be allowed a 
period of two years, after recovering 
from his mental disability, in which to 
convert his term insurance. During the 
time of his mental illness, however, pay- 
ments of premiums on the term insur- 
ance must be maintained as they be- 
come due. 

In cases of disappearance of the in- 
sured, until after July 2, 1927, evidence 
of the disappearance satisfactory to the 
Director of the Bureau must be fur- 
nished, and the renewable term insur- 
ance may be continued in foree by pay- 
ment of premiums as they become due. 
Certain other stipulations are made. 


Regulations Amended. 
The full text of the statement follows: 
By virtue of the authority conferred 


in Section 5 of the World War Veterans’ 
Act, 1924, approved June 7, 1924, the fol- 


lowing Regulation is issued, effective July 


2, 1927, relative to continuance of yearly 
renewable term insurance and the con- 
version thereof subsequent to July 2, 
1927, in cases where on July 2, 1927, con- 
version of such yearly renewable term 
insurance is impracticable or impossi- 
ble due to the mental condition or disap- 
pearance of the insured, to read as fol- 
lows and to be incorpoated in Regula- 
toins, United States Veterans’ Bureau, 
1927, adopted by the Director off @he 
United States Veterans’ Bureau as 5g 
tions 4116 and 4117. 

Section 4116. In any case where ov 
July 2, 1927, conversion of yearly re- 
newable term insurance is impractica- 
ble or impossible due to the mental 
condition of the insured, such yearly re- 
newal term insurance may be continued 
in force so long as such mental condi- 
tion continues by the payment of premi- 
ums as they become due, or prior to the 
expiration of the grace period, or by a 
waiver of the payment of the premiums 
on the due date thereof only as provided 
by Bureau regulations; 

Provided,. that where the term insur- 
ance has been so continued in force after 
July 2, *927, because of the mental condi- 
tion of the insured, there shall be al- 
lowed the insured and additional period 
of two years from the date he recovers 
from his mental disability in which to 
convert; and provided; further, that the 
insurance does not lapse due to to non- 
payment of premiums. 


Cases of Disappearance. 

Section 4117. In any case where the 
insured has disappeared and his where- 
abouts are unknown and such disappear- 
ance continues after July 2, 1927, and 
evidence satisfactory to the, Director of 
the disappearance of the insured is fur- 
nished by the interested party or parties, 
and the yearly renewable term insurance 
granted to the insured in accordance with 
the provisions of the War Risk Insurance 
Act, as amended, and continued under 
the World War Veterans’ Act, 1924, as 
amended, is in force by the payment of 
premiums to include the month of June, 
1927, such yearly renewable term insur- 
ance may thereafter by continued in 
force by the payment of premiums each 
month as they become due, or prigr to 
the expiration of the grace pero dur- 
ing the continued disappearance Of the 


j insured. 


Ifthe whereabouts of the insured be- 
come known to the party or parties in 
interest the Bureau will be immediately 
notified and the insured shall have two 
years from date of reappearance within 
which to apply for the conversion of his 
yearly renewable term insurance: Pro- 
vided, that theginsurance does not lapse 
due to non-payment of premiums. 

Form of Evidence. 

Evidence of disappearance of the in- 
sured must be furnished by the benefi- 
ciary of record or anyone who may. be 
interested in continuing the insurance 
protection on behalf of possible benefi- 
ciaries. 

Such evidence must be in the form of 
affidavits submitted by at least two per- 
sons who are in a position to know of 
disappearance by reason of 

relationship, friendship, or busi- 
ness association with the insured, or if 
such affidavits are not procureable then 
affidavits will be accepted from any other 
ersons in a position to know the facts, 
The affidavits should state what efforts, 
if any, have been made to locate the 
insured. 

The affidavits. must be submitted on 
such forms as may be prescribed by the 
Director and must be sufficient to estab. 
lish as a fact that the insured disap. 
peared on or before July 2, 1927. The 
parties in interest will be required .t 
obligate themselves to notify the Bf 
reau if and when they receive informa. 
tion as to the insured’s whereabouts. (VW 
B. Regulation No, 176, effective July x 
1927.) a? maa 





